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EXHIBIT C

MASTEC'S Consolidated Financial Statements for Parent Company

Periods ending 12/31/18 rfc 12/31/19

(See attached)

Also here is a link to the DEC wehsite for all of the parent Company's financial data

htt s www sec ov c i-bin browse-ed ar&action= etcom an &CIK=0000015615&owner=exclude&count=40
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-K

(Mark One)

Ei ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the fiscal year ended December 31, 2019

OR

oTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Nnlnber 001-08106

eNasTec
MasTec, Inc.

(Exact name of registrant as specified in its charter)

Florida
tsmm ma j adaav of
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000 S. Douglas Road, 12th Floor

Coral Cables, Florida
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33134
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(305) 599-1800
piediioauriieieahoueuumarr, Incr drudm erma)

Securities registered pursuant to Section 12(b) of the Act:

T~itxrte aumsattdtcscbanc~
Common Stock, $0.10 Far Value New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Acti None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securiues Act. Yes Ov No O

Indicate by check mark if the mgistrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act. Yes O No FOd

Indicate by check mark whether the registrant (I) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Aa of 1934 during the
preceding 12 months (or for such shorter period that the registrant was required to fde such repons), and (2) has been subject to such Filing requiremenu for ihe past 90
days. Yes IZ No O

Indicate by check mark whether the registrant bas subnutted electronically every Interactive Data File required to be submitted pursuant to Rule 405 of Regu)adon S-T (1
232A05 ol this chapter) during the prcccding 12 months (or for such shoner period that the registrant was required to submit such files). Yes Ov No O

Indicate by check mark whether rhe registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smaller reporting company, or an emerging growth
mmpany. See the definitions of "large accelerated filer," "accelerated filer," "smaller repnrting company," and "emerging growth company" in Rule 12b-2 of the Exchange
Act.

Large accelerated tiler

Nonmcceterated filer

Accelerated filer

Smaller reponing company

Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised
financial accoundng standards provided pursuant to Secuon 13(a) of the Exchange Act. O

Indicate by check mark whether the regisuant is a shell company (as delined in Rule 12b-2 of the Act.) Yes O No lfi

The aggregate markei value of the regisuant's outstanding common stock held by non-affiliates of the registrant computed by reference to the price at which the common stock
was last sold as of the last business day of the registrant's most recently completed second fiscal quarter was approximately $3.1 billion, based on the closing price per share
for the registrant's common stock on the New York Stock Exchange on june 20, 2019.

There were 76,584,117 shares of common stock outstanding as of February 24, 2020.
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The registrant's definittve proxy statement to be filed with the Securities and Exchange Commission pursuant to Regulation 14A for the 2020 annual meeting of
shareholders is incorporated by reference in Pan ill of this Form 10-K to rhe eruent stated herein.
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Cautionary Statement Regarding Forward-Looking Statements

The Company is making this statement pursuant to the sale harbor provisions for forward-looking statements described in the Private Securiucs Lirigation Reform
Act of 1999. We make statements in this Annual Rcport on Form 10-K ("this Form 19-K" or this "Annual Repon"9 and in the documents that we incorporate by reference into
this Annual Repon that are forward-looking. When used in this Annual Repon or in any other presentarion, statements which are not historical in nature, induding the words
"anticipate," "estimate," "could," "should," "may," "might," "plan," "seek," "expect," "believe," "intend," "rarget," "will," "project," "forecast," "conunue" and variations of
these words and negatives thereof and similar expressions are intended to idenrify forward-looking statements. They also include natements regarding:

our future growth and profitability;

our competidtve strengths; and

our business strategy and the trends we anticipate in the industries and economies in which we operate.

These forward-looking statements are based on our current expectations. These statements are not guarantees of future performance and are subject to risks,
uncertainties, assumptions and other factors, some of which are beyond our conuol, are diflicuit to predict, and could cause actual results to differ materially from those
expressed or forecasted in the forward-looking statements. Important factors that could cause actual results to differ materially from those in forward-looking statements
include:

marker condiuons, technological developments, regulatory changes or orher governmental policy uncertainty that affects us or our customers'ndustries;

the effect on demand for our services of changes in the amount of capital expenditures by our customers due to, among other things, economic condttions,
including potential adverse effects of public health issues, such as the coronavirus outbreak on economic activity generally, commodity price fluctuations, the
availability and cost of financing, and customer consolidation in the industries we serve;

activity in the oil and gas, utility and power generation indusuies and the impact on our customers'xpenditure levels caused by fluctuations in prices of oil,
natural gas, electricity and other energy sources;

our ability to manage projects effecuvely and in accordance with our estimates, as well as our ability to accurately esumate the costs associated with our fixed
price and orher contracts, including any material changes in estimates for completion of projects and estimates oi the recoverabiliry of change orders;

the timing and extent of fluctuations in operarional, geographic and weather factors affecting our customers, projects and the industries in which we operate;

the highly competitive nature of our industry and the ability of our customers, includtng our largest customers, to terminate or reduce the amount of work, or in
some cases, the prices pmd for services, on short or no notice under our conuacts, and/or customer disputes related to our performance of services and rhe
resoluuon of unapproved change orders;

risks related to completed or potential acquisitions, including our ability to idennfy suitable acquisition or strategic investment opponunities, to integrate acquired
businesses within expected timeframes and to achieve the revenue, cost savings and earnings levels from such acquisitions at or above the levels pmjected,
including the risk of potential asset impairment charges and write-downs of goodwdk

our dependence on a hmited number of customers and our ability to replace non-recumng projects with new projects;

risks associated with potential envimnmental issues and other hazards fmm our operauons;

disputes with, or failures of, our subcontractors to deliver agreed-upon supplies or services in a timely fashion, and the risk of being required to pay our
subcontractors even if our customers do not pay us;

risks related to our strategic arrangements, mcluding our equity investments;

any exposure resulting from system or information technology interruptions or data security breaches;

any material changes in estimates for legal costs or case settlements or adverse determinations on any claim, lawsuit or proceeding;

the effect of stare and federal regularory iniuatives, including costs of compliance with existing and potential future safety and environmental requirements,
including with respect to climate change;

dw effect of federal, local, state, foreign or tax legislation and other regulations affecting the industries we serve and related projects and expenditures;

the adequacy of our insurance, legal and other reserves;

the outcome of our plans for future operations, growth and services, including business development efforts, backlog, acquisiuons and dispositions;

our ability to maintain a workforce based upon current and anticipated workloads;

our ability to atrram and retain qualified personnel, key management and skilled employees, including from acquired businesses, and our ability ro enforce any
noncompetition agreements;

flunuarions in fuel, maintenance, materials, labor and other costs;
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risks related to our operations that employ a unionized workforce, including labor availability, producdvity and relations, as well as risks associated with
multiemployer union pension plans, including underfunding and withdrawal liabilities;

risks associated with operating in or expanding into additional international markets, mcluding risks from fluctuations in foreign currencies, foreign labor and
general business conditions and risks from failure to comply with laws applicable to our foreign activities and/or governmental policy uncertainty;

restrictions imposed by our credit facility, senior notes and any future loans or securities;

our ability to obtain performance and surety bonds;

a small number of our existing shareholders have the ability to influence major corporate decisions;

risks associated with volatility of our stock price or any dilution or stock price volatility that shareholders may experience in connection with shares we may issue
as consideration for earn-out obligations or as purchase consideration in connection with past or future acquisitions, or as a result of other stock issuances; and

other factors referenced in rhis Annual Repon, including, without limiration, under Item L "Business," Item IA. "Risk Factors," Irem 7. "Management's
Discussion and Analysis of Financial Condiuon and Resuks of Operations" and other factors derailed from time to time in the repons and other filings we make
wuh tbe Securities and Exchange Commission (the "SEC").

We believe these forward-lcoking statements are reasonable; hinvever, you should not place undue reliance on any forward-looking statements, which are based on
current expemations. Furrhermore, forward-looking statements speak only as of the date they are made. If any of these risks or uncertainties materialize, or if any of our
underlying assumptions are Incorrect, our actual results may differ significantly from the results that we express in, or imply by, any of uur forward-looking statements. These
and other risks are detailed in rhis Form IO-K, in the documents that we incorporate by reference into this Form 10-K and in other documents that we file with the SEC. We do
not undertake any obligation to publicly update or revise these forward-looking statements after the date of this Form 10-K to reflect future events or mrcumstances, except as
required by applicable law. We qualify any and ag of our forward-looking sratements by these cautionary facrors.
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PART I

ITEM 1. BUSINESS

We are a leading infrastructure consuuction company operating mainly throughout Nonh Amenca across a range of industnes. Our primary acnvities include the
engineering, building, installation, maintenance and upgrade of communications, energy, utility and other infrasuuriure, such as. wireless, wireline/fiber and customer
fulfillment acriviries; petroleum and natural gas pipeline infrastructure; elemrical utility transmission and distribution; power generation, Induding renewables; heavy civil; and
industrial infrastructure. Our customers are primarily in these industries. Including our predecessor companies, we have been in business for 90 years. For the twelve month
period ended December 31, 2019, we had an average of approximately 21,000 employees and 350 locations. We offer our services primarily under the MasTec service merit.
We have been consistently ranked among the top specialty contractors by Engineering News-Record for the past several years.

We pmvide our services to a diversified base of customers. We often provide services under master service aud other service agreements, which are generally multi-
year agreements. The remainder of our work is generated pursuant to contracts for specihc projects or jobs that require the construction or installation of an entire infrastrucmre
system or specitled units within an infrastructure system.

We seek m grow and diversify our business organically and thmugh acquisitions and/or other strategic arrangements in order to deepen our market presence, broaden
our geographic reach and expand our service offerings. For discussion of our recent acquisitions, see Item 7. "Management's Discussion and Analysis of Financial Condidon
and Results of Operations - Business," which is incorporated by reference.

We manage our operations under five operating segments, which represent our five reportable segments: (I) Communications; (2) Oil and Gas; (3) Elecuical
Transmission; (4) Power Generation and Indusnial and (5) Other. This structure is generally focused an broad end-user markets for our labor-based construction services.

The Communications segment performs engineering, construction, maintenance and customer futfiEment acnvities related to communicarions infrastrucmre,
primarily for wireless and wireline/fiber communications and install-to-the-home customers, and, to a lesser extent, infrastmcture for uulities, among others. We perform
engineering, tonstruaion and maintenance services for oil and natural gas pipelines and processmg facilities for the energy and utilines industries through our Oil and Gas
segment. Our Elecnical Transmission segment primariqy serves the energy and utility industries through the engineering, construction and maintenance of elecrrical
transmission lines and substations. Our Power Generation and Indumial segment primarily serves energy, utility and other end-markets thmugh the installation and
construction of power facilities, induding from renewable sources, related electrical transmission infrastructure, ethanol/bfofuet faciTines and various types of heavy civil and
industrial infrasuucture. The Other segment. inriudes equity investees, the services of which vary from those provided by our pnmary segments, as well as other small business
units that perlorm construction and other services for a variety of international end-markets. See Note 13- Segments and Related Information and Note 14- Commitments and
Contingencies in the notes to the audited consolidated financial statements, which are incorporated by reference, for segment related information and significant customer
concentrations.

In this Form ltZK, "5" means U.S. dollars unless otherwise indicated.

Industry Tkends

Our industry is composed of national, regional and local companies that pmvide services to customers in a range of industries. We believe the following industry
trends affect demand for our services:

Opporsun/t/es in our Communications Segment

Significant advances in technology and rapid innovation in service otferings to data consumers continue to increase demand tor taster and mare reliable wireless and
wircline/fiber communications network services. In its February 2020 Annual internet Report, 2018-2023, Cisco Systems, Inc. ("Cisco") predicts that broadband connection
speeds in Nonh America will more than double by 2023, fmm approximately 55 Mbps to over 140 Mbps. As a result of increased usage of mobile devices, combined with
advancemeats in dw "Internet of Things Goy)," the amount of data affecting network traffic is expected to experience sigruficant and accelerating levels of future growth.
Increased data usage fmm video and voice transmission, digital video and music streaming, 'sman'elevision iechnology, home automation and connected home monitoring
offerings, 'Snmt City'nitiatives, aniTicial intelligence, augmented and vinual reality and other advanced data services, including machine-to-machine connections, such as
autonomous vehicles, video surveillance, roboucs, dmnes, 'sman'eters and digital health monitors, among others, are expected to significanrly increase data traffic, resulting
in the need for new and upgraded networks.

In response to these growing demands, communications service providers ("CSPs") are expanding, densifying and optimizing current wireless and wireline/fiber
communications network capacity, while initiating a build-out of SG infrastructure, the next generation of wireless and fixed wireless network capacity. An August 2019
Gartner, Inc. forecast indicates that to achieve nationwide coverage levels, changes to the structure of the network architecture for SG wireless communicauons will require a
longer period of installation when tompwed to past generation changes in wireless infrasuucture. In order to maintain performance standards as 5G is built-out, CSPs will need
to undertake targeted strategic improvements to their 4G legacy networks by upgrading 4G core infrastructure alongside SG deployment areas. Cisco, in its Annual Internet
Report, predicts that 5G devices and connections will be over 10 percent of global mobile devices and connections by 2023. Large scale 5G deployments, which are expected
over the next several years, will include addiuonal and improved tower capacity, as well as deployment of numerous higher bandwidth small/micro cells and distributed
antenna systems to densify network performance. In addition, nationwide fiber projects in support of 5G technologies, such as Verizon Communications, Inc/s ("Verizon")
'One Fiber'rogram, continue to expand to suppon network densification, data capacity and speed. Also, ATgrT is continuing to build the First Responder Network Authoriiy
("FitxtNetm "), a new wireless official public safety network created by the federal government for first responders throughout the United States. Funker, proposed industry
merger acdvity, which is in the process of final approval and expected to be completed in 2020, will merge two nationwide CSPs, and is expected to resulr in ihe creation of a
new nationwide CSP.
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We believe that the iniuation of nationwide 5G tower deployments, deployment of small/micro cells, initiation of bber projects to support SG, initial deployment and
subsequent capacity additions ro FtrstNetm, as well as an expecred increase in activity levels for various nationwide CSPs subsequent to expected industry merger activity, will
lead to significant increases in 5G telecommunications capital expenditures over multiple years.

One indusuy publicauon anticipates that up to an estimated $250 billion will be mvested in 5G technologies over the next decade, and another industry publication
predicts that the United States will require up to an estimated $150 billion of fiber intrasuumure investment over the next five to seven years to support the increases in
pmjected mobile data traffic and related bmadband infrastructure needs. Furthermore, in 2018, the Federal Communications Commission ("FCC") announced an imtiative to
speed deployment of 5G technology in the U.S. through the Facilitate America's Superiority in 5G Technology, or "FAST" Plan. The FAST Plan is designed to make more low,
mid and high-band spectrum available to the market and encourage adrbtional investment in SG wireless infrastructure by streamlining regulatory pmcesses and updating
infrastructure policies to speed the review of small cell infrastructure. Durmg 2019, the FCC completed its (irst set of high-band airwaves auctions to make specuum available
for SG wireless, loT and other advanced spectrum-based services. Additionally, in 2018, the FCC made additional funds available for the deployment of high-speed broadband
technology under the Connect America Fund ("CAF") program, which was designed to improve the quality and expand the availability of high-speed internet service in rural
areas. In addition, in January 2020, the FCC announced its Rural Digital Opportunity Fund, which will push out over $20 billion in funding over the next 10 years to build and
connect gigabit broadband speeds in unserved rural areas and is a foflow-up initiative to the CAF program.

The market for Smart City initiatives, in which cities use loT technologies to collect and use insights gained from data to manage city assets, resources and services
more efficiently, is a developing trend that is expecred ro accelerate due to the combination of increased data speeds and data capacity capabilities of wireless and wireline
networks and developing loT applications. To address the expemed escalating demands for resources of so many residents livmg, working, dnving and interacung with each
other, cities are looking at ways to become 'smarter'nd more efficient in responding to these needs, including through Smart City initiatives to address and improve traffic
flow, public safety and energy efficiency. According to a recent ardcle by Forbes Magazine, an estimated two-thirds of cities globally are invesung in Smart City technologies,
with spending projected to reach $ 135 billion in 2021 for IoT technologies such as smart utility meters, intelligent traffic signals, e-government applications, Wi-Fi kiosks and
radio frequency identification sensors in the pavement. We believe that oppormniues for instaflarion and maintenance of both Sman City and smart home technologies will
over time provide our instafl-to-the-home group opportunities for future growth, providing an offset to declining trends in subscribership for satellite TV.

We believe that we are wefl-posirioned, as one of the largest providers of communications infrastructure services, to substantially benefit from the expected multi-
year significant and broad opportunities in the telecommunications market as previously described.

Opporrunides in our Oil end Gns Segment

We are one of the largest pipeline contractors in North America, with a balanced ponfolio of service offerings, including union and non-union services, for the
construction and maintenance of large diameter C'long-haup') pipeline, midstream pipeline, gathering lines and related compressor and pumping stations and ueatment plants
Demand for pipeline infrastructure and the related level oi oil, natural gas and product pipeline construction activity bas grown significantly in recent years as technological
advances and increasingly cost-effective drilling, completion and pmduction have significantly increased producible North American oil and natural gas reserves.
Technological advances in 3D seismic imaging, digitizadon and data analysis have led to significant improvements in the identification of oil and natural gas reserves as well
as the precision with which drilling operauons can be performed, lowering the cost of production and maximizing output.

The effect of these advances on ofl and gas production activities in North America has also dnven changes in the geographic locations of North American energy
production. Tbe increase in oil and natural gas production across multiple basins, such as the Permian, Bakken and Marceflus/Utica basins, has led the industry to initiate
actions to address 'takeaway'apacity issues, whereby more pipeline infrastructure is required to move production to market. As a resulr, construction of additional pipehne
capacity across multiple basins and thmughout the U.S. is underway aud in plans for future development to improve available disrribuuon and reduce uansportation costs.

According to the Depmtment of Energy's ("DOE") Short-Term Energy Outlook 2020, the V.S., which was already a net exponer of natural gas, also became a net
exporter of oil for the first time since the early twentieth century. In October 2019, Enverus Driflinginfo predicted that ori production in the Permian Basin, which accounts for
appmximately 35% of afl U.S, oil production, will increase four-fold, from &3 million barrels/day to 17.3 million barrels/day over the next ten years. These trends have driven
oil and natural gas pipeline construction in recent years and are expected to continue. Additionally, industry reponing indicates that the abundance of low-cost North American
natural gas will continue to dnve growth of natural gas as a source of lower-carbon power generation, both in the U.S, and abmad. According to the DOE's Annual Energy
Outlook 2020, U S natural gas continued to surpass coal and hydroelectric power as the leading fuel type for electric power generation in 2019, and the U.S. continues to
produce histoncafly high levels of natural gas and crude oil. Additionally, in recent years, demand for liquiflied natural gas ("LNG'3 expons has risen dramatically, driven in
part by the easing of certain export regularions, which is expemed to drive construction of pipeline infrastructure for the transport of LNG to coastal export facilities ia Nonh
America.

These rrends are expected to continue to drive demand for North American oil and gas production, creating opporturuties for new pipebne infrastructure throughout.
Significant investment in pipeline infrasuucture will be required to move the inueased volumes of oil and gas production to refirdng centers, distribution hubs, LNG expon
facilities and industrial users thmughout North America, as well as to meet demand resuking from the desire to convert the uansponation of oil and gas from tradiuonal
methods, such as truck and rail transport, to lower cost and safer pipeline infrastructure. In its August 2019 Oil & Gas Pipeline Construction in the US report, IBISWorld
predicts that capital expenditures by energy producers for pipeline Infrastructure in the U.S. will grow at an annualized rate of 1.5% over rhe next five years to almost $70
billion. In addition to potential opportunities in the U.S., initiatives in Mexico are expected to provide long-term growth opportuniflies. According to the Pipeline & Gas
Journals 2020 Global pipeline Consmtction Outlook, there were approximately 32,000 miles of new and planned pipeline projects within North America at the end of 2019.
We anticipate rhat demand for pipeline infrasuucture in North America will provide continued opportunities for years to come, and that our diverse capabilities and expertise
will enable us to continue to be a leading service provider in this market. We also believe that future opportunities exist for
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upgrades to existing pipeline infrastructure, including pipeline integrity and maintenance upgrades, replacement and modernization effons, including digitization and other
technology upgrades and upgmdes to address safety regulations.

We believe that the above-mentioned nends will support conunued levels of project activity, continuing a multi-year cycle of demand for pipeline construction
projects, and that we are wefl-posidoned to benefit from these trends.

Oppormni/ies in eur Elean(col Tronsmission Segment

The U.S. electrical transmission and distribution infrasuuoure (the "grid" ), comprising a network of electricity generation, high voltage transmission lines,
substarions and disuibution lines rhat bring power to homes and businesses, will continue to require significant ongoing maintenance, upgrade and expansion to continue
delivery of reliable and affordable power, as well as to address future grid resiliency and changing energy supply and distribution requirements. Increased investment in
electrical infrastructure will be required to address Incmasing demand, modernize the grid aod snengthen aging infrasuuaure, According to a May 2019 S&P Global Market
Intefligence report, electric transmission and disuibution infrasuucture capital expenditures were pmjected to exceed $50 billion in 2019, driven by the need to upgrade aging
infrastrucmre, digitize, and secure the grid against natural and man-made disasters, including storms, hurricanes and wildfires as wefl as potential cyber attacks. Increasing
levels of disruption from natural disasters, such as hurricanes and wildfires continue a pattern that is expected to lead to required incremental future invesunent in transmission
and distribuuon systems by utility companies. In addition, clean energy production trends are expected to lead to additional electric infrastructure invesunent, with shifting
trends in power generation to cleaner energy sources, such as natural gas and renewables, while older power plants, including coal-fired and nuclear plants are retired or
repurposed.

According to the DOE's Annual Energy Oudook 2020, the percentage of electricity generated by renewable sources is expected to double to almost 40% by 2050.
Future demand for electrical transmission and distribution infrastructure is also expected to result from grid resiliency efforts, technological advances, digitization, expected
growth in usage of electric/hybrid vehicles, Smart City initiatives and the continued development of electrical power generation fmm renewable power sources, among others.
The expected gmwth in demand for, and deployment of, electrical power generation from renewable energy sources will require significant investment in transmission lines, as
wind and solar power generation resources are typically located in remote areas of the country, far from industrial users and major population centers. Growth in electrical
power generation from mnewable sources in the U.S. will require the grid to be updated. Transmission lines will be required to connect the power generated from renewable
energy sources to the grid and infrastructure will be required to pmvide for grid-scale storage of electricity fnim renewable energy sources, as well as to provide grid flexibility
that can accommodate the related supply and demand for these new energy sources.

According to the DOE's Annual Energy Outlook 2020, almost 650 net gigawatts of new electncity generaung capacity are expected to be added in the V.S. rhrough
2050, requiring significant investment in transmission and distribution by electric utihty companies. We believe significant capital investment in the transmission and
distribution system will continue to be required to meet the above-mentioned needs, and that we are well-positioned to beneht from these trends.

Oppornrnities in our Power Genennion end Industrial Segment

Growing concerns with climate change, the desire to reduce greenhouse gas emissions and growing corporate initiatives for smaller, standalone distributed generation
facilities, together with certain regulatory and other policy initiatives at the federal, state and municipal levels, have spurred demand for 'elean'nergy production from
susminable power sources, inciuding environmentally sensitive electrical power production from renewable sources such as wind, solar and biomass. Cunently, almost 40
states, as well as the Disuict of Columbia and four territories, have adopted renewable porifolio standards ( RPS'3 or renewable energy goals. States have created these
standards to diversify their energy resources, promote domestic energy production and encourage economic development. Renewable energy policies have helped ro drive the
U.S. market for wind, solar and other renewable energy sources. According to a January 2020 publication by BloombergNEP, U.S. investment in renewable energy capacity
appmximated $55 billion in 2019, an increase of almost 30% fram 2018 levels. In addition, growing efforts to address electric grid resiliency are expected to drive growth in
renewables, as utilities and their customers increasingly consider renewable micmgrids combined with energy storage solutions to support critical facilities.

The DOE's Annual Energy Outlook 2020 pmjects that almost 120 gigawaits of new wind and solar capacity will be added from 2020 to 2023 and predicts that
renewable power generation will exceed that of naiural gas-fired generauon after 2045, contributing almost 40% of U.S. power generation capacity by 2050. Advancing
technologies and improvements in cost and scalability of renewable energy projects are making these energy sources, particularly solar power projects, increasingly
competitive. As s result, we expect these trends will continue to drive demand for consuuction of renewable infrastructure in the coming years. According to a January 2020
report by IHS Markit, U.S. solar insraflations are expected to grow 20% in 2020, and the DOE's Annual Energy Outlook 2020 pmjeas continued gmuxh in new generating
capacity from solar instafladons thmugh 2050 due to declinmg costs for solar photovoltaic (PV) panels. In addiuon, we believe that replacement and repowering of existing
wind turbines and foundations with next generation, higher efficiency turbines, as well as maintenance of aging wind farms, will provide increased opponunities for wind
infrastrucmre projects.

Investment in rhe renewable energy indusuy is panially dependent on federal and state tax incendives. Currently, there are certain federal tax incentives applicable to
renewable energy pm)acts, which are expected to be phased out beginning in 2021. In order to qualify for these tax credits, construcdon must begin before the end of 2020 and
the project must be placed in service prior to the end of 2024. Notwithstanding the potential phaserirut of these tax incenuves, the continued and increasing trends towards
renewable portfolio standards, coupled with growing corporate initiatives to reduce greenhouse gas emissions, are expected to continue to drive gmwth in renewable energy
projects. In addiuon, due to recent cost declines and improved efficiencies, a recent snide by BloombergNEF indicates that wind and solar energy projec/s are becoming
competitive with traditions! energy sources. See item IA. "Risk Factors - The renewable energy industry is reliant on tax incentives, the availability of which may be uncenain
and could adversely aflecx demand for our services."

Additionally, industrial plant construction opponunities exist in a wide variery of industries, Induding in the renewable energy industry, as power companies explore
ways to reduce their carbon footprint. The low price and environmental advanrage of cleaner burning natural gas is expected to continue to drive demand for gas-fired electrical
generoung plants and conversions of coal-fired power plants to natural gas. A wide variety of
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industries may seek to expand, convert or construct new plants to take advantage of this economical, cleaner, lower cost and lower carbon fuel source. Biofuel and biomass as
alternative fuel sources also present opponunities for the renewable energy market. Industrial facilities and power plants in the biofuels/biomass, food processing, natural gas,
petroleum and related industries present opportunities as additional domestic energy reserves are produced, transported and processed.

We are one of the leading renewables contractors m Nonh America, with expertise in wind, solar and biomass, as well as industrial and other power plant
construction, and expect to benefit from these market trends.

Competitive Sttungths

Our competitive strengths

include.'iverse

Customer Reiunonships. We serve a diversified customer and industry base. Our customers include some of the largest communications, utility and power
companies in North America, among others. We have longstanding relationships and have developed strong alliances with many of our customers, and we strive to maintain
these customer relarionships and our status as a preferted vendor to our customers.

Reputanon for Reliable Customer Service and Technical Ezperdse. We have estabhshed a reputation for quality customer service and technical expertise. Our
reputation gives us an advantage when competing for new work, both from existing and potenrial customers In addiuon, we have bmad capabilities and expenise in a wide
variety of service offerings, including wireless, wireline/fiber and customer fulfilment activities, pipeline, electrical utility, power generation, including renewables, heavy civil
and industrial irdrasuucture.

North American Footprint, Including our predecessor companies, we have been in business for 90 years and are one of the largest companies in the infrastructure
construcuon services industry, with approximately 350 locations and an average of 21,000 employees for the twelve month period ended December 31, 2019, operating
thmughout North America, primarily in the United States and Canada, and, to a lesser extent, in Mexico and the Caribbean. We offer comprehensive end-to-end infrastructure
services to our customers and believe that our experience, technical experuse, geographic reach, financial resources and size are imponant to our customers.

Ability to Respond Quickly nnd Effecdvely. The skills required to serve our end-markets are similar, which allows us to utilize qualified personnel across multiple
end-markets and proiects. We are able to respond quickly and effectively to industry and technological changes, demand and major weather events by allocating our
employees, fleet and other assets as and where rhey are needed, enabling us to provide cost-effective and timely services for our customers.

Experienced Management Team. Our management team plays a significant role in establishing and mamtaioing long-term relationships with our customers,
supponing the growth of our business, integrating acquired businesses and managing the financial aspects of our operations. Our executive management team, business umt
presidents and project management teams have broad industry experience and a deep understanding of our customers and their requirements. Key management personnel of
acquired businesses generally continue to work for us under employment or services agreements.

Sustainability

As a leading infrastructure construction services provider, we are commined to conduaing our operations in a responsible manner that benefits our stakeholders,
including employees, customers, subcontractors, suppliers, investors and the communities in which we operate. Sustainability principles and practices are embedded within our
strategy, risk management and day-to-day operations We strive to be recognized as a company that achieves customer expectations safely, profitably and in a manner that is
environmentally responsible, socially aware and rewarding for our srakeholders, including our employees, customers, subconu'actors, suppliers, investors and the communities
in which we operate. We strive to achieve these goals through an orgamzational structure that provides excellent service delivery; establishes a reputation of integrity within the
communities in which we work; and provides our team members growth opportunities m an mlury-free environment.

We seek to develop an inclusive, diverse workplace focused on delivering high quality construcdon, installation and maintenance services thmugh safe and ethical
business practices. We are active in our local communiues and patffcipate in numemus charitable giving, community outreach and community building programs, as well as
disaster relief efforts for communities affected by hurricanes, flooding and similar events.

We seek to align the interests of our Board of Direaors and management with those of our shareholders and stakeholders. We believe that an independent, well-
diversified Board makes us a better corporate citizen, and we have a Board with racial, ethnic, gender and skill diversity. We also believe that our separation of Chairman and
CEO funker enhances accountability and social responsibility. Our management team and our Board of Directors also have significant ownership in MasTec's common stock,
which further aligns their mterests with those of our other shareholders. We have detailed governance pmcedures, including an Audit Committee Charter, a Compensation
Committee Charter and a Noriunating, Sustainabflity and Corporate Governance Committee Chaner, as well as a comprehensive Code of Business Conduct and Ethics and
Board of Director Governance Principles, afl of which can be viewed on the "Investors" page of our website at MasTec corn.

Through the services we provide, we help to modernize, connect and make our communities safer and more sustainable while helping to build our nation's
int'rastructure, including the development and expansion of our nation's renewable energy footprint. Investment in sustainable business opportunities is a key component of our
business strategy for future growth, with selected examples highlighted below.

Renewab/es infrasowcmre. We are one of the largest renewables contractors in Nonh Amenca, having constructed a significant percenrage of North America's wind
farms. Our power generation and industrial group provides engineering, procurement and construction services and prelect management solutions to the power market,
including for renewable energy power sources, such as wind, solar, biofuel, biomass, waste-to-energy (WtE) and biogas, cogenerauon or combined heat and power projects and
gas-fired power projects. We continue to invest in our renewable energy infrastructure business, which has grown sigruficantly in the past few years to approximately 10% of
our total business revenue for the year ended December 31, 2019. As interest in climate change solutions continues to increase, we anticipate continued strong growth
opportunities in our renewables infrastructure business and will conunue to invesr in this area to support and nurture this growth.
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E/ectricel transmission end distribudon infrasuucnire. We build the Infrastrutmre that connects our nation's power generation to consumers, includmg solutions to
access new renewable and efficient natural gas generation sources. We also work with our customers to design and build innovative, sman energy solutions, including for the
modernirauon of overstressed sections ol the elccuic grid with insufficient «apadty, and to upgrade aging eleculc infrastructure. Our projects improve the performance, safety,
resiliency and ef/iciency of the nauon's electrical grid and advance the goal of modern, smart energy solutions for our nation's future.

Communicat/ans in/restructure. We build wireless and wireline/fiber infrastructure that connecm communities and improves communications infrastructure across
our nation. Our projects incorporate cuning edge technological advances that improve speed, connecuvity and bandwidth nauonwide, including deme urban areas, and expand
services into new areas, including rural communiYies. We are proud to be panicipatiog in the buildout of FirstNet~, the nation's first wireless official public safety network for
first responders. We are also participating in the buildout of the nauon's 5G telecommunications infrastructure, helping to revoluuonize telecommunications technologies. The
faster speeds and reduced latency associared with 5G will serve as the foundation for uansformative technological innovations, includiag Smart City and urbanization projects
and advances in connected technologies, such as connected cars, healthcare, industrial applications and enrenainment.

Pipeline infrastructure. The state-of-the-art pipelines that we construct provide a lower carbon emission and environmentally safer transportation alternative for oil
and gas products versus tradiuonal truck and rail transporc Additionally, our natural gas pipeline construcuon services help our customers access and distrihure cleaner burning
natural gas thmughout the Unites States, assisting in the transition from high carbon emission electricity sources to natural gas as a cleaner burning and lower carbon emission
fuel source. In addition, our pipeline integrity and replacement services help pmmote environmental and public safety while enhancing the safety, productivity and life of our
customers'ssets.

Water pipelines. We recently invested in a water infrastructure company that specializes in energy drilling, completion and production technologies. Our water
pipeline services increase rhe efficiency of water used in energy field operations in an environmentally focused manner. We build expansive wmer pipeline networks, which
allow for the recycling of water, thereby reducing fresh water requirements as well as the amount of water disposed. Additionally, the use of water pipelines reduces truck
traffic, resulung in lower carbon emissions.

Strategy

The key elements of our business strategy are as follows:

Focus on Grewtfi Opportunities. We believe that our end-markets offer multiple growth oppormniues, and we expecz conunued spending by key customers in many
of the industries we serve. We expect development of wireless and wireline/fiber infrastructure; oil and natural gas pipeline infrasuumure; expansion, maintenance and
upgrades of elecrrical transmission capacity and the electrical distribution grid; development of power generation infrastructure, including renewables; and heavy civil and
industrial in(rasuucture construcdon projects to be areas of invesunent and opportunity in the coming years. We inmnd to use our bmad geographic pre~ence, technical
expenise, financial and operational resources, customer relationships and full range of services to capitalize on these uends and grow our business.

Operadonal Excellence. We seek to improve our profit margins and cash flows by focusing on services and projects that have high margin potential. We also strive
to idenrify opportunities for leverage within our business, such as deploying resources across multiple cusromers and prolects m order to enhance our operating effectiveness
and utilization rates. We also seek to maintain strong working capital management practices Our maaagement team pursues actions and programs designed to achieve these
goals, such as increasing accounmbility throughout our organization, effectively managing customer contract bidding procedures, evaluating opportunities to improve our
working capital cycle ume, hiring and retaining experienced operating and financial professionals, and developing, expandmg and integrating the use of financial systems and
informauon technology capabiliues within our business.

Maintain Conservative Capitol Sowmure. We evaluate our capital structure on an ongoing basis and have expanded our financial resources in recent years. We
believe that we have sufficient capital resources to fund our planned operations. As of December 31, 2019, we had approximately $0.9 billion of borrowing availability under
our revolving credit facility, with aggregate borrowing commiunents of $1.75 billion under our senior secured credit facility and $400 million of 4.875yv senior notes due 2023.
We may consider opponuniues to borrow additional funds, or to refinance, repurchase or retire outstanding debt or repurchase shares as pan of our ongoing capital structure
evaluation. See Item 7. "Management's Discussion and Analysis of Financial Condition and Results of Operations - Summary of Financial Condition, Liquidity and Capita!
Resources," for details pertaining to our debt instrumenm and share repurchase activities.

Leverage Core Performance and Exfwrsise through Strategic Acquisitions and Other Arrangements. We may pursue selected acquisitions, investments and
strategic arrangements that allow us to expand our operations, service offerings, customer base or geographic reach. We have dtversified our busmess and expanded our service
offerings and geographic footprint in recent years, both organically and through acquisition. In order to maximize their potential, our strategy is to integrate acquired businesses
into our operations and internal contml environment in a timely and efficient manner. We evaluate our business on a regular basis, and from time to time, we may divest cenain
businesses or assets, or cmtail selected business acdvktes or operauons that do not produce adequate revenue or margin or that no longer fit within our long-term business
srrategy.

Services

Our core services are the engineering, building, installing, maintaining and upgrading of infrastructure, primarily for commurucations, oil and gas, utility and power
generation customers. We provide similar services to each of these customers, including:

Build. We build infrastrumure projecrs for customers across a range of indusuies. We specialize in building underground and overhead dismibuuon systems, including
trenches, «nnduits, cell towers, cable and power lines, which pmvide wireless and wireiine/fiber communications; natural gas, crude oil and refined product transport pipelines;
electrical power generation, transmission and distribution systems; power generatian infrastrumure, including renewable energy; heavy industrial plants; compressor and pump
stations and treatment plants; water and sewer infrastructure, induding water pipelines; and other civil construction infrastructure.
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Insrnll. We install elecuical and other energy distribution and transmission systems, power generation faciliues, buried and aerial fiber optic and other cables,
satellite dishes, home automauon and energy management solutions in a variety of environments for our customers. In connecnon with our installation work, we deploy and
manage network connections that involve our customers'ardware, software and network equipment.

Maintain und Upgrade. We offer 24 hour/365 days-a-year maintenance and upgrade suppon to our customers. Our comprehensive service offerings include the
mgular maintenance of our customem'istribution facilities, networks and infrastructure, including natural gas and petmleum pipeline, communications, electrical disuibution
and transmission, power generation and heavy civil Infrastrucmre. We also provide emergency services for accidents or storm damage. Our upgrade work ranges from routine
replacements and upgrades to major overhauls.

Customers

We have longstanding relationships with many customers, and often provide services under master service and other service agreements, which are generally multi-

year agreements. Our master service agreements are typically exclusive up to a specified dollar amount per work order for each defined geographic area, but do not. obligare
our customers to undenake any infrastructure projects or other work with us. Work performed under master service and other service agreements is usually generated thmugh
work orders, each o( which is performed for a fixed fee. Services provided under these agreements range from engineering, project management and installation work to
maintenance and upgrade services. Master service and other service agreements are frequently awarded on a competitive bidding basis, although customers are sometimes
willing to negotiate contract extensions beyond their original terms without re-bidding. Our master service and other service agreements have various terms, depending upon
the nature of the services provided, and typically provide for terminauon on short or no advance notice. For the years ended December 31, 2019, 2018 and 2017, 36%, 35% and
36%, respectively, of our revenue was derived from pmjects performed under master service and other service agreements.

The remainder of our work is generated pursuant to contrams for specific projects or jobs requiring the construction and installation of an entire infrastructure system
or specified units widdn an entire infrastructure system. Customers are billed with varying frequency, the timing of which is generally dependent upon advance billing terms,
milestone billings based on completion of certain phases of the work, or when services are pmvided. Under the typical payment terms of master and other service agreements
and contracts for specific projects, the customer makes progress payments based on quantifiable measures of performance as defined in the agrecmenrs. Some of our contra%a
include retainage provisions, under which a panion of the contract amount (generally, from 5% to 10% of billings) can be retained by the customer until line( contract
seulement.

We believe that our industry experience, technical expertise and reputauon for customer service, as well as the relationships developed between our customers and
our senior management and project management teams are impudent to our being remined by our customers. See Note 13- Segments and Related Information and Note 14-
Commitments and Contingencies in the notes to the audited consolidated financial statements, which are incorporated by reference, for customer concentration information

Backlog

Estimated backlog represents the amount of revenue we expect to realize over the next 18 months from future work on uncompleted construcuon contrams, including
new contracts under which work has nnt begun, as well as revenue fram change orders and renewal opuons. Our estimated backlog also includes amoums under master service
and orher service agreements and includes our pmportiooate share of estimated revenue from proportionately comolidated nonwonuolled conuamual joint ventures. Esumated
backlog for work under ma~ter service and other service agreements is determined based on historical uends, anucipated seasonal impacts, experience from similar projects
and estimates of customer demand based on communicauons with our customers. We expem to realize approximately 80% of our estimated year end 2019 backlog in 2020.
The following table presents 18-month estimated backlog by reportable segment, as of the dates indicated:

Reportable Segment (in miBons) r

Communications

Oil and Gas

Electrical Transmission

Power Generation and Indusuial

Othe&

1,929

512

1,289

2,109

45,

2,125

610

678

September 30, December 31,
December 31, 2019 2019 2018

$ 4,228 $ 3,968 $ 4,276

Estimated 18-month backlog 5 7,959 9 7,523 9 7,690

Approximately half of our backlog as of December 31, 2019 is attributable to amounts under master service or other service agreements, pursuant to which our
customers are not contractually committed to purchase a minimum amount of services. Most of these agreements can be canceled on show or no advance notice. Timing of
revenue for construction and installation projects included in our backlog can be subject to change as a result of customer delays or cancellations, regulatory or other delays
and/or other project-related factors. These changes could cause estimated revenue to be realized in periods later than originally expected, or not at alL We occasionally
experience postponements, caucellations and reductions in expected future work fmm master service agreemenrs and/or construction projects due to changes in ourcustomers'pending

plans, market volatility, regulatory delays and/or other factors. There can be no assurance as to our customers'equirements or the accuracy of our estimates. As a

result, our backlog as of any pardcular date is an uncertain indicator of future revenue and earnings.

Backlog is not a term recognized under accounting principles generally accepted in the United States ("U.S. GAAP"); however, it is a common measurement used in
our industry. Our methodology for determining backlog may not, however, be comparable to the methodologies used by others. Backlog di(fera from the amount of our
remaining performance obligations, which are described in Nate I - Business, Basis of Presentation and Significant Accounting Policies in the notes to the audited consolidated
financial statements, which is incorporated by reference. As of December 31, 2019, total 18-month backlog differed from the amount of our remaining performance obligations
due primarily to the inclusion of $3.0 billion of estimates of future revenue under masmr service and other service agreements within our backlog estimates, as described
above, and the exdusion of appmximately
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$0.3 billion of remaining performance obligations in excess o( 10 months, which amount is not included in the backlog esumates above. Backlog expected to be realized in
2020 differed from the amount of remaining performance obligations expected to be recognized for the same period due primarily to the inclusion of approximately $L 7 billion
of estimates of future revenue under master service and other service agreemenrs that is Inrduded within the related backlog esumate.

Sales and Matketing

Our customers increasingly require resources from multiple disciplines. Therefore, our subsidiary services companies market their services not only individually, but
also in combination with other companies, including other MasTec companies and independent companies, to provide what we believe are the most efficient and effective
solutions to meet our customers'emands. Through our unified MasTeca brand and an integrated organizational structure designed to permit rapid deployment of labor,
equipment and materials, we are able to quickly and efi'iciently allocate resources to meet customer needs. We offer services that are branded under the MasTec" service mark
and other service marks.

We have developed a markeung plan emphasizing the MasTeca registered service mark and trade names of cenain acquired companies, as well as an integrared
service offering to position ourselves as a provider of a fufl range of service soluuons, providing services including installation as well as sophisticated engineering, design and
integration. We believe our longstanding relationships with customers and our reputation for reliability and efficiency facilitate our recurring business. Our marketing efforts
are prindpally carried out by the management of our business units and project gmups io coordination with our corporate business development organization. Our management
tearo has many years of industry experience, both at thc service provider level, and in some cases, wirh the customers we serve. Our business unit and pmject group managers
market direcdy to existing and potenual customers Ior new conuaas and also seek our inclusion on lists of vendors invited to submit proposals for service agreements and
individual projects. We also market our services in conjuncdon with cenain business panners, suntegic investments and arrangements. Our executive management supplements
these efforts at the nauonal and inmnauonal level.

Safety and insurancelRisk Management

We suive to iostifl and enforce safe work habits in our employees, and we requne that our employees participate in training programs relevant to their employment,
including afl those required by law. We evaluate employees in part based upon their safety records and the safety records of the employees they supervise. Our business units
have established mbust safety pmgrams to monitor and impmve compliance with safety pmcedures and regulations. We also pmvide company-wide raining where
appropriate, including for information technology and cyber security as well as for workplace and employee awareness programs.

Our business involves the use of heavy equipment and exposure to potenrially dangerous workplace conditions. While we are committed to operating safely and
prudendy, we are subject to claims by employees, customers and durd parties for property damage and personal injuries that occur in connecrion with our work. Our insurance
policies are subjem to high deductibles and we are self-insured up to the amount of the deducuble. We mainrain insurance policies for workers'ompensation, general liability
and automobile liability that are subject to per claim deductibles. We also maintain excess umbrella coverage and an insurance policy with respect to employee group medical
claims, which is subject to annual per employee maximum losses. We am requbed to post collateral to certain of our insurance carriers, generally in the form of letters of
credit, surety bonds and cash. See Note 14- Commiunents and Conringenctes in the notes to tbe audited consolidated financial statements, which is incorporated by reference.

Suppliers, Materials and Working Capital

Under many of our contrams, our customers provide the necessary materials and supplies for pmjects and we are responsible for rhe installation of, but not the cost or
warranty of those materials. Under ceriain other projecn, we purchase the necessary materials and supplies on behalf of our customers fmm third-party pmviders. We are not
dependent on any one vendor and have not experienced significant difficulry in obtaining project related materials or supplies as and when required for the projems we manage,

We utilize independent contractors to assist on projects and to help us manage our work flow. Our independent contractors typically pmvide their own vehicles, tools
and insurance coverage. We are not dependent on any one independent connector. We need working capital to support seasonal variations in our business, includmg the
spending patterns of our customers and the effects of weather conditions on external construction and maintenance work, both of which can influence the timing of spending to
support related customer demand. See Item 7. 'qdanagement's Discussion and Analysis of Financial Condition and Results of Operations - Financial Condition, Liquidity and
Capital Resources - Working Capital," which is incorporated by reference.

Competition

Our indusuy is highly competitive and highly fragmented. We compete with a number ot companies in the markets in which we operate, ranging from small local
independem companies to large national firms, including Quanta Services, Inc., MYR Group, Inc., Dycom Industries, Inc., Jacobs Engineering Group Inc., Primoris Services
Corporation, Pike Electric, In«., Bechtel Corporatinn, D.H. Blattner & Sons, Inc., M.A. Mnnenson Company, Black & Veatch and Nexius.

Certain barriers to entry exist in the markets in which we operate, including adequate flnancial resources, technical expenise, high safety ratings and a pmven track
record of operational success. Some of our customers employ their own personnel to perform infrastructure services of the type we provide. We compete based upon our
industry experience, technical expertLe, financial and operational resources, geographic presence, industry reputauon, safety record and reputation for customer service. While
we believe our customers consider a number of factors when selecting a service provider, they award most of their work through a bid process, and price is often a principal
factor in determining which service provider is selected.

Regulation, Environmental and Climate Change Mariers

We are subjem to state and federal laws that apply to businesses generally, including laws and regulations related to labor relations, wages, worker safety and
eavimnmcntal protecrion. While many of our customers operate in regulated industries (lor example, utilities regulated by the public

11
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service commission or communications companies regulated by the Federal Communicauons Commission ("pCC"), we are not generally subject tn such regulatinn and
oversight.

As a conuactor, our operations an. subject to various laws, including:

regulations related to worker safety and health, including those established by the Occupational Safety and Health Administration ("OSHA") and state
equivalents,

regulations related to vehicle registrations, including those of the states and the U,S. Depanment of Transponation ("DOT");

conuactor licensing requirements;

permiuing and inspection requirements; and

building and electrical codes.

We arc also subject to numerous environmental Jaws, regulations and programs, including the handling, transportation and disposal of non-hazardous and hazardous
substances and wastes, laws goveniing emissions and discharges into the envimnment, including discharges into air, surface water, groundwater and soil, and programs related
to the protecuon of endangered species.

We have a subsmnttaJ investment in construction equipment that utilizes fuel. Any changes in laws requinng us to use equipment that runs on alternative fuels could
require a signiiicant investment, which could have a material adverse effect on our results of operations, cash flows and liquidity.

We also are subiect to laws and regulations that impose liability and cleanup responsibility for releases of hazardous subsrances into the environment. Under cenain
of these laws and regulauons, liabilities can be imposed for cleanup of properties, regardless of whether we direcrly caused the contamination or violated any law at the time of
discharge or disposal. The presence of contamination from such substances or wastes could interfere with ongoing operations or adversely affect our business. In addition, we
could be held liable for sigmficant penalties and damages under certain envimnmental laws and regulations. Our contracts with cusromers may also impose liabilities on us
regarding environmental issues that arise through the performance of our services. Fmm time to time, we may incur costs and obligations related to environmental compliance
and/or remediation matters.

We believe we have all material licenses and permits needed to condum operations and that we are in matenal compliance with all applicable regulatory and
environmental requirements. We could, however, incur significant liabilities if we fail to comply with such requirements

The potential effects of chmate change on our operations is highly uncenain. Climate change may result in, among other things, changes in rainfall patterns, storm
panems and intensities and temperature levels Our operating results are significantly influenced by weather. Therefore, major changes in weather patterns could have a
significant effect on our future operating results. For example, tf climate change results in significantly more adverse weather conditions in a given period, we could experience
reduced pmductivity, which could negatively affect our revenue and profitability. Climate change could also affect our customers and the projects that they award. Demand for
power pmjects, underground pipebnes or other projects could be negatively affected by significant changes in weather or from legislation or regulations governing climate
change.

Finanrial Information About Geographic Areas

We operate throughout North America, primardy in the United States and Canada, and, to a lesser extent, in Mexico and the Caribbean. See Note 13 - Segments and
Related Information in rhe notes to the audited consolidated fmancial statements, which is incorporated by reference.

Employees

For the twelve month period ended December 31, 2019, we had an average of approximately 21,000 employees, of which appmximately 3,100 were represented by
unions or were subject to collective bargaining agreements. The number of union employees employed at a given time, and the plans in which they panicipate, varies
depending upon the location and number of ongoing projects and the need for union resources in connection with those projects.

We hire employees fram a number of sources, including our indusuy, uade schools, coflegcs and universities. Our primary sources I'or employees include promotion
from within, team member referrals, direct recruiting and various forms of advcnising, including social inedia. We anract mid retain employees by offering competitive
salaries, tecluucal training opportunities, bonus opportunities, stock owner~hip, employee inccnuve progrmns and a comprehensive benefits package. We believe rhat our team
culture, along wiih our focus on employee training and career development helps us to auract and retain employees. Our employees participate in ongomg educational
programs, many of which are internally developed, to enhance their technical end management skills through classroom and field training. We provide opponunities for
promouon and mobility within our organization, which we also believe helps us to retain our employees. We believe we have good employee relations.

Available Infomnation

A copy of this Form 10-K, as well as our Quanerly Reports on Farm 10-Q, Current Reports on Form 8-K and any amendments to those reports tiled or furnished
pursuam to Semion 13 or 19(d) of the Securiues Exchange Am of 1934 are available free of charge on our website, www.mestee.corn, as soon as reasonably practicable after
we electronically file these repons with, or furnish these repons to, the SEC. Copies of our Board of Directors Governance Principles and Code of Business Conduct and
Ethics, which applies to afl of our directors, officers, including our principal executive, financial and accounting officers, and employees and includes addiuonal criteria that are
applicable to our Chief Executive Officer and senior financial officers, and the chancre for each of our Audit, Compensation and Nominating and Corporate Governance
Comminees are alan available on our website in the Investors section under the tab "Corporate Governance," or may be obtained by contacting our Vice President of Investor
Relations by phone at (306) 406-1816, or by email at investozreiationstBmastec.com. We intend to provide any amendments or waivers to our Code of Busmess Conduct and
Ethics for any of our directors and senior officers on our website within four business days of any such amendment or waiver. The reference to our
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website address does not constitute mcorporation by reference of the information contained on the website and such informauon is not pan of this report. Our reports filed wi/h
the SEC may be accessed at the SEC's website at www.sec.gov.

Use of our Website to Distribute Material Company Information

We use our website as a channel of distribution for imponant company information. We routinely post on our website important information, including pn.ss releases,
investor presentations and financial information, which may be accessed by clicking on the Investors section of www.mastec.corn. We also use our website to expedite public
access to time-critical information regarding our company in advance of or in lieu of distributing a press release or a fiTing with the SEC disclosing the same information.
Therefore, investors should look to the Investor Relations subpage of our webute for imporrant and time-critical information. Visitors to our website can also register to receive
automaric e-mail and other notifications a/erung them when new information is made available on the Investor Relations subpage of our website.

ITEM IA. RISK FACTORS

Our busmess is subject to a variety of risks and uncertainties, including, but not limited to, the risks and uncertainties described below. Additional risks and
uncertainties not known to us or not described below could also negatively affect our operations. /f any of the risks described below, or other risks thar ore unknown to us were
ro occur, our busmess, ffnonc/o/ condirion, results sf operorions and cash /lowe cauld suffer, and/or the rrading price of our common stock could decline. We also may not be
able to achieve our goals or expectations. you should carefully consider the risks described below, together with afl of the orher information in this Form 10-K. including our
Cautionary Statement Regarding Forward-Looking Statements described above.

Risks Related to Our Industry and Our Customers'ndustries

Many of the indusoies we serve ore subjetv to customer conan/idation as well as rapid technological and regulatory changes. Our inabi/ity or failure to adjust to such
changes could result in decreased demand for our services. Addinona//y, demand for consoucuon services depends on indusay activity and expendiutre levels, which can
be affecmd by a voriety of foctors, including changes in governmental regulations ond policias.

We derive a substantial portion of our revenue from customers in mdustries that are subjem to consolidation, rapid changes in technology, changing consumer
demands and governmental regulation. Consolidation of any of our customers, or groups of our customers, could result in the loss of customers or could affect cusmmer
demand for the services we provide. Many of our customers face stringent regulatory and environmental requirements and permitting processes, including governmental
regulations and policies. Regulatory requirements pertaining to permitting could result in project canceflations or deferrals of projems, which could materially affem demand
for our services. The industries we serve are also subject to effects of envimnmental regulation, climate change iniuatives and poliucal or social activism, any of which could
result in reduced demand for our services and/or delays or canceflations of current or planned future projems. Additionafly, technological advances in the markets we serve
could render existing pmjems or technologies uncompetitive or obsolete. Such changes in technology or our failure to rapidly adopt and master new technologies as they are
developed in any of the industries we serve could reduce demand for our services. Any of the above factors could have a material adverse effect on our results of operations,
cash flows and liquidity.

Unfavorab/e market conditions, inarket uncenairuy ond/or economic downturns could reduce capital expendintres in the induso ice we serve or could adversely affect our
customers, which could result in decreosed demand for the services we provide or impoir our customers'bi/ity to pay for our services.

We continually monitor our customers'ndustries and their relative health compared to the economy as a whole because we have in the past been negative/y affected
by econonuc downtums Demand for our services has been, and will like/I continue to be, cyclical in nature and vulnerable to general downturns in the U.S. economy and the
economies of the countries in which we operate. Unfavorable market conditions, market uncenainty and/or economic downtums could have a negative effem on demand for
our customers'ervices or the profitability of their services. Our customers may not have the ability to fund capital expenditures for infrastructure, or may have difficulty
obtaining financing for planned projects during economic downturns. Uncertain or adverse economic condiYions could reduce the availability of debt or equity financing for
our customers, which could reduce their capital spending and/or result in project cence//ations or deferrals. Any of these conditions could materially and adversely affect our
resu/u of operations, cash flows and liquidity, and could add uncenainty to our backlog determinations.

The oil and gss markets have historically been volatile and are likely to continue to be volatile. Od and gas prices are subject to large fluctuations in response to
changes in supply and demand, as well as market uncertainty and a variety of other factors that are beyond our controL Demand for pipeline construction services is sensitive
to the level of activity in the oil and gss industry as well as industrial snd utility customer demand. Other economic factors, such as reductions in new housmg starts, can also
negatively affect demand for our services, in pmticu/ar for "last mile" infrastructure services, including for communications infrastructure, electrical utility transmission and
grid connection xnd pipeline construcuon services. Additionally, an economic downturn could adversely affect our communications and customer fulfillment customers i(
services are ordered at a reduced rate, or not at all. A decrease in demand for the services we provide from any of the above femora, among others, could materially and
adversely affect our results of operations, cash flows and liquidity.

An impairment of the financial condition of one or more of our customers due to economic downturns could hinder their ability to pay us on a timely basis. In the
past, we incurred significant losses from customers who filed for baokruptcy or experienced financial difficulties fo//owing s general economic downturn, in which certain
indusuy famors worsened the effect of the overall econonnc downturn on those customers. In difficult economic times, some of our d/eats may find it difficult to pay for our
services on n ume/y basis, increasing the risk that our accounts receivable could become uncollectible and ultimately be written off. In certain cases, our c/ients are pro/ect-
specific entities that do not have significant assets other than their interests in the project. From time to time, it may be difficu/t for us to collect payments owed to us by these
clients. Delays in client payments may require us to make a workmg capirsl investment, which could negative/y affect our cash flows and liquidity If a client fm/s to pay us on
a timely basis or defaults in making payments on s pro/ect for which we have devoted significant resources, it could materially and adversely affect our results of operauons,
cash flows snd liquidity.
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Our indmny is highly competinve, which could reduce our market share and bann our finonciai performance.

Our industry is highly fragmented, and we compete with other companies in most of the markets in which we operate, ranging from smafl independent firms
servicing local markets to larger firms servtdng regional and national markets. We also face competition fmm existing and prospective customers that employ in-house
personnel to perform some of the services we provide, which could reduce the amount of services our rustomers request us to perform. There are relauvely few barriers to
entry into certain of the markets in which we operate and, as a result, any organization that has adequate financial resources and access to technical expertise and skilled
personnel may become a competimr. Most of our customers'ork is awarded through bid processes, and our project bids may not be successful. Our results of operations, cash
flows and liquidity could be materially and adversely affected if we are unsuccessful in bidding for proj erne or renewing our master service agreements, or if our ability to win
such projects or agreements requires that we accept lower margins.

Ibsks Related to Our Business

Our failure m properly manage proj ects, or project delays, could result in additional costs or cioims, which could have a materioi odverse effect an our operoiing resuiu,
cash flows and liquidity.

Cenatn oi our engagements involve large-scale, complex projects that may occur over extended time periods. The quality of our performance an such a projem
depends in large pan upon our ability to manage our client relauonship and the project itself, including the umely deployment of appropriate resources, including third-pany
conuactors and our own personnel. Our results of operations, cash tlows and liquidity could be adversely affected if we miscalculate dte resources or time needed to complete a
project with capped or fixed fees, or the resources or ume needed to meet contramual milestones. Addiuonafly, delays on a particular projem, including delays in designs,
engineering informauon or materials provided by the customer or a third party, delays or difficulues in equipment and material delivery, schedule changes, delays from failure
to umely obtain permits or rights-of-way or to meet other regulmory requirements, weaiher-related delays and governmenral, market, poliucal and other factors, some of which
are beyond our conuol, could resuh in canceflauons or deferrals of project work, which could lead to a decline in revenue, or, for pmjem deferrals, could cause us to incur co~ts
for standby pay, and could lead to personnel shonages on other projeas scheduled ta commence at a later date.

We cauld also encounter project delays due to local opposition, including political and somal activism, which could include miunctive actions or public protests
related to the siting of oil, natural gss, or electric power transmission lines or for power generation or other faciliues, and such delays could adversely affect our project
margins. In addition, some of aur agreements require that we share in cost overages or pay liquidated damages if we do not meet project deadlines; therefore, any failure to
properly estimate or manage cost, or delays in the completion of projects, could subject us to penalnes, which could adversely affect our results of operations, cash flows and
liquidity. Funher, any defects or errors, or failures to meet our customers'xpectations, could result in large damage claims against us. Due to the substantial cost of, and
potentially long lead-times necessary to acquire certain of the materials and equipment used in our complex projects, damage clams could substantially exceed the amount we
can charge for our assomated services.

Our failure to recover adequauiy on claims against projem owners, subcononctors or suppliers for payment or performance could hove a material adverse effecr on our
financial results.

We occasionally bring claims against project owners for additional costs that exceed the contract price or for amounts not included in the original conuact price.
Similarly, we present change orders and claims to our subcontractors and suppliers. If we fail to properly document the nature of change orders or claims, or are otherwise
unsuccessful in negotiating a reasonable settlement, we could incur reduced profits, cost overruns or project losses. These types of claims can often occur due to maners such
as owner-caused delays or changes from the initial project scope, which result in additional costs, both direct and indirect, or from project or contract terminations. From time
to time, these claims can be the subject of lengthy and costly proceedings, and it is often difficult to accurately predict when these claims will be fully resolved. When these
types of events occur and unresolved claims are pending, we may invest significant working capital in projects to cover cost overruns pending the resolution of the relevant
claims. A failure to promptly recover on these types of claims could have a material adverse effect on our liquidity and financial results.

We may not accurately esumate the costs associated with services provided under fixed price conuucu, which could impair our financial performance.

We derive a significant ponion of our revenue from fixed price master service and other service agreements. Under these contracts, we typically set the price of our
services on a per unit or aggregate basis and assume the risk that costs associated with out performance may be greater than what we estimated. We also enter mto contracts for
specific projects or jobs that require the instaflation or construction of an entire infrastructure system or specified units within an infrastructure system, many of which are
priced on a fixed price or per unit basis. H actual costs to complete a project exceed our original estimates, our profitability will be reduced. Additionally, if estimated costs to
complete the remaining work (or a project exceed the expected revenue to be earned, the full amount of such expected loss is recognized in the period the loss is determined.
Our profitability is therefore dependent upon our abiliry to accurately estimate rhe costs associated with our services and our ability to execute in accordance with our plans. A
variety of famors could negatively affect these estimates, including changes in expemed productivity levels, condittons at work sites dtffering materially from rhose anticipated
at the time we bid on the contract and higher than expected costs of labor and/or materials These variauons, along with other rtsks inherent in performing fixed price contracrs,
could cause acrual protect results to thffer materially from our ortginal estunates, which cauld result in lower margins than anticipated, or losses, which could reduce our
profitabiltty, cash flows and liquidity.

Our business may be affemed by di fficuh work sites and environmenn, which could cause delays andtor increase our costs end reduce profitabiiiqp

We perform work under a variety of condttions, incl ding, but not hmtted to, challenging and hard to reach terrain and dtfftcult site condtrions. Performing work
under such conditions can result in protect delays or canceflations, potenttafly causmg us to mcur unanticipated costs, reductions in revenue or the payment of liquidated
damages. In addition, some af our contracts require that we assume the risk should actual site conditions vary from those expected. Some of our projects involve challenging
engineering, procurement and construction phases, which may occur over extended arne periods. We may encounter dtfficulties in engineering, delays in designs or materials
pmvided by the customer or a third party, equipment and material delivery delays, schedule changes, delays from customer failure to timely obtain rights-of-way, weather-
related delays, delays by subcontractors in completing their portion of the pmject and other factors, some of which are beyond our control, but that affect our ability to
complete a project as
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originally scheduled. In some cases, delays and additional costs may be substantial, and we may be required to cancel a project anrvor compensate the customer for the delay.

We may not be able to recover any of such costs. Any such delays, canceflations, errors or other failures to meet customer expectations could result in damage claims
substantially in excess of the revenue associated with a project. Delays or canceflations could also negatively affect our reputation or relationships with our customers, which
could adversely affem our ability to secure new contracts.

We recognize revenue for certain projecu using tbe cost-mwost method of accounting; therefor, vurioaons of acural resulu from our assumptions could reduce our
profiurbility.

We recognize revenue from fixed price contracts, as well as for certain projects pursuant to master and other service agreements, over time utilizing the cost-to-cost
measure of pmgress, or the "cost-to-cost" method of accounting, under which the percentage of revenue to be recognized in a given period is measured by the percentage of
costs incurred to date on rhe contract to the total estimated costs for the contract. The cost-to-cost method, therefore, relies on estimates of total expected contract costs.

Contract revenue and total cost estimates are reviewed and revised on an ongomg basis as the work progresses. Adjustments arising fmm changes in the estimates of conrraci
revenue or costs are reflected in the fiscal period in which such estimates are revised. Estimates are based on management's reasonable assumptions, judgment and experience,
but are subject to the risks inherent in estimates, including unantimpated delays or technical complications, changes in job perlormance, job conditions and management's
assessment of expected variable consideration. Variances in actual results from related estimates on a large project, or on several smaller projects, could be material. The full

amount of an estimated loss on a contract is recognized in ihe period such losses are determined. Any such adjustments could result in reduced profitabiliry and negatively
affect our results of operations.

We derive a significoni portion of our revenue from a few cuemmers, and the loss of one or more of rhese cusaimers, or a reduction in their demand for our services, could
impair our financial performance.

Our business is concentrated among relatively few customers, and a substantial proportion of our services are provided on a non-recurrin, project-by-project basis.

Our revenue could significantly deriine if we were to lose one or more of our significant customers, or if one or more of our customers reduce the amount of business they
provide to us and/or elect to perform the work that we provide using in-house service teams. In addition, our resuks of operations, cash flows and liquidity could be negatively
affected if we complete the required work on non-recurring projects and cannot replace them with similar projects. Many of the contracts with our largest customers may be
canceled on short or no advance notice. Any of these factors could negatively affect our results of operations, cash flows and liquidity. See Note I - Business, Basis of
Presentation and Signiflcant Accounting Policies, Note 13 - Segments and Related Information and Note 14 - Commitments and Contingencies for revenue concentration
information.

Amounu induded in our backlog iaay noi result in actual revenue or translate into profits. Our backlog is subject io cancellarion and unexpected adjusonents and is,

therefore, an uncertain indicator of fuaire operating results.

Our bacldng consists of the estimated amount of revenue we expect to realize from future work on uncompleted contracts, including new conuacts under which work

has not begun, as well as revenue from change orders and renewal options and our proponionate share of esumated revenue from pmportionately consolidated non-controfled
contractual jomt ventures. A significant portion of our lg-month backlog is atuibutable to master service agreements and other seniice agreements, none of which require our
customers to purchase a minimum amount of services and are cancelable on shou or no advance notice The balance of our bacldog is our estimate of work to be completed
under contracts for specific projects. Backlog amounts are determined based on estimates that incorporate historical trends, anticipared seasonal impacts, experience from

similar projects and estimates of cusromer demand based on communications with our customers These estimates may pmve inaccurate, which could cause estimated revenue
to be realized in periods )ster than originally expected, or not at afl. In the past, we have experienced postponements, canceflations and reductions in expected future work due
to changes in our customers'lans, market volatiTity, regulatory delays and/or other factors. There can be no assurance as to our customers'equirements or the accuracy of our
estimates. As a result, our backlog as of any particular date is an uncermin indicator of future revenue and earnings. In addirion, conrracts included in our backlog may not be
profitable. If our bacldog fails to materialize, nur results of operations, cash flows and liquidity would be materially and adversely affected.

We maintain a workforce based upon current and anticipated workloads. We could incur significoni costs and reduced pmfiurbgity fram underutilizarion of our workforce

if we do not receive future ceno aci awards, if conn'act awards are delayed, or if there is a significant reducrion in the level of services we provide.

Our estimates of future performance and results of operations depend, among other factors, on whether and when we receive new contract awards, which affect the
extent to which we are able to utilize our workforce. The rate at which we uulize our workforce is affected by a variety of factors, incluthng our ability to forecast the need for
our services, which aflows us to maintain an appropriately sized workforce, our ability to transition employees from completed projects to new projects or between internal

husmess groups, our ability to manage attrition, and our need to devote resources to non-chargeable activities such as training or business development. While our estimates are
based upon our good faith judgment, professional knowledge and experience, these estimates may not be accurate and may frequently change based on newly available
information. In the case of large-scale projects where timing is often uncertain, it is particularly difficult to predict whether and when we will receive a contracr award. The

uncertainty of contract award timing can present difficulties in matching our workforce size to our project needs. If an expected contract award is delayed or not received, we
could incur costs resulting from underou1izauon of our workforce, redundancy of facilities, or from efforts to right-size our workforce and/or operations, which could reduce
our profitability and cash flows.

Many of our contracts do not obligau our customers to undermke any infrasaucmre prof ecu or other work with «s, and most of our contracts may be canceled on short or
no advance notice, which could reduce our revenue. In addition, cermin of our conoucu are subject to our customers'bility to secure financing or other condirions and
rherefore, may nor r eau kin revenue or profiu.

We derive a significant portion of our revenue from multi-year master service and ofter service agreements, under which we provide prolect services through work
orders within defined geographic areas on a fixed fee basis. Under these agreements, our customers have no obligation to undenake any infrastructure projects or other work
with us. This makes it difficult to estimate our customers'emand for our services. A significant decline in the volume of work our customers request us to perform under
these service agreemems could negatively affect our results of operations, cash flows and hquidity. In addition, most of our contracts are cancelable on short or no advance
notice, ranging from Immediate cancellation to canceflation upon
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180 days notice, even if we are not in default under the connate Many of our contracts, including our service agreements, are periodically open to public bid. We may not be

the successful bidder on existing contracts that are rc-bid. For our services that are provided on a non-recurnn, project-by-project basis, we could experience a reduction in

revenue, profitability and liquidity if our customers cancel a significant number of contracts, or if we fail to win a significant number of existing contracts upon re-bid, or if we

complere the required work under a significant number of our non-recurring projects and cannot replace them with similar projects. Additionally, from time to time, we enter
into contracts that contain financing or other conditions that must be sausfied before we can begin work Certain of these contracts may not result in revenue or profits if our
customers are unable to obtain financing or to satisfy other conditions associated with such pmjects.

Our business is seasonal and affecud by the spending paaems of our tustomem as well as weather condidons and narural catastrophes, which exposes «s to varia(iona in

quorterly results.

Some of our customers reduce their expend(tares and work order requests towards the end of the calendar year. In addition, adverse weather conditions, panicularly
during the winter season, can affect our ability to perform outdoor services in cenain regions of North America. As a result, we generally experience reduced revenue in the

first quarter of each calendar year. Natural catastrophes such as hurricanes or other severe weather, wildfires or flooding could affect our ability to perform outdoor services or
utilize equipment and crews in affected regions. These events, as well as global economic effects resulting from concerns over infectious diseases or other health issues, could

also have an effect on demand for our services which could negatively affect our results of operations, cash flows and liquidity.

Acquisidons and investment involve risks that could negatively affect our oparedng resuler, cash flows and liquidity.

We have made, and may continue to make, strategic acquisitions and investments. Acquisitions may expase us to operational challenges and risks, including:

the ability to profitably manage the acquired business or successfully integrate the operations, internal controls and procedures, financial reporting and accounting
systems of the acquired business into our business;

increased indebtedness and contingent earn-out obligations;

rhe abihty to fund cash flow shonages that may occur if anticipated revenue is not realized or is delayed, whe(her by general economic or market conditions, or
other unforeseeo difficulties;

the expense of integrating acquired businesses,

the availability of funding sufficient to meet increased capital needs;

diversion of management's auenuon; and

the ability to retain or hire qualified personnel required for expanded operations.

We may not be able to idennfy suitable acquisition or strategic investment opportunities, or may be unable to obtun the required consent ot our lenders and,

therefore, may not be able to complete such acquisitions or strategic investments. We may pay for acquisitions or strategic investments wnh our common stock or with debt
instruments, includmg convertible debt securities, which could dilute the ownership interests of our common shareholders, or we may decide to pursue acquisitions with which
our invesrors may not agree. Bortowings or issuances of debt associated with these acquisitions could also result in higher levels of indebtedness, which could negatively affect
our ability to service our debt within the scheduled repayment terms. In addition, in connection with most of our acquisitions, we agree to substantial future earn-out
arrangements. To the extent we defer payment of an acquisiuon's purchase price through a cash earn-out an angement, it will reduce our cash flows in subsequent periods.

In eddiuon, acquired companies may have liabilities that we failed, or were unable, to discover in the course of performing due diligence investigations. We cannot

assure you that. the indemnifications granted to us by sellers of acquired companies will be sufficient in amount, scope or durauon to fully offset potential liabiliries associated

with acquired businesses. We may leam additional information about the businesses we have acquired that could mamriafly adversely affect us, such as unknown or contingent
liabilities, unprofimble projects and liabilities related to compliance with applicable laws. Any such liabiliues, individually or in the aggregate, could have a material adverse

effect on our business. Failure to successfully manage the operational challenges and risks associated with, or resulung from, our acquisitions could adversely affect our results
of operations, cash flows and liquidity.

We generally require that key management and former principals of the businesses we acquire enter into non-competition agreements in our favor. Bnforceability of
these non-competition agreements varies lrom state to state, and stare courrs will generally examine all of the facts and circumstances at the time a party seeks to enforce a non-

competition agreement; consequendy, we cannot predict with cenainty whether, if challenged, a court will enforce any panicular non-compeution agreement. If one or more

former principals or members of key management of the businesses we acquire terminate their employment with us and the courts refuse to enforce the non-comperibion

agreement emered into by such person or persons, we might he subject to increased competition, which could materially and adversely affect our operating results, cash flows

and liquidity.

We have incurred gaodwifl and inrangible asser impairment charges, and in the fu(ure, could incur oddirianal impairment charges, which could harm our profitability,

We have significant amounts of long-lived asser, goodwill and intangible assets. When we acquire a business, we record goodwill equal to the excess of the amount

we pay for the business, including anticipated future liabilities, over the estimated fair value of the net a sets of the acquired business. We periodically review the canying
values of goodwill and intangible assets to determine whether such carrying values exceed their fair market values. Declines in the profitability of individual repnrring units

due to economic or market conditions or otherwise, as well as adverse changes in tinancial, competitive and other conditions, or other adverse changes in the key valuation
assumptions contributing to the estimated fair value of our reporting units, could adversely affea the estimated fair values of the related reporting units, which could result in

an impairment of the recorded balances of goodwill or intangible assets. See Note 3 - Goodwill and Other Intangible Assets in the notes to the audited consolidated financial
staiemems, which
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is incorporated by reference, tor addiuonal details. Changes in economic and capital market condiuons, as well as the operaang performance of our reporting units, could result

in future impairment charges, which could adversely affect our financial condition and operating results.

Our financial results are based, in puiq upon esomores end assumptions rhar may differ from ocmof resulrs. In addiYion, changes in account'mg principles mey cause
unexpezzed /formations in our reponed financial injarmation.

In preparing our consolidated fmancial statements in conformity with U.S. GAAP, management makes a number of estimates and assumptions that affect the amounts

reported in our consolidated financial statements and accompanying notes. These estimates and assumptions must be made because cerrain information used in the preparation
of our consolidated financial statements is either dependent on future events or cannot be calculated with a high degree of precision from data available. In some cases, these

estimates are parricularly uncenain and we must exercise ngniflicant judgment. See Note I - Business, Basis of Presentation and Significant Accounung Policies in the notes to

the audired consolidated financial statements, which is iocorporated by reference, for details of key estimates. Actual results could differ materially fmm the estimates and
assumptions that we use, which could have a material adverse effect on our results of operations, cash flows and liquidity.

In addition, accounung rules and regulatioas are subject to review and interpretation by the Financial Accounting Standards Board (the "FASB"), the SEC and

various other governing bodies. A change in U.S. GAAP could have a significant effect on our reported financial results. Additionally, the adoprioo of new or revised
accounting principles could require that we make significant changes to our systems, processes and conuols. We cannot predict the effect of future changes to accounting

principles, which cauld have a significant effect on our reponed financial results and/or our resuks of operations, cash flows and liquidity.

Our operations could affect the environment or cause exposure io hazardous substances. In addition, our propenies cauld have environmenmf contarninna'on, which
could result in materiel liabilities.

Our operations are subject to various environmental laws and regulations, including those dealing with the handling and disposal of waste products, polychlorinated
biphenyls ("PCBs"), fuel storage and air quality. Certam of our current and historical construcflon operations have used hazardous materials and, to the extent that such
materials are not properly stored, contmned or recycled, they could become hazardous waste. Additionally, some of our contracts require that we assume the envimnmental risk
of site conditions and require that we indemnify our customers for any damages, induding environmental damages, incurred in connection with our projects. We may be
subject to claims under various environmental laws and regulations, federal and state stanxes and/or common law docmnes for toxic torte and other damages, as wefl as for
natural resource damages and the investigation and clean-up of soil, surface water, groundwater, and other media under laws such as the Comprehensive Environmenud
Response, Compensation and Liability Act ("CERCLA"). Such claims may arise, for example, out of current or former conditions at project sites, current or former properties
owned or leased by us, or contaminated sites that have always been owned or operated by third parties. Liability may be imposed without regard to fault and may be suict and

joint and several, such that we may be held responsible for more than our share of any contamination or other damages, or even for the entire share, and we may be unable to
obtain reimbursement from the pames that caused the contamination.

A failure to comp/y with environmenarl laws could result in s/gniffcenr liabilities or harm our reputario, and new environmenurl laws or repuladons could adversely

affect our business.

Some of the work we perform is in underground environments. If the field location maps supplied to us are not accurate, or if oblects are present in the soil that are

not indicated on the field location maps, our underground work could strike objects in the soil containing pollutants and result m a rupture and discharge of pollutants. In such a
case, we could incur significant costs, including clean-up costs, and we may be liable for significant fines and damages and could suffer reputational harm. Additionally, we

sometimes perform direcrional drilhng operations below certain environmentally sensitive terrains and water bodies. Due to the inconsistent nature of terrain and water bodies,

it is possible ritat such directional driflmg could cause a surface fraaure releasing subsurface materials or drilling fluid. These releases alone or, in combination with releases
that may conrain contaminants in excess of amounts permiued by law, could potentially expose us to significant dean up and remediation cosu, damages, fines and
reputational harm, which could have a material adverse effect on our results of operations, cash flows and liquidity.

We also own and lease several facilities at which we store our eqmpmenc Some of these faciliues contain fuel storage tanks thar. may be abave or below grountL If

these tanks were to leak, we could be responsible for the cost of remediatioo as well as potential fines. New envimnmental laws and regulations, stricter enforcement of
existing laws and regulations, the discovery of previously unknown contaminauon or leaks, or the imposition of new Bean-up requirements could require us to incur ngmficant
costs or result in new or increased liabilities that could have a material adverse effect on our results of operations, cash flows and liquidity. We are also subject to laws and

regulations pmtecting endangered species. We may incur work stoppages to avoid violaung these laws and regulations, or we may risk fmes or other sanctions if we

inadvenently violate these laws and regulations.

In addirion, concerns about climate change could result in potential new regulations, regulatory actions or requirements to fund energy efticiency activities, any of
which could negatively affect our customers and decrease demand for their services, or result in increased costs associated with our operarions. There are signiTicant

environmental regulations under consideration to encourage the use of clean energy technologies and regulate emissions of greenhouse gases m address climate change. The
establishment of rules limiting greenhouse gas emissions could affect our ability to perform construction services or to perform these services at current levels of profitabiTity.

For example, if new regulations were adopted regularing greenhouse gas emissions from sources such as cars and trucks, we could experience a significant increase in
envimnmental compliance costs in light of our large fleet and the amount of construcuon machinery we own. New regularions may require us to acquire different equipment or

change processes. The new equipment may not be available, or we may not be able to purchase or rent this equipment m a cost-effective manner. Compliance with any new
laws or regulations regarding the reducrion of greenhouse gases could result m significant changes to our operations and a significant increase in the cost of conducung our
business. In addition, if our operations are perceived to result in high greenhouse gas emissions or to otherwise pose environmental risks, our reputation could suffer and/or we
could experience a reduction in the amount of future work we are awarded. project deferrals, delays or canceflations resulting from climate change initiatives and/or the effects

of such regulations could adversely affect our business.

Many of our customers are highly regu/and ¹w regula uons, or changes to existing regulan'ons, could adversely a/jets demand for our services end/or the profftabfliry of
those services.
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Mast of our communications customers are regulated by the FCC, and our energy customers are regulated by the Federal Energy Regulatory Commission ("FERC"),
among others. In addition, our utility customers are regulated by state public utility commissions. These agencies could change their interpretation of cununt regulations and/or
may impose additional regulations. Interpretative changes or new regulations having an adverse effect on our customers and/or the profitability of the services they provide
could reduce demand for our services, which could adversely affect our results of operations, cash flows and liquidity.

Additionally, various (ederaL state, local, or foreign legislative and regulatory initianves have been undenaken thu could result in additional requirements or
restrictions being imposed, induding for drilling and completion operations. Future regulations or restrictions that might be adopted could lead to operational delays and
increased operating costs for our customers in the oil and gas industry, which could result in reduced capital spending and/or delays or cancellations of future oil and gas
infrastructure pmjects that could materially and adversely affect our results of operations, cash flows and liquiduy.

We rely on informauon, communicotions and data systems in our operations. Systems and informeaon iechnology interrupoons end/or daur security breaches could
admrsely affmz our ability ro opemte, and/or our operaang resu/ts or cou/d resu/i in harm to our repu/adon.

We are heavily reliant on computer, information and communications technology and related systems in order to operate. We also rely, in part, on third-party software
and information technology to run cenain of our critical accounting, project management and financial mformation systems. From time to time, we experience system
interruptions and delays. Our operations could be interrupted or delayed, or our data security could be breached, if we are unable to deploy software and hardware, gain access
to, or effectively maintain and upgmde our systems and network infrasuucture and/or take other steps to improve and otherwise pmtect our systems. In addition, our
information technology and communications systems and our operarions could he damaged or interrupted by cyber attacks and/or physical security risks, including from
natural disastem, power loss, telecommunications failures, intenrional or inadvertent user misuse or error, failures of information technology solutions, computer viruses,
malicious code, raosomware attacks, acts of terrorism and physical or electmnic security breaches, induding breaches by computer hackers, cyber-terrorists and/or
unauthorized access to or disdosure of our and/or our employees'r customers'ata. Furthermore, such unauthorized access or cyber attacks could go unnoticed for some
period of time.

These events, among others, could cause sysrem interruptions, delays and/or the loss or release of criucal or sensitive data, including the umntentionai disclosure of
customer, employee or our information, and could delay or prevent operauons, including the pmcessing of transactions and reporting of tlnancial results or cause processing
inefficiency or downume, all of which could have a material adverse effect on our business, results of operations and finandal condition and could harm our reputation and/or
result in significant costs, fines or liugation. Similar risks could affect our customers, subcontractors or suppliers, indirectly affecting us.

While we have security, internal control and technology measures in place to pmtem our systems and network, if these measures fail as a result of a cyber-attack,
other ddrd-pony action, employee enur, maffeasance or other security failure, and someone obtains unaurhorized access to our or our employees'r customers'nformation,
our reputation could be damaged, our business may su(fer and we could incur significant liability, or, in some cases, we may lose access to our business data. In the ortbnary
course of business, we have been targeted by malicious cyber-attacks, at(hough our systems have been sufhciently resilient to prevent disruption of our operations, however,
because the techniques used to obtain unauthorized access or sabotage systems change frequently and generally are not identified until they are launched against a target, our
current or future defenses may not be adequate to protect against new or revised techniques. As a result, we may be required to expend significant resources to protect against
the threat o( system disrupdons and security breaches or to alleviate problems caused by these disruptions and breaches. Any of these events cauld damage our reputation and
have a material adverse effem on our business, results of operations, financial condition and cash flows. Furthermore, while we maintain insurance policies that we consider to
be adequate, our coverage may not speciTicaffy cover afl types of losses or daims that may ause.

ln addition, the unauthorized disclosure of conlidential informauon and current and future laws and regulations governing data privacy, including the California
Consumer Privacy Act and the European Union's General Data Protecdon Regulation, may pose complex compliance challenges and/or result in additional costs. A failure to
comply with such laws and regularions could resuk in penalues, fines and/or legal liabiliues and/or harm our reputation. The continuing and evolving threat of cyber attacks
has also resulted in increased regulatory focus on risk management and prevention. New cyber-telated regulations or other requirements could require significant additional
resources and/or cause us to incur significant costs, which could have an adverse effect on our results of operarions and cash flows.

We regularly evaluate ihe need to upgrade and/or replace our systems and network infrastructure to protect our information technology environment, to stay current
on vendor supponed products and to improve rbe ef(iciency and scape of our systems and information technology capabiliues. The implementation of new systems and
information technology could adversely impact our operations by requiring substantial capital expenditures, diverting management's attention, and/or causing delays or
di(ficulties in transitioning to new systems. In addition, our system implementations may not result in productivity improvements at the levels anticipated. System
implementation dismptions and/or any other information technology disruptions, if not anticipated and appropriately mitigated, could have an adverse effem on our business.

In the ordinary course sf our business, we may become subject to loweuiu, indemnity or other claims, which cou/d niaterial/y aad adverse/y affect our business, resu/rs of
operau'ons and cash flows,

From time to time, we are subject to various claims, lawsuits and orher legal proceechngs brought or threatened against us in the ordinary course of our business.
These actions and pmceedings may seek, among other things, compensation for afleged personal injury, workers'ompensation, employment discrimination and other
employment-related damages, breach of contract, propeny damage, environmeotal liabilities, muluemployer pension plan vriibdrawal liabilities, liquidated damages,
consequential damages, punitive damages and civil penaldies or other lasses, or injunctive or declaratory relief. We may also be subject to litigation in the normal course of
business involving allegations of violatious of the Fair Labor Standards Act and state wage and hour laws. In addition, we gencrafly indemnify our customers for claims related
to rbe services we provide and actions we take under our connects, and, in some instances, we amy be al)ocued risk through our contram terms for actions by our joint vesture
partners, equity invesunents, customers or other third parties.
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Claimants may seek large damage awards and defending claims can involve significant cosrs. When appropriate, we establish accruals for litigation and
contingencies that we believe to be adequate in light of current information, legal advice and our indemnity insurance coverages We reassess our potential liability for
litigation and contingencies as additional information becomes available and adjust our accruals as necessary We could experience a reducnon m our profitability and liquidity
if we do not properly estimate the amount of required accruals for litigation or contingencies, or if our insurance coverage proves to be inadequate or becomes unavailable, or if
our self-insurance liabilities are higher than expected. The outcome of litigation is difficult to assess or quantify, as plaintiffs may seek recovery of very large or indeterminate
amounts and the magnitude of rhe potential loss may remain unknown for substantial periods of time. Furrhermore, because litigarion is inherently uncertmn, the ulumate
resolution of any such claim, lawsuit or proceeding through seulement, mediation, or court judgment could have a material adverse effect on our business, fmancial condinon
or results of operations. In addition, claims, lawsuits and proceedings may harm our reputation or divert management's anention from our business or divert resources away
fram operating our business and cause us to incur significant expenses, any of which could have a material adverse effect on our buuness, results of operations or fmancial
condition.

Our business is subj en ro operotionof end physi col hazards that cauld result in substenriol liebil ines end weaken our finonciat condiuon.

Our business is subject to operational hazards due to the nature of services we provide and the conditions in which we operate, including electricity, fires, explosions,
mechanical failures and weather-related incidents. Construction projects undertaken by us expose our employees to electrical lines, pipelines carrying potentially explosive or
toxic materials, heavy equipment, transportation accidents, adverse weather conditions and the risk of damage to equipment and property. These hazards, among others, can
cause personal injuries and lass of life, severe damage to or destruction of property and equipment and other consequential damages and coulfl lead to suspension of operations
and large damage claims which could, in some cases, substantially exceed the amounr we charge for the associated services. In addition, if serious accidents or fatalities occur,
or if our safety records were to deteriorate, we may be restricted from bidding on certain work or obtaining new contracts, and certain existing contracts could be terminated.
Our safety pmcesses and procedures are monitored by various agencies and ratings bureaus. The occurrence of accidents in the course of our business could resulr. in
significant liabilities, employee turnover, an increase the costs of our pmjects or harm our ability to perform under our comracts or enter into new customer contracts, all of
which could materially adversely affect our revenue, profitability and liquidity.

Our failure to comply with the regulerions of OSHA, the U.S. DOT end orher state end local agencies thar oversee nunsportouon and sofety compliance could reduce our
revenue, prufi urbflibr end liquidity

OSHA establishes certain employer responsibilities, including maintenance of a workplace free of recognized hazards likely to cause death or serious injury,
compliance with standards promulgated by OSHA and various recordkeeping, disclosure and pmcedural requirements. Various standards, including standards for notices of
hazmds and safety in excavation and demolition work, may apply to our operations. We incur capital and operating expenditures and other costs in the ordinary course of
business in complying with OSHA and other state and local laws and regulations, and could incur penalties and fines in the future, including, in exueme cases, criminal
sanctions.

Our service activiries involve a high degree of operational risk, and while we invest substanrial resources in occupational heahh and safety programs, there can be no
assurance that we will avoid significant liability. Although we have taken what we believe to be appropriate precautions, we have had employee injuries and fatahties in the
past, and may suffer additional injuries or fatalities in the future. Serious accidents of this nature may subject us to substantial penalties, civil liugation or criminal prosecution.
Personal injury claims for damages, including for bodily injury or loss of life, could result in substantial costs and liabilities, which could matenally and adversely affect our
(inancial condition, results of operauons or cash flows. In addition, if our safety record were to deteriorate, or if we suffered substantial penalues or criminal prosecution for
violation of health and safety regulations, customers could cancel existing contracts and not award future business to us, wluch could materially adversely affect our liquidity,
cash flows and results of operations. Fmm time to ume, we have received notice from the DOT that our motor carrier operauons will be monitored and that the fadure to
impmve our safety performance could result in suspension nr revocation of vehicle registration prtvileges. If we were not able to successfully resolve such issues, our ability to
service our customers could be damaged, which could lead to a material adverse effect on our results of operations, cash flows and liquidity.

We are subject to risks associated with climate change.

In recent years, there has been an increased focus on climate change, greenhouse gas and other emissions and orher porential damage to the environment caused by
human activities. The potenual effems of climare change on our operations is highly uncertain. Climate change may result in, among other things, an increase in extreme
weather events, such as floods, hurricanes, wildfires, rising sea levels and limitations on water availability and quality. Exrreme weather condirions could limit the availability
of resources, increase the costs of our projems, or could cause projects to be delayed or canceled. Our operating results are sigmficantly influenced by weather. Therefore,
major changes in weather pauerns could have a significant effect on our future operating results. For example, if climate change results in a sigmficant increase in adverse
weather conditions in a given period, we could experience reduced productivity, which could negauvely affect our revenue and profitability. Climate change could also affect
our customers and rhe projects they award. Demand for power projects, underground pipelines or other pmjects could be negatively affected by significant changes in weather
or from legislation or regulations governing climate change Adthtionally, legislative and/or regulatory responses related to climate change could affect the availability of
goods, increase our costs or otherwise neganvely affect our operations. Reductions in prelect awards, increases in costs related to climate change and climate change
regulations could have a material adverse effect on our results of operations, cash flows and liquidity.

The renewable energy i ndusoy is panieffy reliant on tax incentives, tbe ovoilebi/ity of which mey be «ncertoin end cauld adversely offset demand for our services.

The renewable energy indusuy has historically been reliant on tax incennves, which have spurred investment in renewable energy facilities. These tax incentives
typically have a finite duration, creating uncerrainty for developers of renewable energy facilities, which may adversely affect investment in them and, accordingly, demand for
our services. We cannoi predict the effect that current or future tax incentive legislation and/or expiration or extension of these incentives will have on demand for our services.
Currently, there ar certain federal tax incentives apphcable to renewable energy projects, which are expected to be phased out beginning in 2021. In order to qualify for these
tax credits, construrtinn must begin before the end of 2020 and the pmject must be placed in service prior to the end of 202A Any future effurts to extend or renew the existing
tax incentives are uncertam,
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and if extended or renewed, the provisions related to such extensions or renewals may not be as favorable as those that currently exist, which could materially and adversely

affeci demand for our services, results of operations, cash flows and liquidity.

If we are unable to anract and retai n qualified managers and skilled employees, we will be unable to operate egictendy, which could reduce our revenue, profitability and
liquidity

Our business is labor intensive, and some of our operations experience a high rate of employee turnover. In addition, given the nature of the highly specialized work
we perform, many of our employees are trained in, and possess, specialized technical skills that are necessary to operate our business and maintain productivity and

profitability. At times of low unemployment, it can be difficult for us to find qualified and affordable personneL We may be unable to hire and remin a sufficiently skilled labor

force necessary to suppon our operating requirements and growth strategy Our labor and training expenses may increase as a result of a shortage in rhe supply of skilled

personneL We may not be able to pass these expenses on to our customers, which could adversely affect our profitability. Additionally, our business is managed by a number of

key executive and operational officers, many of whom have extensive industry experience, and is dependent upon retaining and recruiting qualified management to execute our

business strategy. Labor shortages, increased labor or training costs, or the loss ol'ey personnel could materially adversely affect our results of operations, cash flows and

liquidity.

Our subcontractors may fail to saisfy their obligations to us or other par'es, or we may be unable to maintain these rela do nab ips, either of which could have a material
adverse effem on our result of operations, cash flows and liquidity.

We depend on subcontractors to perform work for some of our projects. There is a risk that we could have disputes with subconuactors arising fmm, among other

things, the quality and umeliness of the work they perform, customer concerns, or our failure to extend existing work orders or issue new work orders under a subcontrarting
arrangement. If any of our subcontractors fail to perform the agreed-upon services on a timely basis and/or deliver the agreed-upon supplies, our ability to fu)fill our

obligations as a prime contractor could be jeopardized. In addtdon, the absence of qualified subcontractors with whom we have satisfactory relationships could adversely affecr.

our ability ro perform under some of our contacts, or the quality of the services we provide. Addiuonally, in some cases, we pay our subcontramors before our customers pay
us for the related services. We could experience a material decrease in profitability and liquidity if we choose, or are required, to pay our subcontractors for work performed for

customers that fail to pay us, or delay paying us, for tbe related work. Any of these factors could have a material adverse effect on our results of operations, cash flows and

liquidity.

We also rely on suppliers to obtain the necessary materials for cerrain projects, and on equipment manufacturers and lessors to pmvide us with the equipment we

require to conduct our opera(iona. Although we are not dependent on any single supplier, equipment manufacturer or lessor, any substantial limitation on the availability ol
suppliers or equipment, including from economic or market conditions, could negatively affect our operations. If we cannot acquire sufflczent materials or equipment, it could

materially and adversely affect our results of operations, cash flows and liquidity.

Our participotion in strategic arrangemenn, including joint venturm and equity invesnnann, exposes ns to numerous risks.

We have certain strategic arrangements, induding joint ventures and equity invesunents, which provide us the opportunity to combine our stalls and resources with

those of others to allow for the performance of particular projects for which we do not control the day-to-day operations. The success of these arrangements depends, m large

part, on whether our parmers satisfy their contractual and performance obligauons. In certain of these arrangements, we and our panners are jomtly and severally liable I'or

liabilities and obligations of the enrity or joint venture. If one of our panners fails to perlorm or is financially unable to bear its portion of required capital conmbutions or ether

obligations, including liabiliYies stemming from claims or lawsuits, we could be required to make additional investments, provide additional services or pay more than our

proportionate share of a liability to make up for our panner's shortfall. Further, if we are unable to adequately address our panner's performance issues, the projects could be

terminated, which could result in legal liability, harm our reputation and/or impair our ability to participate in fumre investment and project opportunities, afl of which could

materially adversely affert our results of operations, cash flows and liquidity. In the past, we have incurred losses from our equity investments. We also could be subjert to a
write-down of a portion or afl of the net invesnnent related to such arrangements. Market or other conditions, such as the inabdity of an entity in which we have invested to

complete certain transactions, could subject us to a loss of some or afl of the value of our investment. See Note 14 - Commitments and Contingencies and Note 4 - Fair Value

of Financial Instruments in the notes to tbe audited consolidated financial statements, which are incorporamd by reference, for additional information.

We may have addirionai tax liabiliues associau'd with our domesdc ond iriternational operatiom.

We are subject to income taxes in the United States and certam foreign jurisdictions. Management must exercise significant judgment in determining our provision

for income taxes due to lack of clear and concise tax laws and regulauons in certain jurisdicuons. Tax laws are dynamic and subject ro change as new laws are passed and new

interpretations of laws are issued or applied, and such changes could materially affect our tax provisions. The U.S. enacted tax reform legislation in 2017, referred to as the Tax

Cuts and Jobs Act of 2017 (the "2017 Tax Act"). The pmvisions of tbe 2017 Tax Act require significant judgments and estimates to be made, and our interpretations of these

provisions could differ fmm those of the U S. Treasury Department or the Internal Revenue Service (rhe "IRS"), as many provisions of the 2017 Tax Act still do not have final

guidance. In addition, we are audited by various U.S. and foreign tax authoriues, and in the ordinary course of our business, there are many transactions and calculauons for

which the ultimate tax determination may be uncertain. Although we believe that our tax estimates are reasonable, the hnal outcome of income tax examinations could be
materially different from our expectations and the estimates that are reflected in our consolidated financial smtements, which could have a material adverse effect on our results

of operations, cash flows and liquidity.

We are self insured agai nst many potential liebiiidm.

Although we are effectively self-insured for substantially «fl claims because most claims against us do not exceed the deductibles under our insurance policies, there

can be no assurance that our msurance coverages will be sufficient under all circumstances, or against all claims or liabihties to which we may be subjea We actuarially

determine any liabilities for unpmd claims and associated expenses, including losses incurred but not reported, and reflect the present value of those liabiliues on our balance

sheet. The determination of mch claims and expenses and ihe appropriateness of the related liability is reviewed and updated quanerly. Ilowevcr, insurance liabilities are

difficult to assess and esdmate due to many factors, the
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effects of which are often unknown or dif(icult to estimate, including the severity of an injury, the determination of our liability in proponion to other panies'iability, the

number of incidents not reported and the effecnveness of our safety programs. If our msurance costs exceed our estimates of insurance liabilities, or if our insurance claims

increase, or if our insurance coverage proves to be inadequate or becomes unavailable, we could experience increased exposure to risk and/or a decline in pmfitability and

liquidity.

Changes io renewable ponfolio standards end decreased demand for renewable energy projects could negatively affec cur resul/s of operations, cash flows ond liquidiry

We build renewable energy infrastmcture, including wind, solar and other renewable energy facilities. The development of renewable energy facilities is dependent

upon federal tax credits, the existence ol renewable portfolio standards and other tax or state incentives. Renewable ponfolio standards are state specific statutory provisions

requiring that electric utilities generate a certain amount of electridty from renewable energy sources or devote a certain portion of operational/development capacity to
renewable energy sources. Additionally, certified renewable energy generators earn certificates for every megawatt hour of electricity they produce and can sell these along

wilt their electricity to their custoraers, In the past, ihese srandards have spurred growth in the renewable energy industry and demand for renewable energy infrastructure
construction services. Renewable energy project revenue, however, has been, and in the future is expected to conrinue to be, highly volatile. Renewable portfolio standards or

goals have been adopted in many states. Elimination of, or changes to, existing renewable portfolio standards or similar environmental policies could negatively affect demand

for our services. Additionally, renewable energy can be more expensive to produce and may require additional power generation sources as backup. The locations of renewable

energy projects are often remote and not viable unless connection to the grid is economically feasible. Funhermore, funding for renewable energy initiatives may not be
available, parucularly during periods of tight credit markets. These lactors cauld result in fewer renewable energy projects than anticipated or a delay in the timing of
construction of these projeas and the related in(rasuucture, which would negatively affea demand for our services.

Warranty claims resula'ng from our services cou/d have o material adverse effect on our business.

We generally wauant the work we perlorm for a one- to two-year period following substantial compleuon of a project, subject to iuuher extensions of the warranty

period foflowmg repairs or replacements. Warranty daims have historically not been material, but such claims could potenrially increase. If warranty claims occur, we could be

required to repair or replace warrantied items, or, if our customers elect to repair or replace the warrantied item using the services of another provider, we could be required to

pay for the cost of the repair or replacement. Addirionally, while we generally require that the materials pmvided to us by suppliers have warranties consistent with those we

provide to our customers, if any of these suppliers default on their warranty obligations to us, we could incur costs to repair or replace the defective materials for which we are

not reimbursed. The costs associated with such warranries, including any warranty-related legal proceedings, could have a material adverse effect on our results of operations,

cash flows and liquidity.

Cenoin of our businesses have employees who are represented by unions or are subjen to cofleaive borgoining agreements.?he use of o «nionised worhforce and any
reiated obligerions could adversely effect our operations.

Certain of our employees are represented by labor uoions and collecuve bargaining agreemenrs. Although all such cofleaive bargaining agreemenrs prohibit strikes

and work stoppages, we cannot be cenmn that strikes or work stoppages will not occur despite the terms of these agreements. Suikes or work stoppages could adversely affect

our relationships with our customers and cause us to lose business. Additionally, as current agreements expire, the labor unions may not be able to negoriate extensions or

replacements on terms favorable to their members, or at afl, or avoid suikes, lockouts or other labor actions that could affect rheir members. Therefore, we cannot assure you

that new agreemenis will be reached with employee labor unions as existing contracts expire, or on desirable terms. Any action against us relating to the union workforce we

employ could have a material adverse eilect on our liquidity, cash flows and results of operations.

Our ponicipetion in moltiemployerpension plans may subject us to liobilides rhat could materially and odverseiy offea our liquidity, cash flows end resuhs of openni one.

Substanrially afl of our union and collective bargaining agreements require us to participate with other companies in multiemployer pension plans. To the extent that

U.S.-registered multiemployer pension plans are underfunded, the Employee Retirement Income Security Act of 1974, as amended by the Multiemployer Pension Plan

Amendments Aa of 1980 (coflecrively, "ERISA"), may subject us to substantial liabilities in the event of a complete or partial withdrawal fmm, or upon termination of, such

plans. We currendy contribute, and in the past have contributed to, plans that are underfunded, and, therefore, could have potential liability associmed with s voluntary or

involuntary withdrawal from, or termination of, these plans. In addirion, the Pension Pmtection Act of 2006, as amended, requires pension plans that are underfunded to

improve their funding ratios within prescribed intervals based on their level of underlunding, under which benefit reducuons may apply and/or panicipating employers amid
be required to make additional contributions. In addition, if a multiemployer defined benefit plan fails to satisly certain minimum funding requirements, the Internal Revenue

Service may impose on the employers contributing to such plans a non-deductible excise tax of 3% of the amount of the accumulated funding deficiency.

Based upon the information available to us from plan administrators as ol Oecember 31, 2019, several of the multiemployer pension plans in which we panicipate are

underfunded and, as a result, we could be required to increase our contributions, including in the form of a surcharge on future benefit conuibutions, or increased contribuuons

on underfunded plans. The amount we may be obligated to pay or contribute in the future cannes be estimated, as these amounts are based on future levels of work of rhe union

employees covered by these plans, investment returns and the level of underfunding of such plans. We do not have plans to withdraw from, and are not aware of circumstances

that would reasonably lead ro material claims against us in connection with the multiemployer pension plans in which we participate. There can be no assurance, however, that

we will not be assessed liabilities in the future. Withdrawal liabiliues, requirements to pay increased contributions and/or excise axes in connection with any of the

multiemployer pension plans in which we pardcipate could negatively affea our cash flaws, liquidity and results of operations.
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Our exisring operarions in international markets, or expanding into additional internarional markets, may not be successful and could expose us to risks, inrjuding failure

to comply wirh the U.S. Foreign Corrupt Pracrices Ate ond/or similar anacbriberr laws, which cauld harm our business and prospecn.

We derive a portion of our revenue from international markets, and we may further expand the volume of international services we provide, as well as the foreign

geographic tenitories in which we operate. See Note 13 - Segments and Related Information in the notes to the audired consolidated financial statements, which is incorporated

by reference, for foreign revenue information. Our foreign operations are presently conducted primarily in Canada, but we have performed work in various other foreign

countries, and the revenue we derive from, or the number of countries in which we operate, could expand in the furure. Economic condiuons, mdudtng those resulting from

wars, geopolitical shifts, civil unrest, acts of terrorism and other conflims, or volatility in the global markets cauld adversely affect our toreign customers, their demand for our

services and/or their abdity to pay for our services. In addition, rhere are numemus risks inherent in conducting business internationally, including, but not limited to, potential

instability in international markets, changes in regulatory requirements applicable to international operations, including evolving consumer pmtection and data use aad security

standards, foreign currency fluctuations, exchange conuols and other limits on our ability to repatriate and reinvest earnings, political, economic and social conditions in

foreign countries, tariffs and duties, and complex U.S, and foreign laws and aeaties, including taxation laws and tbe U.S. Foreign Corrupt Practices Act (the "FCPA"). These

risks could restrict our ability to provide services to foreign customers or to operate our international businesses profitably, and our overall business and resuks of operations

could be negatively affected by our foreign activities.

The FCPA and similar anu-bribery laws in other jurisdictions pmhibit U.S.-based companies and their intermediaries from making improper payments for the

purpose of obtaining or retaining business. We pursue opportunities in cenain pans of the world that experience corruption to some degree, and, in certain circumstances,

compliance with anti-bribery laws may conllict with local customs and pracuces. Our policies mandate compliance with these anti-bribery laws. Funher our subcontractors,

agents and others who work for us or on our behalf are expected to comply with tbe FCPA and other anti-bribery laws. There is no assurance that our employees and agents

will comply with the FCPA, or that anti-bribery laws will protect us against liability under the FCPA or other laws for acrions taken by our agents, employees and/or

intermediaries. If we are found to be liable for FCPA violations, either due to our own acts or our inadvertence, or due to the acts or inadvenence of others, we could incur

severe criminal or civil penalties or other sanctions, which could have a material adverse effect on our reputauon, business, results of operations or cash flows. In addition,

detecting, investigaring and resolving actual or alleged FCPA violations is expensive and can consume signiTicant time and attention of our senior management.

We are subject to fareign exchange and currency risks that could advemely affect our operations and aur ability to reinvest earnings from operatians. In addition, our
ability to mitigate our fonign exchange risk through hedging a ansactions may be limited.

We generally anempt to denominate our contracts in U.S. dollars or in the currencies of our costs. We have, and could in the future enter into contracts or service

arrangements in foreign locations chat are denominared in currencies other than the U.S. dollar, sub)ecting us to currency risk exposure, particularly when the connate revenue

is denominated ia a curreocy different Irom the contract costs. Cenain ponions of our consolidated revenue and operating expenses are ia foreign currencies. As a result, we

are subject to foreign currency risks, including risks resulting fmm changes in foreign exchange raise and limitations on our ability to reinvest earnings fmm operations in one

country to fund the financing requirements of our operations in other countries.

Our credit feei/i(y and senior notes impose rasa ictions on us that may prevent «s fronr engaging in transactions rhat mighr benefit us, inffuding responding ro changing
business and economic conditions or securing additional financing, if needed.

The terms of our indebtedness contain customary events of default and covenants that prohibit us from taking cerrain actions without satisfying certain financial tests

or obtaining the consent of the lenders, including, among other things:

making investments and acquisitions in excess of specified amounts;

incurring additional indebtedness in excess of specified amounts',

repurchasing shares or paying dividends in excess of specified amounts;

creating certain liens against our assets;

prepaymg subordinated indebtedness;

engaging in cenain mergers or combinations; and

engaging in transactions that would result in a "change of control," as defined in the credit faciTity and the indentures governing our senior notes.

Our senior secured credit facility requires that we comply wirh a consolidated levemge ratio and a consolidated interest coverage ratio. Should we be unable to

comply with the terms and covenants of our credit facility, we would be required to obtain consents from our bank group, further modify our credit facility or secure another

source of financing to continue to operate our business, none of which may be available to us on masonable terms or at all. A default could eisa result in rhe accelerarion of our

obligations under the creiht facdity or under the indentures relanng to our senior notes. In addition, these covenants may prevent us fram engaging io transactions that benefit

us, including responding to changing business and economic conditions or securing additional financing, if needed Our business is capital intensive and to the extent we need

additional finanmng, we may not be able to obtain such financing at all or on favorable terms, which could matenally decrease our profitability, cash flows and liquidity.

Regulatory changes and/or reforms, such as the phase.out of the London Inter-bank Offered Rate ("LIBOR"), which is expected to occur by 2021, could lead to

additional volatility in interest rates for our variable rate debt and other unpredictable effects. While our material financing arrangements indexed to LIBOR have procedures

for determining an alternative base rate, such alternative base rate could perform differently than the current LIBOR-indexed rate and could result in an increase in the cost of

our variable rate indebtedness, which could negatively affect our results of operations and cash flows.
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We may be unable to obtain sufficient bonding capacity to support certain service offerings, end the nmd for perfonnenm ond surety bonds could reduce avai/obility
under our credit facility.

Some of our connects require performance and payment bonds. If we are not able to renew or obtain a sufficient level of bonding capacity m the future, we may be
precluded from being able to bid for certain contracts or successfully contract with certain customers, tn addition, even if we are able to successfully renew or obtain
perlormance or payment bonds, we may be required to post leuers of credit in connection with the bonds, which would reduce availability under our credit facility.
Funhermore, under standard terms in dw surety market, sureties issue bands an a pmject-by-project basis and can decline to issue bonds at any ume or require the posting of
additional collateral as a condition to issuing or renewing any bonds. If we were to experience an interruption or reduction in the availability of bonding capacity as a result of
these or any other reasons, we may be unable to compete for or work on pmjacts that require bonding.

A failure ofaur inurnel conanl over ftnonclol mporning could meterioffy effet our business.

Our management is responsible for establishing and maintaining adequate internal control over financial reponing. An internal control system, no mauer how well
designed snd operated, can provide only reasonable, not absolute, asmrance that the objectives of the control system are met. Further, the design of a contml system must
reflect the fact that there are resource constraints, and the benefits of controls must be considered relative to their costs. Internal control over financial reporting may not
prevent or detect misstatements due to inherent limitations in internal control systems. Any failure to mainmin an effenive system of internal conuol over financial reponing
could limit our ability to repon our financial results accurately and timely or to detecr and prevent fraud, and cauld expose us to liYigation, harm our reputadon, and/or
adversely affect the market price of our common stock.

Fdsks Related to Om'ompany and Our Common Stock

There mey be funrre sales of our common smck or odrer dilution ot our equity drat cauld adversely effete the marker price of our common stock In connection with
cenoin compleud acquisitions, we have issued shmm of our common stock, end we eddiYioneffy hme the opnon ro Issue shornr of our common stock instead of cash as
considerodon for future eam-out obffgadbns. We may agree co issue addidonel shares in connecdon with other fumre acquisition or financing transactions, which, if
issued, would di lou your share owaership and could lead rn wdetiiity in our common smck price.

We grow our business orgauicafly as wefl as through acquisition. One method of acquiring companies or otherwise funding our corporate scdvities is through the
issuance of equity securiues. For certain acquisitions, we have the option to issue shares of our common stock instead of paying cash for the related earn-out obligations. Such
issuances could dilute our earnings per abate as well as our existing shareholders'ndividual ownership percentages and could lead to volatility in our common stock price. Our
Amended and Restated Atddes of Incorporauon provide that we may issue up to a total 143.0 million shares of common stock, of which approximately 76.6 million shares
were outstanding as of December 31, 2019.

We are not restricwd from issuing addiuonal common srock. The issuance of addiuonal shares of our common stock in connecuon with future acquisitions,
convenible securities or other issuances of our common stack, including resuicted stock awards, restricted stock units and/or opuons, or otherwise, will dilute the ownership
interest of our common shareholders. Sales of a substantial numbec of shares of our commoa stock or other equity-related securities in tbe public market cauld depress the
market price of our common stock and impair our ability to raise capital thmugh the sale of additional equity or equity-linked securities. We cannot predict the effect that future
sales of our common stock or other equity-related securiues would have on the marltet pice of our common stock.

We have a stgniffcant amounr of debs Our subsrondal indebredness could adversely affect our businnrs, financial condition and results of operadons and our ability to
meet our payment obligadons.

We have a significant amount of debt and subsrantial debt service requirements. This level of debt could have significant consequences on our future operations,
including:

making it more difficult for us to meet our payment and other obligarions;

our failure to comply with the flnancial and other restricuve covenants conmined in our debt agreements, which could trigger events of default that could result in
afl of our debt. becoming immediately due and payable;

reducing the availability of our cash flows to fund working capital, capital expenditures, acquisitions or strategic investments and other general corporate
requirements, and limiting our ability to obtain additional financing for these purposes;

increasing interest expense on variable rate indebtedness, including borrowings under our credit facility;

limiting our flexibility in planning for, or reacting to, and increasing our vulnerability to changes in our business, the indusuy in which we operate and the general
economy;

placing «s at a competitive disadvantage compared to our competitors that have less debt or are less leveraged; and

preventing us fmm paying dividends.

Any of the above-listed factors could have an adverse effect on our business, financial condidon and results of operations and our ability to meet our payment
obligations. Our ability to meet our payment and other obligations under our debt instruments depends oa our ability to generate significant cash flow in the future. This, to
some extent, is subjem to general economic, financial, competitive, legislauve and regulatory factors as well as other lactors that are beyond our control. We cannot assure you
that our business wi11 generate cash flow from operations, or that future borrowings will be available to us under our credit facility in an amount suiflcient to enable us to meet
our payment obligations and to fund other liquidity needs. If we are not able to generate sufficient cash tlow to service our debt obligations, we may need to refinance or
resrrumum our debt, sell assets, reduce or delay capital invesunents, or seek to raise additional capital, and same of these activities may be on terms that. are unfavorable or
highly dilutive. Our

23



ELEC
TR

O
N
IC
ALLY

FILED
-2020

July
31

4:16
PM

-SC
PSC

-D
ocket#

2020-177-C
-Page

26
of134

ability to refinance our indebtedness will depend on the capital markets and our financial condition at such ume. If we are unable tn implement one or more of these

alternatives, we may not be able to meet our payment obligations.

The market price af our common stock has been, and may conunue to be, highly volarile.

The market price of our common stack on the New York Stock Exchange has been volatile in recent years. We may continue to experience significant volatility in the

market price of our common stock Numemus factors could have a significant effect on the price of our common stock, including:

announcements of flucwations in our operating results or the operating results of one of our competirors;

market conditions in our customer'ndustries;

capital spending plans of our significant customers;

global and domestic energy and fuel prices;

announcements by us or one of our competitors of new or terminated customers or new, amended or terminated coniracts;

announcements of acquisitions by us or one of our compedtors;

changes in recommendauons or earnings estimates by securities analysts;

announcements of share repurchase programs, or repurcbases of our common stack under existing repurchase programs; and

sales of our common stock or other securities, including any shares issued in connecuon with business acquisitions or earn-out obligations for any past or future

acquisitions.

In addition, the stock market has experienced significant piice and volume fluctuations in recent years, which have sometimes been unrelated or disproponionate to

operating performance. Volatility in the market price of our common stock could cause shareholders to lose same or all of their investment in our common stock.

A small number of our existing shmvhoiders have the obility to influence major corporate decisions.

Jorge Mas, our Chairman, and Jose R. Mas, our Chief Execuuve Officer, beneFicially owned appmximately 23% of the outstanding shares of our common stock as of
December 31, 2019. Accordingly, they are in a position to inliuence:

the vote of most maners submitted to our shareholders, including any merger, consolidauon or sale of all or substantially all of our assets;

ihe nomination of individuals to our Board of Directors; and

a change in aur contml.

These factors may discourage, delay or prevent a takeover anempt that shareholders might consider in dteir best interests or that might result in shareholders

receiving a premium for their common stock.

Our articles of inmrporation and certain provisions ofFlorida law conmin anti-mkeover provisions that may make it more difficult to effert a change in our conuof

Certain provisions of our mticles of incorporation, by-laws and the Florida Business Corporation Aa could delay or prevent an acquisitian or change in control and
the replacement of our incumbent directors and management, even if doing so might be beneficial to our shareholders by providing them with the opporturuty to sell their
shares possibly at a premium over the then market price of our common stock. For example, our Board of Diretvors is divided into three classes. At any annual meeting of our
shareholders, our shareholders only have the right to appoint approximately one-third of the directors on our Board of Directors. Consequently, it will take at least two annual
shareholder meetings to effec( a change in contml of our Board of Directors, which may discourage hostile takeover bids. In addition, our articles of iocorporation authorize

our Board of Directors, without further shareholder approval, to issue preferred stock. The issuance of preferred stock could also dilute the voting power of holders of our
common stock, including the granting of voring control to others, which could delay or prevent an acquisition or change in control.

ITEM IB. UNRESOLVED STAFF COMMENTS

Not applicable.

ITEM 2. PROPERTIES

Our operations are conducted fmm different locations, primarily within the United States and Canada, including our corporate headquarters located in Coral G shies,

Florida. Substantially all of these properties, including our corporate headquarters, are leased facilities, none of which is material to our operadons. We believe that our existing

facilities are adequate for our current and planned levels of operation.

ITEM 3. LEGAL PROCEEDINGS

The information set forth in Note 14 - Commitments and Contingencies in the notes to the audited consolidated financial statements in Item 8 of this Form 10-K is

incorporated by reference.
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ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.

PART II

ITEM 5. MARKET FOR THE REGISTRANT'5 COMMON EQUITY, RELATED SHAREHOLDER~ AND ISSUER PURCHASES OF

EQUITY SECURITIES

Our coeunon stock is hated on the New York Stock Exchange ("NYSK") under the symbol "MTZ."

Holders. As of February 24, 2020, there were 1,704 holders of record of our common srock. In calculating tbe number of shareholders, we consider clearing agencies

and security posirion lisungs as one shareholder for each agency or )isting.

Dividends. We have historically not paid cash dividends and do not currently anticipate paying a cash dividend. We intend to retain future eamtngs for reitwestmenc

Our Board of Directors will make any future determination as to the payment of dividends at its discretion, and this determination will depend upon our operating results,

financial condition and capital requirements, general business condirions and such other factors that the Board of Directors considers relevant In addition, our credit

agreements prohibit us from paying cash dividends or making other disuibutions of our common stack without prior consent of the lender. The indenture governing our senior

notes also contains covenants that resrrict our ability to make cenain payments including the payment of dividends. See hem 7. "Management's Discussion and Analysis of

Financial Condition and Results of Operations - Financial Condiuon, Liquidity and Capital Resources."

Issuer Purchases of Kquiqr Securities. During the year ended December 31, 2019, we repurchased a total of 15,100 shares of our common stock under our share

repurchase programs. See Note 11- Equity, which is incorporated by reference, for additiooal informanon penaining to our share repurchase program.

The following table provides information about repurchases of our common stock during the three month period ended December 31, 2019:

Dauber I through October 31

November I through November 30

December I through December 31

Total

Total Number of Shares
Purchased (a)

156

156

Average Price
Paid per Share

3

$ 71.96

$

Total Number of Shares
Pmchased as Part of Publidy

Announced Program

Approximate Dollar Value of
Shams that May Yet be
Purchased under the

Programs (b)

$ 128,846,586

128,846,586

\ 28,846,586

(a) Reflects shares withheld for income tax psqwses in connection with shares issued under compensation and hene8t pmgrams.

(b) As of December 31, 2019, the remaining amou t available for share repurchases indudes 528.8million v der o r $150 migiou share repurchase program that was publicly s nounred on

september 11, 2018, sad the full amount of our $100 nultion share ep rchase program that was publicly announced oo Dece her 21, 201a.
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Perfonnance Graph

The performance graph below compares the cumuladve five year total remrn for our common stock with the cumulative total return (including reinvestment af

dividends) of the Standard and Poor's 500 Composite Stock Index ("58rP 500"), and with that of our peer group, which is composed of Quanta Services, Inc., MYR Group,

Inc., Dycom Indusuies, Inc., Jacobs Engineering Group Inc. and Primoris Services Corporadon. The graph assumes that the value of the investment in our common stock, as

well as that of the 5&P 500 and our peer group, was $100 on December 31, 2014 and tracks it thmugh December 31, 2019, The comparisons in the graph are based upon

historical data and are not intended to forecast or be indicarive of possible future performance of our common stock.

The performance graph shall not be deemed incorporated by mference by any generol statement incorporoting by reference this Annual Repon into any fi/ing under

the Securities Act of 1933 or the Securities Exchonge Act of 1934, except ro the extent we specifically incorporore this informotion by reference, and shall nor otherwise be

deemed filed under such acts.

COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN
Among MasTec, Inc., the S&P 500 Index, and a Peer Group

"$100 invested on 12/31/14 in stock or index, including reinvestment of dividends.
Fiscal year coding December 31.

Copyrighvp 2020 Standard & Poor's, s division of Stay Global. All rights reserved.

MesTec, Inc.

S&P 500

Peer Group

2014

$ 100.00 5

$ 100.00 3

$ 100 00 S

2015

7687 5

101.38 $

9264 5

2016 2017

169 17 $ 216.50 $

113.51 $ 138.29 5

131 63 $ 155 74 $

2018

179.39 5

132.23 $

120.78 5

2019

283 77

173.86

167.87

ITEM 6. SELECTED FINANCIAL DATA

The following selected consolidated financial data has been derived from our audited consolidated financial statements and should be rmd together wirh our audited

consolidated financial stauments and notes thereto, as well as Management's Discussion and Analysis of Financial Condition and Results of Operarions ("MD&A") in this

Form 10-K. Our consolidated results of operations are not necessardy comparable from year to year due to the effect of acquisitions and cenain other items, which are funher
described within MD8tA.
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For the Years Ended December 31,

2019 t'& 2018 t & 2017 i'& 2016 2015 tn

Statement of Operations Data

Revenue

(in millions, except per sham amounts)

$ 7,183.2 $ 6,909.4 $ 6,607.0 $ 5,134.7 $ 4,208.3

Costs of revenue, excluding depreciation and amonization

Net income (loss) fmm continuing operations

Net income (joss) anributable to MesTec, Inc.

Earnings floss) per share from continuing operations:

$ 6,070 2 $

$ 394.& $

$ 3923 $

5,939.3 5 S,74S.3 $ 4,442.1 $ 3,721.3

259.2 $ 348.9 $ 134.0 3 (79.7)

259.7 $ 347.2 $ 131 3 $ (79.1)

Basic

Diluted

$ 5.22 $ 3.30 $ 429 $ 1.63 5 (098)

$ 5.17 $ 3.26 $ 4.22 $ 1.61 $ (0.98)

(a)

(4)

Our 20 &9 results include $32 million of pre tax intaagible asset impanment charges. See Nrte 3 - Goodwig and Other Inrangible Assets in the notes to Ae consolidated financial stanments,

which is incorpomred by refereace, for addiaonal informauoa.
Our 2018 resuirs include 547.7 nellion of pre-nx goodwill impairment charges. See Note 3- Goodwill and tkher tnnngibie Awets in the notes w the consolidated flosncial statements, which

is incorporated by reference, for additional information.
our 2017 results include a non-cash tax beneflt of $&20.&nugion related io the 1017 Tax Am see Note 12 - income Taxes ia the notes to ike consolidated hnaacial statemeots, which is

incorporated by reference, t'or additioaal info&manes.
Our 2015 results include $78 6 million of pre tax goodw&0 and intangible asset impairment charges.

Balance Sheet Data

2019 2018

As of Decend&er 31,

2017 2016 2015

(in millions)

Working capital

Property aud equipmeot, net

Total assem

Total debt

Total equity

$ 954.4 5

$ 9058 5

$ 4,997.0 5

$ 1,432 5 5

$ 1,791.7 5

885.4 5

747.8 5

4,440.0 5

1,406.9 5

1$92.0 $

888.5 5

706,5 5

4,066.6 $

&,368 6 5

1,433.4 5

562.5 $

549.1 $

3,183.1 $

1,026 0 $

1,103.6 $

377.2

558. 7

2,927.3

I,t&10.3

943.4

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OP OPERATIONS

The foflowing discussion and analysis of our business, financial condition and results of operations should be read in conjunction wirh our audited consolidated

financial statements and notes thereto in Item 8 of this Form 104E The discussion below contains forward-looking statements that are based upon our current expectations and

is subject to uncertainty and changes in circumstances. Actual results may differ materially fmm these expectations due to inaccurate assumptions and known or unknown risks

and uncertainties, including those identiTied in "Cautionary Statement Regarding Forward-Looking Statements" and Item IA. "Risk Factors."

Business

See Item 1. Business" for discussion perraining to our business and reponable segments.

Recent acquisitions. During the year ended December 31, 2019, we completed six acquisitions, one of which specializes in water infrasuucture for pipeline
companies and is included within our Oil and Gas segment, four of which are included within our Communications segment, including a wheline/flber deployment

construction contractor and a telecommunications company specializing in a bmad range of end-to-end wireless telecommunications solutions, and one of which specializes ia
construction projects in the power industry and is included in our power Generation and Industrial segment. During the year ended December 31, 2018, we completed nvo

acquisitions, including a consmiction management firm specializing in steel building systems and a wind turbine services company, both of which are included in our Power

Generation and Industrial segment. For additional information, see Note 3 - G oodwifl and Other Intangible Assets in the notes ro the audited consolidated financial statements,

which is incorporated by reference.

Economic, Industry aud Market Factors

We closely monitor the effects of changes in economic and market cond&fons on our customers. General economic and market conditions can negatively affect

demand for our customers'roducts and services, which can afi'ect our customers'lanned capital and maintenance budgets in certain end-markets. Market, regulatory and

indusrry factors cauld affect demand for our services, including (i) changes to our customers'apiml spending plans; (ii) new or changing regulatory requirements or other

governmental policy changes or uncertainty; (iii) economic, market or political developmenog (iv) mergers and acquisiuons among the customers we serve; (v) changes in

technology, tax and other incentives; and (v) access to capital for customers in the industries we serve. Availability of transportation and transmission capacity and fluctuations

in market prices for oil, gas and other fuel sources can also affect demand for our services, in particular, on pipeline and power genezadon consuuction services. These

fluctuauons, as well
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as the highly competitive nature of our industry, can result in lower bids and lower profit on the services we provide. In the tace of increased pricing pressure or other market
developments, we strive to maintain our protit margins through productivity improvements, cost reduction programs and/or business streamlining effons. While we acdvely
monitor economic, indusuy and market factors that could affect our business, we cannot predict the effect that changes in such factors may have on our future resulrs of
operations, liquidity and cash flows, and we may be unable to fully mitigate, or benefit from, such changes.

Effect of Seasonality and Cyclical Nature of Business

Our revenue and results of operations can be subjetx to seasonal and other variations. These variauons are influenced by weather, customer spending patterns,
bidding seasons, project schedules, holidays and riming, in particular, for large, non-recurring projects. Typically, our revenue is lowest at the beginning of the year and during
the winter months because cold, snowy or wet conditions cause project delays. Revenue is generally higher during the summer and fall months due to increased demand for our
services when favorable weather conditions exist in many of the regions in which we operare, but conunued cold and wet weather can often affect second quaner productivity.
In the founh quarter, many projeos tend to be completed by customers seeking to spend their capital budgets before rhe end of the year, which generally has a posirive effect
on our revenue. However, the holiday season and inclement weather can cause delays, which can reduce revenue and increase costs on affected projects. Any quarter may be
positively or negauvely affected by adverse or unusual wearher patterns, including warm winter weather, excessive rainfall, flooding or natural catastrophes such as hurricanes
or other severe weather, making it difficult to predicr quarterly revenue and margin variations.

Additionally, our industry can be highly cyclical. Pluctuations in end-user demand within the industries we serve, or in the supply of services within those industries,
can affect demand for our services. As a result, our business may be adversely affected by industry declines or by delays in new projects. Variations in project schedules or
unanricipated changes in project schedules, in particular, in connection with large construction and installation pmjects, can create fluctuations in revenue, which may
adversely affect us in a given quarter, even if not for the full year. In addition, revenue from master service and other service agreements, while generally predictable, can be
subject to volatility. The financial condition of our customers and their access to capital; variations in project mergfuw regional, national and global economic, poliucal and
market conditions; regulatory or environmental influences; and acquisitions, dispositions or strategic Iuvcstmcots/other arrangements can also materially affect quarterly results
in a given period Accordingly, our operating results in any particular period may not be indicative of thc resuhs that can be expected for any other period.

Understanding Our Results of Operations

Revenue We pmvide engineering, building, installation, maintenance and upgrade services to our customers. We denve revenue from projects performed under
master and other service agreements as well as from contracts for specific projects requiring the construction and installation of an entire infrastructure system or specified
unirs wirhin an infrastructure system. See Item I. "Business" for discussion of our business and revenue-generating activiues and "Comparison of Fiscal Year Results" below
for revenue results by reporiable segment.

Costs of Revenue, Excluding Depreciation ond Amortizedon. Costs of revenue, excluding depreciation and amoriization, consists principally of salaries, employee
incentives and benefits, subcontracted services, equipment rentals and repairs, fuel and other equipment expenses, material costs, parts and supplies, insurance and facilities
expenses. pro/ect profn is calculated by subtracting a project's costs of revenue, including project-related depreciation, from pmject revenue. project pmfitability and
correspondmg pmject margins will generally be reduced if actual costs ro complete a project exceed our project cost estimates. Estimated losses on contracts, or the excess of
estimated costs to complete a contract over the contract's remaining revenue, are recogmzed m the period in which such losses are determined. Factors impacting our costs of
revenue, excluding depreciation and amoriization, include:

project Mix. The mix of revenue derived from the projects we perform impacts overall project margins, as margin opporiunities can vary by project. For example,
installation work, which is often performed on a fixed price basis, has a higher level of margin risk than maintenance or upgrade work, which is often performed under pre-
established or time and materials pricing arrangements. As a result, changes in project mix between installation work and maintenance or upgrade services can affect our
project margins in a given period. Our project mix hy industry can also affect our overall margins, as project margins can vary by industry and over time.

Seasonality, Weather end Geographic Mix. Seasonal patterns, which can be affected by weather conrhtions, can have a significant effect on project margins. Adverse
or favorable wearher conihtions can affect project margins in a given period. For example, extended periods of rain or snowfafl can negatively affect revenue and pmject
margins due to reduced pmductivity from projects being delayed or temporarily halted. Conversely, when weather remains dry and temperatures are accommodating, more
work can be done, sometimes with less cost, which can favorably affect project margins. In addition, the mix of business conducted in different geographic areas can affem

pmject margins due to the panicular charactertsrics of the physical locations where work is being performed, such as mountainous or rocky terrain versus open terrain. Site

conditions, including unforeseen undergmund condiuons, can also affect pro]ect margins.

price ond performance Risk. Overall projetz margins may fluctuate due to project primng, changes in the cost of labor and materials, job productivity and work
volume. Job producdvtty can be affected by quality of the work crew and equipment, the quality of engineering specifications and designs, availability of skilled labor,
environmental or regulatory factors, customer decisions or delays and crew productivity. Crew productivity can be influenced by weather conditions and job terrain, such as
whether project work is in a right of way that ts open or one that has physical obstrucuons or legal encumbrances.

Subcontracted Resources. Our use of subcontracted resources in a given period is dependent upon activity levels and the amount and location of existing in-house
resources and capacity. projecr. margins on subcontracted work can vary from those on self-perform work. As a result, changes in the mix of subcontracted resources versus
self-perform work can affeo our overall projea margins.

Materia/ versus labor Costs In many cases, our customers are responsible for supplying their own materials on projects; however, under ceuain contracts, we may
agree to provide afl or part of the required materials. project margins are typically lower on projects where we furnish a significant amount oi materials due to the fact that
margins on materials are generally lower than margins on labor costs. Therefore, increases in the percentage of work with significant materials requirements could decrease our
overall project margins,
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Generaf and Administrative Exptmse. General and administrative expenses consist principally of compensation and benefit expenses, travel expenses and related
costs for our finance, benefits, insurance and risk management, legal, (acilities, information technology services and executive functions. General and administrative expenses
also include non-cash stock-based compensation expense, outside professional and accounting fees, expenses associated with information technology used in administrauon of
the business, acquisition costs, including those related to acquisiflton integration, and cenain restructuring charges.

Inrerest Expense, IVez Interest expense, net, consists of contractual interest expense an outstanding debt obligations, amonization of deferred financing costs and
other interesr expense, including interest expense related to financing arrangements. Interest expense is offset, in pan, by interest earned on cash and other invesrments.

Other Income or Expense. Other income or expense consists primarily of gains or losses from sales, disposals of, or changes in estimated recoveries fmm assets and

investments, cenain legaUother setdemenrs, gains or losses from changes ro estimated earn-out accruals and certain purchase accounting adjustments.

Financial Performance Metrics

Our senior management team regularly reviews cenain key financial performance meuics within our business, incluthng:

. reveoue and profitability on an overall basis, by reportable segment and for selected projects;

revenue by customer and by contract rype;

costs o( revenue, excluding depreciation and amonization; general and admmistrarive expenses; depremation and amortization; interest expense, net; other income
or expense; and pmvision for income taxes;

earnings belore interest, taxes, depreciation and amortization ("EBITDA") and adjusted EBITDA, which is EBITDA excluding certain items that may not be
indicative of our core operating results, as well as items that can vary widely acmss different industries or among companies within the same industry. See
discussion of our non-U.S. GAAP flnanc(E measures fallowing the "Comparison of Piscal Year Results" section below;

earnings per share and adjusted earnings per share, as dehned in our non-U.S. GAAp tinancial measures discussion;

days sales outstanding, net of de(ened revenue; and days payable outstanding;

interest and debt service coverage ratiosi and

liquidity and cash flows.

Management's analysis includes detailed discussions of proposed investments tn new bustness opponunities or property and equipment, productivity improvement
efforrs, acquisition integration effons, strategic arrangement opponunities and working capiral and other capital management effons. Measuring these key performance
indicarors is an important tool used by management m make informed and timely operational decisions, which we believe can help us improve our performance.

Critical Accounting Estimates

This discussion and analysis of our financial condiuon and results of operations is based upon our audited consolidated financial statements, which have been
prepared in accordance with U.S. GAAP. The preparation of our consolidated financial statements requires the use of estimates and assumptions that affen the amounts
reported in our audited consolidated financial statemenu and the accompanying notes. We base our estimates on histortcal experience and on various other assumptions that we
believe to be reasonable under the circumstances, rhe resuks of which fmm the basis of making judgments about our operating resubs, including the results of consuucuon
contracts accounted (or under the cost-to-cost methcd, and the carrying values nf assets and habihttes that are not readily apparent from other sources. Given that manageroent
estimates, by their nature, involve judgmeats regarding future uncertainties, actual results may dtffer from these estimates if conditions change or if certain key assumptions
used in making these esumates ultimately prove to be inaccurate. Our accounting poltcies and critical accounting estimates are reviewed periodically by the Audit Commitree
of the Board of Directors.

We believe that our accounting estimates pertaining to: the recogniuon of revenue and project profit or loss, which we define as project revenue, less protect costs of
revenue, including project-related depreciation, in particular, on construcuon conuacts accounted for under the cost-to-cost method, for which the recorded amounts require
estimates of costs to complete and the amount and pmbability of variable consideration included in the contract transaction price; fatr value estimates, including those related
to acquisirions, valuations of goodwill, indefinite-lived intangible assets and acquisition-related contingent consideration; mcome taxes; self-insurance liabilities, and litigation
and other contingencies, are the mosr cricical in the preparation of our consolidated financial smtemerm as they are important to the portrayal of our financial condition and
require signitlcant or complex judgment and estimates on the pan of management. Actual results could, however, vary materially from these accounting estimates. Rerer to
Note I - Business, Basis of Presentauon and Significant Accounting Policies in the notes to the audited consolidated fmancial statements, which is incorporated by reference,
t'or discussion of our signii'icant accounting policies.

Revenue Recogn tYion

We recognize revenue fmm contracts with customers under Accounting Standards Codification ("ASC") Topic 606 ("Toptc 606"). Under Topic brig, revenue is
recognized when, or as, control of pmmised goods and services is transferred to customers, and the amount of revenue recognized reflects the consideration to which an entity
expects to be entirled in exchange for the goods and services uansferred. We primarily recognize revenue over time utilizing the cost-ro-cost measure of progress on contracts
(or speciTic projects and for certain master service and other service agreements.
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Controcm We derive revenue primarily from construction projects performed under. (i) master and other service agreements, which provide a menu of available

services in a specific geographic territory that are utilized on an as-needed basis, and are typically priced using either a time and materials or a fixed price per unit basis; and

(ii) contracts for specific projects requiring the construction and installation of an entire infrastructure system or specified units within an infrastructure system, which are

subject to muluple pricing options, including fixed price, unit price, time and materials, or cost plus a markup.

The total contract transaction price and cast estimation processes used for recognizing revenue over time under the cost-to-cost method is based on the professional
knowledge and experience of our project managers, engineers and financial professionals. Management reviews estimates of total contract transaction price and total project

costs on an ongoing basis. Changes in job performance, job conditions and management's assessment of expected variable consideration are factors that influence esrimates o(
the total conrracr transaction price, total costs to complete those contracts and our pmfit recognirion. Changes in these factors could result in revisions to revenue in the period

in which the revisions are determined, which could materially affect our consolidated resulrs of operations for that period. Provisions for losses on uncompleted conu acts are

recorded in the period in which such losses are determined. For the year ended December 31, 2019, project profit was affected by less than 596 as a result of changes in contratv

estimates included in projects that were in pmcess as of December 31, 2018. Revenue recognized for the year ended December 31, 2019 as a result ol changes in total contract

transaction price estimates, including from variable consideration, from performance obhgations satistled or panially satisfied in prior periods, totaled approximately $68.3

million.

Performance Obligations. A performance obligation is a contractual promise to tran~far a distinm good or service to a customer, and is the unit of account under

Topic 606. The transacuon price of a contract is aflocated to each distinct performance obligation end recognised as revenue when or as the performance obligation is satisfied.

Our contracts oflen require significant services to integrate complex activities and equipment inta a single deliverable, and are rherefoiu generafly accounted for as a single

performance obhgation, even when delivering multiple distinct services. Contract amendments and t.hange orders, which are generally not distinct from the existing contract,

are typically accounted for as a modification of the existing contract and performance obligation. The vast majority of our performance obligations are completed within one

year.

When more than one contract is entered into with a customer on or close to the same date, management evaluates whether those contracts should be combined and

accounted for as a single contract as well as whether those contracts should be accounted for as one, or more than one, performance obligation. This evaluauon requires

significant judgment and is based on the facts and circumstances of the various connects.

Variable Consideration. Transaction prices for our contracts may include variable consideration, which comprises items such as change orders, claims and

incentives. Management estimates variable consideration for a perfonnance obligation utilizing estimation methods that we believe beer. predim rhe amount of consideration to

which we will be entided. Variable consideration is included in the estimated transaction price if it is probable that when the uncenainty associated with rhe variable
consideration is resolved, there will not be a significant reversal of the cumulative amount of revenue that has been recognized. Management's estimates of variable
considerauon and the determination of whether to include estimated amounts in transacuon prices are based largely on engineering studies and legal opinions, past practices
with the customer, specific discussions, correspondence or preliminary negotiations with the customer and all other relevant information that is reasonably available ar the time

of the estimate. The effect of variable consideration on the transaction price of a performance obligation is typically recognized as an adjustment to revenue on a cumulative
catch-up basis, as such variable consideration, which typically pertains to changed conditions and scope, is generally for services encompassed under the existing contram. To

the extent unapproved change orders, claims and other variable consideration reflected m transaction prices are not resolved in our favot, or to the extent incentives reflected in

transaction prices are not earned, there could be reductions in, or reversals of, previously recogaized revenue.

As of December 31, 2019, we included approximately $27 million of change orders and/or claims in transaction prices for certain contracts that were in the process

of being resolved in the ordinary course of business, including through negotiation, arbitration and other proceedings. These transaction price adjustments, when earned, are

included within contract assets or accounts receivable, net of allowance, as appropriate. As of December 31, 2019, these change orders and/or claims were primarily related to

certain projects in our Oil and Gas segment. We actively engage with our customers to complete the final appmval pmcess, and generally expem these processes to be
completed wirhin one year. Amounts ultimately realized upon final agreement by customers could he higher or lower than such esumated amounts.

Business Combinations

The determination of the fair value of net assets acquired in a business combination and estimates of acquisition-related contingent consideration, which, for our
acquisitions are primarily "earn-out" liabilities, requires estimates and judgments of future cash flow expectations for the acquired business and the related identifiable tangible

and intangible assets. Fair values o( net assets acquired are calculated using expemed cash flows and industrystandard valuation techniques. Pair values of eamout liabilities

are estimated using income approaches such as discounted cash flows or option pricing models.

Due to the time required to gather and analyze the necessary data for each acquisition, U.S. GAAP provides a "measurement period" of up to one year in which to
finalize these fair value determinations. During the measurement period, preliminary fair value estimates may be revised if new information is obtained about the facts and

circumstances existing as of the date of acquisiuon, or based on the final net assets and working capital of the acquired business, as prescribed in the applicable purchase

agreement. Such adjustments may result in the recognition, or adjust rhe fair values, of acquisition-related asseis and liabilities end/or consideration paid, and are referred to as

"measurement period" adjustments. Other revisions to these fair value estimates are reflected as income or expense, as appropriate. For the year ended December 31, 2019, the

effect of other fair value adjustments for acquisitions was a net expense of $$ 1 million and related to earn-out arrangements.

Significant changes in the assumptions or estimates used in the underlying valuations, including the expected profitability or cash flows of an acquired business,
could materially affect our operating results in the period such changes are recognized.

Goodwill and fadef/n/re-Lived fnrengihle A ssets

We have goodwill and indefinite-lived intangible assets that have been recorded in connection with our acquisitions of businesses. Goodwill
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and indelinite-lived intangible assets are not amonized, but instead are tested for impairment at least annuafly. We perform our annual impairment tests of goodwill and
indefinite-lived intangible assets during the fourth quarter of each year, and on a quanerly basis, we monitor these assets for potential indicators of impairment. Goodwill is
required to be tested for impairment at the reporting unit leveL A reporting unit is an operating segment, or one level below the operating segment, which is referred to as a
component. We combine afl of the components of our Electrical Transmission operating segmem into one reporting unit and combine two of the components within our Power
Generation and Industrial operating segment into one reporting unit, Afl of our other components each comprise one reporting unit.

Following is a summary of goodwill and indefinite-lived intangible assets by segment as of December 31, 2019:

Communications Oil and Gas
Electrical

Transmission

Power Generation
and

Industrial Total

Goodwdl (in millions)

Percentage oftotal

Indefinite-lived intangible assets(in millions)

Percentage oftotal

5413 5

44.3%

0.2 $

0.2%

377.6 5

30.9%

41.4 $

36.5%

149.9 5

12.3%

313 5

29.1%

1526 5

12.5%

34.5 5

32.1%

1,221.4

100.0%

107.4

100.0%

For the year ended December 31, 2019, we performed a qualitative assessment ior our goodwill and indefinite-lived intangible assets by examining relevant evenrs
and circumstances that could have an effete on their fair values, such as. macroeconomic conditions, industry and market conditions, entity-specific events, financial
performance and other relevant famom or events that could affect earnings and cash flows.

Based on rhe results of the qualitative assessments for the year ended December 31, 2019, we performed quanutauve testing for (i) three reporting units within our
Oil and Gas operating segment and (ii) one reponing urut in the Commuoications segment. We also performed quantitative testing during 2019 for an indefinite-lived pre-
qualification intangible asset in our Oil and Gas operating segment. Factors considered by management in determining the reponing units and indefinite-lived pre-qualification
intangible assets for which quantitative assessments were performed included the effects of current or expemed changes in market conditions on the future business ourlook,

success rates on new project awards and levels of operating activity.

For the reporting units for which quantitadve testing was performed, we estimated their fair values using a combination of market and income appmaches. Under the
market approach, fair values were estimated using published market multiples for comparable companies and applying them to revenue and EBITDA. Under the income
approach, a discounted cash flow methodology was used, considering: (i) management estimates, such as protections of revenue, operating costs and cash flows, taking inro

consideration historical and anticipated financial resulw; (ii) general economic and market conditions; and (iii) the impact of planned business and operational strategies.
Estunated discount rates were determined using the weighted average cost of capital for each reporting unit at the time of the analysis, taking into consideration the risks
inherent within each reponing unit individually, Significant assumptions used in testing the reporting units included terminal values based on terminal growth rates of 3.0%,
five to nine years of discounted cash flows prior to the terminal value, and discount rates ranging from 13.0% to 16.0%. We believe the assumpuons used in our quantimtive
goodwill impairment tests are refleaive of the risks inherent in the business models of our reporting units and within our indusuy.

Based on the results of the quantitative assessment, the estimated fair values of the reporting unit widdn our Communications operating segment and one of rhe

reponing units within our Oil and Gas operating segment were determined to substantially exceed their carrying values. The remaining two reponing units in our Oil and Gas

operating segment, each of which had appmximately $15 million of goodwill, had estimated fair values that exceed their respective carrying values by approximately 15.0% A
100 basis point increase in the discount rare would not have resulted in any of the reponing units'arrying values exceeding their fair values.

For rhe indefieite-lived pre-qualification intangible asset for which quantitative testing was performed, we esdmated the fair value of the intangible asset using a cost
methodology, incorporating estimates of the opportunity cost associated wiTn the asset's loss based on discounted cash flows over a four-year period. The impairment test
incorporated an estimated discount rate of 13.0%. Based on the results of the quantitative assessment, the estimated fair value of the indefinite-lived pre-qualification intangible
asset in our Oil and Gas operaung segment was determined to be less than its canying value and a pre-tax, non-cash impairment charge of $3.3 million was recorded for rhe
difference. This indefinite-lived pre-qualification intangible asset had a carrying value of $41.4 milhon remaining as of December 31, 2019.

As of December 31, 2019, we believe that the recorded balances of goodwill and indefinite-lived intangible assets are recoverable; however, significant changes in

the assumpuons or esdmates used in our impairment analyses, such as a reduction in profitability and/or cash flows, could result in non-cash goodwill and indefinite-lived
intangible asset impairment charges in future periods.

See Note I - Busmess, Basis of Presentation and Significant Accounung Policies and Note 3 - Goodwill and Other Intangible Assets in the notes to the audited
consolidared financial statements, which are incorporated by reference, for addiuonal discussion.
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fnt.ome Taxes

Our provision for income taxes uses an effective tax rare based on annual pre-tax income, statutory tax rates, permanent tax differences and tax planning
opportunities in the various jurisdictions in which we operate. Significant factors dmt can affem our annual effective tax rate include our assessment of certain tax matters, the

location and amount of taxable earnings, changes in certain non-deductible expenses and expemed credits. Aldtough we beheve our provision (or income taxes is correct and

the related assumptions are reasonable, the fmal outcome of tax matters could be materially different from what we currently anticipate, which could result in significant costs
or benefits to us. In December 2017, the 2017 Tax Act was enacted, which includes bmad tax reform that was applicable to the Company. See Note 12 - Income Taxes in the

norse to the audited consolidated financial statements, which is incorporated by reference, for addidonal discussion.

In the ordinary course of business, there is inherent uncertainty in quantifying income tax positions. We assess our income tax positions and record tax benefits for afl

years subject to exanunauon based on our evaluation of the facts, circumstances and information available at the reporting date. For those tax positions where it is more likely

than not that a tax benefit will be sustained, we have recognized the largest amount of tax benefit with a greater than 50% likelihood of being realized upon ultimate senlement
with a taxing authority that has full knowledge of afl relevant information. For those income tax posiuons where it is not more likely than not that a tax benefit will be

sustained, no tax benefit has been recognized in our financial statements.

We file income tax returns in numerous tax jurisdictions, including U.S federal, most U.S. states and certain foreign junsdictions. Although we believe our
calculations for tax returns are correct and the positions taken thereon are reasonable, the final outcome of income tax examinations could be materiafly different from our

expectations and the estimates that are reflected in our consolidated financial statements, which could have a material effect on our results of operations, cash flows and

liquidity.

Selt-Insurance

We are self-insured up to the amount of our deductible for our insurance policies. Liabilities under our insurance programs are accrued based upon our estimate of the

ultimate liability for clams, with assistance from third-party actuaries. The determination of such claims and expenses and the appropriateness of the related liability is

reviewed and updated quarterly, however, these insurance liabilities are ihfficult to assess and estimate due to unknown factors, including the severity of an injury, rhe

determination of our liability in proportion to other parties and the number of incidents not reported. Accruals are based upon known fats and historical trends Although we
believe such accruals are adequate, a change in experience or actuarial assumptions could materially affect our results of operations in a particular period.

Litigation and Conringencies

Accruals for litigation and conungenmes are based on our assessment, including advice of legal counsel, of the expected outcome of liugation or other dispute
resolution proceedings and/or the expected resolution of contingencies. Significant judgment is required in both the determination of probability of loss and the determination
as to whether the amount is reasonably estimable. Accruals are based on information available at the time of the assessment due to the uncertmn nature of such matters. As

additional information becomes available, we reassess potential liabilities related to pending claims and litigation and may revise previous estimates, which could materiafly
affect our results of operauons in a given period.

2020 Outlook

We expect market opportunities in the following areas, as more fully described in Item 1. Business above:

Oppormnfries in our Communications Seymenr. Significant advances in technology and rapid innovaoon in service offerings to data consumers continue to increase
demand for faster and more reliable wireless and wireline/fiber communications network services. As a result of increased usage of mobi1e devices, combined with
advancements in the IoT, the amount of data affecting network uaffic is expected to experience signibcant and accelerating levels of future growth. In response to these

growmg demands, CSPs are expanding, densifying and optimizing current wireless and wireline/fiber communications network capacity, while initiating a build-out of 5G
infrastructure, the next generation of wireless and fixed wireless network capacity. Large scale SG deployments, which are expected over the next several years, will include
additional and impmved tower capacity, as well as deployment of numerous higher bandwidth small/micro cells and distributed antenna systems to densify network
performance. In addition, nationwide fiber projems in support of SG technologies, such as Verizon's 'One Piker'rogram, continue to expand to support network densification,
data capacity and speed. We beheve dmt the initiation of nationwide 5G tower deployments, deployment of smafl/micm cells, iniuation of fiber pmjects to support SG, initial

deployment and subsequent capamty additions to FirstNet~, as well as an expected increase in activity levels for various nationwide CSps subsequent to expected indusuy
merger activity, will lead to significant increases in 5G telecommunications capital expenditures over multiple years.

Leveraging our expense in home installation and our existing network of technicians, we believe that we will also benefit from opportunities driven by customers
seeking to expand their service offerings in the areas of home automation, connected home security monitoring and control, home entertainment offerings and commercial

energy management solutions. We believe that opportuniues for insraflation and maintenance o( both Smart City and smart home technologies wifl over time provide our
install-to-the-home group opportunities for future grovnh, providing an offset to declining trends in subscribership for satellite TV.

We believe that we are well-positioned, as one of rhe largesr providers of communications infrastructure services, to substantiafly benefit from the expected muln-

year significant and broad opportunities in rhe telecommunications market as previously described. These initiatives are expected to drive communications infrasrructure

invesunent, as reflected in our strong level ot'ommunications segment backlog as of December 31, 2019.

Opportunities in our Oil und Ges Segmenz We are one of the largest pipeline contractors in Nonh America, with a balanced portfolio of service offerings, including
union and non-union services, for the construction and maintenance of large diameter ("long-haul "3 pipeline, midstream pipeline, gathering lines and related compressor and
pumping stations and treatment planrs. Demand for pipeline infrastructure and the related level of oil, natural gas and produa pipeline construcuon activity has grown
significandy m recent years as technological advances and increasingly cost-effective drilling, completion and production have significantly increased producible North

American oil and natural gas reserves. The effem of these advances
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on oil and gas pmductiun acuvities in North America has also driven changes in the geographic locations of North American energy production. The increase in oil and natural

gas production across muluplc basins, such as the Permian, Bakken and Marcellus/Uuca basins, has led the industry to initiate actions to address 'takeaway'apacity issues,

whereby more pipeline infrastructure is required to move production to market. As a result, consuuction of additional pipeline capacity across multiple basins and throughout

the U.S. is underway and in plans for future development to impmve available distribuuon and reduce transportation cosrt.

According to the DOE's Short-Tenn Energy Oudook 2020, the U.S., which was already a net exporter of natural gas, also became a net exporter of oil for the Erst

ume since the early twentieth century. Addiuonaffy, industry reponing indicates that the abundance of low-cost North American natural gas will continue to drive growth of
natural gas as a source of lower-carbon power generation, both in the U.S. and abroad. Additionally, in recent years, demand for LNG exports has risen dramatically, driven in

part by the easing of certain export regulations, which is expected to drive construction of pipeline infrastructure for the transport of LNG to coastal export facilities in North

America.

These trends are expected to continue to drive demand for Nonh American oil and gas produaion, creating opportuniries for new pipeline infrasuurture thmughout.
Significant investment in pipeline infrastructure will be required to move the increased volumes of oil and gas produrtion to refining centers, distribution hubs, LNG export

facilities and industrial users throughout Nonh America, as well as to meet demand resulting fmm the desire to convert the transportation of oil and gas from tradiuonal

methods, such as truck and rail transport, to lower cost and safer pipeline infrastructure. In addition to potential opportuniYies in the U.S., initiatives in Mexico are expected to

provide long-tenn growth opportunities. We anticipate that demand for pipeline infrastructure in North America will provide continued opportunities for years to come, and

that our diverse capabilities and expenise will enable us to conrinue to be a leading service provider in this market. We also believe that future opportunities exist forupgrades
to existing pipeline infrastructure, including pipeline integrity and maintenance upgrades, replacement and modernization effons, including digitization and other technology

upgrades and upgrades to address safety regulations.

We believe that the above-mentioned tends will support continued levels of project activity, conrinuing a multi-year cycle of demand for pipeline construcuon

projects, and that we are weff-positioned to benefit fram these trends.

Opponuniries in our E/ectricel Transmission Segment We believe that the nation's aging electrical grid will continue to require significant ongoing maintenance,

upgrade and expansion to conunue delivery of reliable and affordable power, as well as to address future grid resiliency and changing energy supply and distribution

requirements. Increased investment in electrical inframumure will be required ro address power line congestion and m avoid delivery failure during peak periods, as well as to

modernize the grid and strengthen aging infrastrumure to withsmnd weather events, natural disasters and cyber threats. In addition, clean energy production trends are expected

to lead to additional electric infrastructure investment, with shifting trends in power generation to rieaner energy sources, such as natural gas and renewables, while older

power plants, including coal-fired and nuclear plants am retired or repurposed.

Future demand fur elccuical transmission and disuihution infrastrurture is also experted to result fmm grid resiliency efforts, technological advances, digiuzarion,

expecred growth in usage of electric/hybrid vehicles, Smart City initiadves and the conunued development of electrical power generation from renewable power sources,

among others. Thc expemed growth in demand for, and deployment of, electrical power generation from renewable energy sourres will require significant investment in

transmission lines, as wind and solar power generation resources are typically located in remote areas of the country, far fmm industrial users and major population centers.

Growth in elemrical power generation imm renewable sources in the U S. will require the grid to be updated. We believe significant capital invesunent in the transmission and

distribution system will continue to be required to support these needs. We have proven expertise in handling complex and high voltage efecuical transmission projects and

believe that we are well-positioned for these opportunities

Opportuniries in our Power Generation end Indnso.iei Segment Growing concerns wtth climate change, the desire to reduce greenhouse gas emissions and

growing corporate initiatives for smaller, standalone distributed generation facilities, together with certain regularory and other policy iniuatives at the federal, state and

municipal levels, have spurred demand for 'clean'nergy producrion fmm sustmnable power sources, including environmentally sensidve electrical power producuon from

renewable sources such as wind, solar and biomass. Currently, almost 4I states, as well as the District of Columbia and four territories, have adopted RPS or renewable energy

goals to diversify their energy resources, promote domesuc energy production and encourage economic development. Renewable energy policies have helped to drive the U.S.

market for wind, solar and other renewable energy sources. In addition, growing efforts to address electric grid resiliency are expected to drive growth in renewables, as

utilities and their customers increasingly consider renewable microgrids combined with energy storage solutions to suppon critical facdfties. Advancing technologies and

impmvements in cost and scalability of renewable energy pmjects are makmg these energy sources, particularly solar power projects, increasingly competitive. As a result, we

expect these trends will continue to drive demand for constmction of renewable infrastructure in the coming years.

In addirion, we believe that replacement and repowering of existing wind turbines and foundations with next generation, higher efficiency turbines, as well as

maintenance of aging wind farms will pmvide increased opportunities for wind infrastructure pmjects. Industrial plant construcuon opportunities exist in a wide variety of
industries, including in the renewable energy industry, as power companies explore ways to reduce their carbon footprint. The low price and envimnmental advantage of
cleaner burning natural gas is expected to continue to drive demand for gas fired electrical generatmg plants and conversions of coal fired power plants to natural gas. A wide

variety of industries may seek to expand, convert or consuum new plants to take advantage of this economical, cleaner, lower cost and lower carbon fuel source. Biofuel and

biomass as alternative fuel sources also present opponunities for the renewable energy market. Industrial faciliues and power plants in the biofuels/biomass, food processmg,

natural gas, petroleum and related industries present opportunities as additional domemc energy reserves are produced, transported and pmcessed.

We are one of the leading renewables contractors m North America, with expertise in wind, solar and biomass, as well as indusuial and orher power plant

construction, and expect to benefit from these market trends

See Item I "Business - Industry Trends" for additional information an the outlook for the industries we serve. Our 2020 results cauld be adversely affected by the

meters discussed in the "Caurionary Statement Regarding Fotwar*booking Statements," Item IA. "Risk Factors" and Irem 3. "Legal Pmceedings" of this Form 10-K.
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Comparison of Fiscal Year Results

The following table, which may contain slight summation diiterences due to mending, ret)acts our consolidated msults of operations in dollar and percentage of
revenue terms for the periods indicated (dogar amounts in millions). Our consolidated results of operations are not necessarily comparable fmm period to period due to the
eflect of recent acquisitions and cenain other items, which are described in the comparison of results section below.

For the Years Ended December 31,

Revenue $ 7, 183.2

2019

100 0 % 9 6,909.4

2018

ioo.o% 6 e,goy.o

2017

100.0 %

Costs of revenue, excluding depreciauon and amonization

Depreciation and amortization

Goodwill and intangible asset impairment

General and adnumstrative expenses

Interest expense, net

Equity in earnings of unconsolidated afhliates

Other expense (income), net

Income before income taxes

Provision for income taxes

lect mcome

Net income (loss) attributable to non-contmlling interests

Net income attributable to MesTec, Inc.

6,070.2

235 5

3.3

299.5

77.0

(27%)

14.0

$ 510.9

(116.8)

$ 394.1

6 392.3

33%
0.0 %

4.2 %

1.1 %

(0.4)%

0.2 %

7.1% 3

(1.6)%

55% $

0.0 %

5,939.3

212.9

47.7

287.3

82.6

(23.9)

O.8)

365.3

(106.1)

259.2

(0.4)

5.5% $ 259 7

86.0%

3.1%

0.7%

42%
1.2%

(0.3)%

0.0 %

5.3 % 8

(1.5)%

3.8 % 3

(0.0 )%

38% 9

5,745.3

188.0

275 I

61.0

(213)

(13.0)

371.8

(22 9)

L7

87.0 %

2.8 %

4.2 %

0.9 %

(0.3)%

(0.2)%

5.6%

(0.3)i'.3

%

0.0 %

5.3%

We review our operating results by reponable segment. See Note 13- Segments and Related Information in the notes to the audited consolidated financial statements,
which is incorporated by reference. Our reponable segments are: (1) Communications; (2) Oil and Gas; (3) Electrical Transmission; (4) Power Generation and Industrial and (5)

Orher. Management's review of reportable segment results includes analyses of trends in revenue, EBITDA and EBITDA margin. EBITDA for segment reponing purposes is
calculated consistently with our consolidated EBITDA calculation. See the discussion of our non-U.S. GAAP financial measures, including ceuain adjusted non-U.S. GAAP

measures, as described, following the comparison of results discussion below. The Iogowing table presents revenue, EBITDA and EBITDA margin by repouable segmenr for

the periods indicated (dogar amounts in millions):

Repormble Segment;

Communications

Oil and Gas

Electncal Transmwsion

Power Generation and Industrial

Other

2019

Revenue

2018 2017 201'I

5 2,618.8 $ 2,556.8 3 2,424.4 $ 208.8 8.0% 5 290 4 11 4% 5 247.4 1021',117.2
413.9

1,034.3

0.2

3,288.7

397.3

665.0

3.5

3,497.2

378.2

299.9

20.8

634.2

29 5

40.1

26 5

20.3%

7.1%

3.9%

NM

451.6

105

40.4

244

13.7%

2.6%

6. 1%

689.3%

402.2 115%

17.6 4.T%%d

22.6 7.5%

19.8 95.016

For the Yearn Ended December 31,

EBITDA and FBITDA Margin

2019 2018

Eliminations

Corporate

(1.2) (La) (13.5)

(115 7) 'NA (156 4) NA (88.7) NA

Consolidated Results $ 7,183.2 3 6,909.4 3 6,607.0 $ 823.4 11.5% $ 660.8 9.6% 5 620.9 9.4%

NM - Percentage is not meaningful

Comparison of Years Ended December 31, 2019 and 2018

Revenue. Por the year ended December 31, 2019, consolidated revenue totaled $7,183 million as compared with $6,909 million in 2018, an increase of $274 million, or
4%. Revenue mcreases in our Power Generauon and lndusuial segment of $369 million, or 56%, in our Communications segment of $62 nullion, or 2%, and in our Electrical
Transmission segment of $17 million, or 4%, «ore paniagy offset by decreases in revenue in our Od and Gas segment of $171 million, or 5%, and in our Other segment of $3

million, or 94%. Acquisitions contributed $ 188 million in revenue for the year ended December 31, 2019, and organic revenue increased by appmximately $85 million, or 1%,

as compared with 2018.

Communicaaons Segment. Communications revenue was $2,619 million in 2019, as compared with $2,557 migion in 2018, an increase of $62 milhon, or 2%.

Organic revenue increased by approximately $28 million, or I%, as compared with 2018, and acquisitions conmbuted $34 million of revenue for the year ended December 31,
2019. The increase m organic revenue was primarily driven by higher levels of wireless and wireline/fiber revenue, paniagy offset by a decrease in storm restoration services
and in iostag-to-the-home revenue as compared with 2018.
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Oif and Gos Segment. Oil and Gas revenue was $3,117 miflion m 201', as compared with $3,289 million in 2018, a decrease m revenue of approximately $171

million, or 5%. Acquisiuons conuibuted $ 135 million for ihe year ended December 31, 2019, whereas organic revenue decreased by $306 million, or 9% as compared with
2018, due primarily to the effect of regulatory disrupuons on selected long-haul pipeline construction amivity, offset, in part, by pmjem activity and mix, including increased
demand for other pipeline projects.

Efectrfcuf Transmission Segment. Electrical Transmission revenue was $414 million in 2019, as compared with $397 million in 2018, an increase of $17 million, or
476, due primarily to higher levels of project acuvity and timing.

Power Genenetion end industrial Segment. Power Generation and Indusuial revenue was $1,034 million in 2019, as compared with $665 million in 2018, an
increase of $369 million, or 56%. Organic revenue increased by approximately $350 million, or 53%, as compared with 2018, and acquisitions contributed $19 million of
revenue for the year ended December 31, 2019. The increase in organic revenue was driven primarily by higher levels of renewable power project acdvity.

Other Segment. Orher segment revenue decreased by $3 miflion in 2019 as compared with 2018 due to a decrease in our intemauonal oil and gas pmjects and in a
pmponionately coosolidated non-conuoffed Canadian joint venture, for which the related project is almost fully complete.

Costs of revenue, excluding depreciudon nnd mnordzodon. Costs of revenue, excluding depreciation and amortization, increased by $131 million, or 2%, to $6,070
million in 2019 from $5,939 million in 2018. Higher levels of revenue contributed an increase in costs of revenue, excluding depreciation and amoriization, of $235 million,
offset, in part, by a decrease of approximately $104 million from improved pmductivity. Costs of revenue, excluding depreciation and amonization, as a percentage of revenue
decreased by approximately 150 basis points, from 86.0% of revenue in 2018 to 84.5% of revenue in 2019. The basis point decrease was primarily driven by impmved project
efficiencies, closeouts end mix in our Oil and Gas and Elecuical Transmission segments, o(feet, in part, by project inefficiencies and mix, Induding from lower levels of storm
restoration services, as well as cosrs incurred to expand operaring capacity to support expected future business gmwth in our Communication and Power Generation and
Industrial segments.

Depreciation end amoirirarion. Depreciation and amortization was $235 million, or 3.3% of revenue in 2019, as compartxI with $213 million, or 3.1% of revenue in
2018, an increase of $23 million, or 11%. Acquisitions contributed $13 million of depreciation and amortization for the year ended December 31, 2019. As a percentage of
revenue, depreciation and amoriization increased by approximately 20 basis points due primarily to the effects of acquisition activity, as well as the effects of tuning of
amortization for certain intangible assets.

Goodwiii and intangible asset impeiwnenz We incurred 53 million of intangible asset impairment in 2019 related to changes in customer pre-qualification assets for a
reporiing unit in our Oil and Gas segment. In 2018, we incuned $48 million of goodwill impairment related to a reporting unit in our Oil and Gas segment. For additional
details, see Note 3- Goodwill and Other Intangible Assets in the notes to the audited consolidated financial statements, which is incorporated by reference.

Genera( und administrative expenses. General and administrative expenses were $300 million or 4.2% of revenue in 2019, as compared with $287 million, or 4.2'4 of
revenue in 2018, an increase of $12 million, ore%. Acquisxions contributed appmximately 50/ o( this increase. Excluding the effects of acquisitions, administrative expenses
increased by approximately $6 miflioo as compared with 2018, and inriuded increased administrative costs to support growth in our businesses, as well as an increase in
various other administrative costs, including incentive and other compensation expense, partially offset by the effect of uming of legal, arbitral and settlement matters as
compared with 2018. Overall, general and administrative expenses as a percentage of revenue were generally flat.

Interest expense, net. Interest expense, net of interest income, was $77 million, or 1.1% of revenue in 2019, as compared with $83 million, or 1.2% of revenue in 2018.
The decrease in interest expense related primarily to a $5 million recovery of interest costs from a 2019 arbitration award and a decrease in interest expense from lower average
debt balances.

Equity in earnings of unconsolidated uffigetex Equity in earnings or losses of unconsolidated affiliates includes our share of income or losses from equity investees. For
the years ended December 31, 2019 and 2018, equity in earnings fmm unconsolidated affiliates totaled $27 million and $24 million, respectively, and related primarily to our
investmems in the Waha yVs.

Other expense (income), ner. Other expense (income), net, consists primarily of gains or losses from sales of, or changes in estimated recoveries from, assets and
investments, ceriain legal/other seulements and gains or losses from changes to esumsted earn-out accruals. Other expense, net, was $14 million in 2019, as compared with
other iocome, net, of $2 million in 20 18. For the year ended December 31, 2019, orher expense, net, included $51 million of expense, net, fmm changes to estimated

earn

out
accruals, offset by $ 19 million of income hom a 2019 arbitration award, $14 million of gains on sales of equipment, net, and $2 million of income frnm the seulement of an
investment that was in the final stages of liquidation, and gains on sales of other assets. For the year ended December 31, 2018, other income, net, included approximately $17
million of gains on sales of equipment, net, and $1 million of income, net, related to expected recoveries on ceitam matters, partially offset by approximately $18 mdlion of
expense, net, fmm changes to estimated earn-out accruals.

Provision for income taxes. Income tax expense was $117 million in 2019, as compared with $106 million in 2018. Pre-tax income increased to $511 million for the year
ended December 31, 2019 fmm $365 million in 2018. The increase in income tax expense from higher pre-tax income was offset, in pari, by a lower effemive tax rate, which
decreased to 22.9% for the year ended December 31, 2019 from 29.0% in 2018. Income tax expense in 2019 included the favorable effects of reduced foreign earnings, the
recognition of appmximately $4 miffioa of excess tax benefits from rhe vesting of share-based awards and the effects of tax rate changes. Income tax expense in 20111 included
a net tax bene(it of appmximately $13 million, primarily related to the 2017 Tax Act, and approximately $2 million of excess tax benehts.

4 nefysis of SBITDA by Segment

Communicudons Segment. EEITDA for our Communications segment was $209 million, or 8.0% of revenue in 2019, as compared with $290 million, or 11.4% of
revenue in 2018, a decrease of $82 million, or 28'A. As a percentage of revenue, EEITDA decreased by approximately 340 basis points, or $89 miffiou, due primarily to project
ineftlmencies and mix, including fmm lower levels of storm restorauon services, as well as costs
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incurred to expand operating capacity to support expected future business growth. The decrease in EBITDA from reduced EBITDA margins was offset, in pan, hy higher
levels of revenue, which contributed an increase in EBITDA of approximately $7 million.

Oil end Gos Segmenz BBITDA for our Oil and Gas segment was $634 million, or 20.3'Y of revenue in 2019, as compared with $432 million, or 13.7% of revenue in

2018, an increase of approximately $183 million, or 40%. As a percentage of revenue, segment EBITDA increased by approximately 660 basis points, or approximately $206

million, as compared with the prior year, due primarily to improved project efliciencies, closeouts and mix. The increase in EBITDA from improved productivity was offset, in
part, by a decrease of approximately $24 million fmm lower levels ol revenue.

Electrical Transmission Segment. EBITDA for our Electrical Transmission segment was $30 million, or 7.1%v of revenue in 2019, as compared with $10 million, or
2.6% of revenue in 2018, an increase in EBITDA of approximately $19 million, or 181%, due primarily to an increase in EBITDA margins of approximately 430 basis points.
The increase in EBITDA margins resulted from a combination of impmved pmject efficiencies, closeouts and mix.

Power Generation ond Industrial Segmens EBITDA for our Power Generation and Industrial segment was $40 million, or 3.9% of revenue, in 2019, as compared
with $40 million, or 6.1% of revenue in 2018. As a percentage of revenue, segment EBITDA decreased by approximately 220 basis points, or $23 million, due primarily m a
combination of reduced projecr efficiencies, Including weather-related inefficiencies, closeouts and mix, as well as costs incurred to expand operating capacity to support
expected future business growth. The decrease in EBITDA from reduced EBITDA margins was offset by higher levels of revenue, which contributed an increase in EBITDA
of $22 million.

Other Sepmenr. EBITDA from Other businesses was $27 million in 2019, as compared with EBITDA of $24 million in 2018, an increase of approximately $2

million, or 9%. Other segment EBITDA for the years ended December 31, 2019 and 2018 resulted primarily from equity in earnings from unconsolidated affiliates related to
our investment in ihe Waha JVs.

Corporate. Corporate EBITDA was negative $116 million in 2019, as compared with EBITDA of negadive $136 million in 2018, for an increase in EBITDA of
appmximately $41 million. Corporate EBITDA in 2019 included appmximately $ 1 million of expense, net, related to changes in estimaied cern-out accruals and $3 million of
intangible asset impairment related to changes in expected customer pre-qualificauon assets, parrially offset by approximately $19 million of income from a 2019 arbitration
award and $2 million of other income, includmg from the settlement of an investment that was in the final smges of liquidation. Corporate EBITDA in 2018 included $ 18

million of expense, net, related to changes in estimated earn-out accruals, $48 miffion of goodwill impairment charges and appmximately $ 1 million of income, net, related to
expected recoveries on cenain matters. See Note 3 - Goodwiff and Other intangible Assets in the notes to the audited consolidated financial statements, which is incorporated

by reference, for derails. Excluding the effects of these items, other corporate expenses for the year ended December 31, 2019 decreased by approximately $ 10 million as
compared with the prior year. Other corporate expenses in 2019 included the effect of timing of other corporate legal and settlement maners, panially offset by increases in

various administrauve costs, including information technology and incenuve and other compensation expense, as compared with 2018.

Coniparison of Years Ended December 31, 2018 and 2017

Refer to Item 7, "Management.'s Discussion and Analysis of Financial t~undition and Results of Operations - Comparison of Years Ended December 31, 2018 and
2017" of the Company's 2018 Annual Report on Form 10-K (Nhe 2018 Form 10-K") for a comparison of results for the years ended December 31, 2018 and 2017, which
discussion is incorporated herein by re(erence.

Foreign Operadons

Our foreign operations are primarily in Canada and, to a lesser extent, in Mexico and the Caribbean See Note 13- Segments and Related Information in the notes to
the audited consolidated fmancial statements, which is incorporated by reference.

Non-U.S. GAAP Financial Measures

As appropriate, we supplemenr. our reported U.S GAAP financial information with certain non-U.S. GAAP financial measures, including earnings before interest,
income taxes, depreciation and amortization ("EBITDA"), adjusted EBITDA ("Adjusted EBITDA"), adjusted net income ("Adjusted Net Income") and adjusted diluted
earnings per share ("Adjusted Dduted Earnings per Share"). These "adjusted" non-U.S. GAAp measures exclude, as apphcable to the parncular periods: non-cash stock-based
compensation expense; goodwill and intangible asset impairment; project results from a pmportionately consolidated non-controged Canadian joint venture that was underway
when we acquired a Canadian business in 2014, and the sole activity of which involved the construction of a bridge, a business in which we do not otherwise engage, is
managed by a third party, and for which we have minimal direct construction involvement and which joint venture automatically terminates upon completion of the project;
certain restructuring charges, charges or recoveries from multi employer pension plan withdrawals; and, for Adjusted Net Income and Adjusted Diluted Earnings per Share, the
tax effects of the adjusted items, including non-cash stock based compensation expense, and the effects of changes in statutory tax rates, including the effects of the 2017 Tax
Act. These definitions of EBITDA and Adjusted EBITDA are not the same as in our Credit Facility or in the indenture governing our notes; therefore, EBITDA and Adjusted
EBITDA as presented in this discussion should not be used for purposes of determining our compliance with the covenants contmned in our debt instruments

We use EBITDA and Adjusted EBITDA, as welt as Adjusted Net Income and Adlusted Diluted Earnings per Share to evaluate our performance, both internally and
as compared with our peers, because these measures exclude certain items that may not be indicative of our core operating results, as well as items that can vary widely across
different industries or among companies within the same mdustry. Non-cash stock-based compensation expense can also be subject to volatility from changes in the market
price per share of our common stock or variations in the value and number of shares granted. Additionally, these adjusted measures provide a baseline for analyzing trends in

our underlying business.

We believe these non-U.S. GAAP financial measures provide meaningful information and help investors understand our fmancial results and assess our prospects (or
future performance. Because non-U.S. GAAP financial measures are not standardized, it may not be possible to compare these
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financial measures with other companies'on-U.S. GAAP financial measures having the same or similar names. These financial measures should not be considered in
isolation from, as substitutes for, or alternative measures of, reponed net income or diluted earnings per share, and should be viewed in conjunction with the most comparable
U.S. GAAP financial measures and the provided reconciliations thereto. We believe these non-U.S. GAAP financial measures, when viewed together with our U.S. CAAP
results and related reconciliations, provide a more complete undeatanding of our business. We strongly encourage investors to review our consolidated financial statements
and publicly filed reports in their entirety and not rely on any smgle financial measure.

The following table presents a reconciliation of net income to EBITDA and Adjusted EBITDA in dollar and percentage of revenue terms, for the years indicated. The
tables below (dollar amounts in millions) may contain slight summation differences due to rounding.

EBITDA Reconaliatiou:

Net income

Interest expense, net

Pmvtsion for income taxes

Depreciation and amonizadon

EBITDA

Nonmash stock-based compensation expense

Goodwdi and intangible asset impairment

Pmjea results from non-controlled joint venture

Restruaunng charges

Charges (recoveries) from multi-employer pension plan withdrawals

Ad)usted EBITDA

2019

For the Yearn Ended December 31,

2018 2017

$ 394-1

77.0

116.8

235.5

5.5% $ 259.2

1.1% 82.6

1.6% 106 I

3.3% 212.9

3.8 / $ 348.9

1.2 % 61.0

15% 22.9

3.1 % 188.0

5.3%

0.9%

0.3%

2.8%

$ 823.4 11 5% $ 660.8 9.6 % $ 620 9 9.4%

16.4

3.3

0.2%

0.0%

13.5 0.2 % 15.7 0.2%

47.7 07%
(1.0) (0.0 )% 7.9 0.1%

0 6 0 0 /
0.7 0.0%

$ 8432 117% $ 7210 104% $ 6456 98%

A reconciliation of EBITDA to Adjusted EBITDA and Adjusted EBITDA margin by reportable segment for the years indicated is as foffows

For the Years Ended December 31,

EBITDA

Non-cash stock-based compensation expense

Goodwill and Intangtble asset impatrment

Project results from non-controffed joint venture

Restruaunng charges

Charges (recoveries) from multi-employer pension plan withdrawals

Ad)usted EBITDA

Reponable Segment:

Communications

Oil and Gas

Elearical Transmission

Power Generation and Industrial

Other

Corporate

Adjusted EBITDA

NM - Percentage is not meaningful

16.4 0.2/ 13.5

0 0%%u 47.7

(1.0)

$ 843 2 11.7/ $ 721.0

5 20I18 8.0% 5 290.4

40.1

20.3% 451.6

7.1 "/ 10 5

3.9I'0.4
26 S NM 23.4

(95.9) NA (95 3)

$ 843 2 11.7% 5 721 0

2019

5 823 4 11 5'Yo $ 660 8

2018 2017

9.6% $ 620.9

0.2% 15.7

07%
(0.0 )% 7.9

06
0.7

10 4 % $ 645.6

114% $ 247.9

13.7% 402.2

26 / 182

61 e/ 226

661.5 % 27.6

NA (72.9)

104% $ 6456

94%

0.2%

0. I'/o

0.0'/

0.0%

9.8'Ye

10 2%

IL5%

48%
7.5v/

132. 8%

NA

9 8%

The table below, which may contain slight summation differences due m rounding, reconciles reponed net income and reponed diluted earnings per share, the most
directly comparable U.S. GAAP financial measures, to Adjusted Net income and Adjusted Diluted Earnings Per Share.
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2019

For the Team Ended December 3 I,

2018 2017

Reported U.S. GAAP measure

Adjustments:

Net Income (in
mflflons)

$ 394.1 6

Diluted

Earnings Per
Share

5.17

Net Income (in
millions)

$ 259 2

Diluted
Earnings Per

Share

422

Muted
Earmngs Per Net Income (in

Share millions)

$ 3.26 $ 348.9 $

Non-cash stock-based compensation expense

Goodwill and intangible asset impairment

project results from nnn-controfled jomt venture

Restructuring charges

16.4

3.3

0.22

0.04

13.5

47.7

(1.0)

0 17

0.60

[0 01)

15.7

7.9

0.6

0 19

0.10

0.01

Charges (recoveries) from multi-employer pension plan
withdrawals 0.7 0.01

Total adjustments, pre-tax

Income tax effect of adjustments t'1

Statutory tax rale ef(ects t i

Adjusted non-U.S. GAAP measure

19.8 5

(8.8)

(7.8)

397.2 $

0.26 5

(0.12)

(0.10)

5.21 9

60.2 $

(6.0)

(12.8)

300.6 9

0.75 $

(0 08)

(0.16)

3.77 $

24.8 5

(11.6)

(120.1)

241.9 5

0.30

(0. 14)

(1.46)

2 92

(a)

(b)

Aepressers tbe iax effec of the adjusted items that are subject to tax, iodudieg ihe iax effects ot'oa cash stock based cowpeasauon expeose, which (or rhe years ended December 31, 2019,
2016 and 201 7, included excess rax benehts of $3 9 million, $1 6 miigon and $5 7 million, respectively, from the vesting of share based payment awards. Tax «ffeas are determined based oo

the tax treaimeet o( the related item, the incremental statutory tax rais o( the jurisdiciioes pertaining to the adjustment, aad their effect on pre tax iocome. For tbe years ended December 31,
2019, 2018 and 2017, Oer COaSOlidated effeCtiVe iaX rate, aa rePOried, Waa 22.9%, 29.0% and 62%, reSPeCuVely, and aS adjueted, Wae 2$.1%, 29.3%, aud 39.0ttv reSPeCtiVely.

for ihe year ended December 31, 2019, iududes ihe effeas of caaaihaa provincial statutory tax rates, as well as changes io state iax rates, aed for the year eased December 31, 2016,
includes the effects of the 2017 Tax Act.

Financial Condition, Liquidity and Capital Resources

Our primary sources of liquidity are cash flows from operations, availability under our Credit Facility and our cash balances. Our primary liquidity needs are for
working capital, capital expenditures, insurance and perfonnance coflateral in the form o( cash and leners of credit, earn-out obligations, equity investment funding
requirements, debt service and income taxes. We also evaluate opponuniYies for strategic acquisiuons and investments from time to time, and we may consider opportunities to
borrow additional funds, or to repurchase, refinance or retire outsmnding debt or repurchase additional shares of our outstanding common stock in the future under share
repurchase authorizations, any of which may require our use of cash.

Capital Expendimms. For the year ended December 31, 2019, we spent approximately $126 million on capital expenditures, or $91 million net of asset disposals,
and incurred approximately $206 million of equipment purchases under finance leases. We esurnate that we will spend approximately $210 million on capital expenditures, or

approximately $ 150 million, net of asset disposals, in 2020, and expect to incur appmximately $150 million of equipment purchases under finance leases. Actual capiml
expenditures may increase or decrease in the future depending upon business activity levels, as well as ongoing assessments of equipment lease versus buy decisions based on
short and long-term equipment requirements.

Acquisitions and Earn-Our Liubi(iries. We typically utilize cash for business acquisitions and other strategic arrangements, and for the year ended December 31,

2019, we used $180 million of cash for this purpose. In addition, in most of our acquisitions, we have agreed to make future payments to the sellers that are contingent upon the
future earnings performance of the acquired businesses, which we also refer to as "earn-out" payments. Earn-out payments may be paid in cash or, under specific
circumstances, hiasTec common stock, or a combination dwreof, at our option. The estimated total value of future acqmsition-related contingent consideration and other
liabilities as of December 31, 2019 was approximately $173 million. Of this amount, $54 million represena the liability for earn-out obligations that have been earned. The
remainder is management's estimate of potenual acquisition-related contingent consideration and other liabdities that are contingent upon future performance. During the years
ended December 31, 2019, 2018 and 2017, we made payments of $35 million, $23 million and $19 million, respeaively, related to eamvzut obligations.

Income Taxes. For the year ended December 31, 2019, tax payments, net of tax refunds, wem approximately $106 million, whereas in 2018, tax refuods, net of tax

payments were approximately $22 million. In 2017, tax payments, net of tax refunds were approximately $79 miflion. Our tax payments vary with changes in taxable income

and earnings, and for the years ended after December 31, 2017, decreased due to the effects of the 2017 Tax Aa, which reduced the U.S. corporate tax rate fmm 35% to 21%

effective January I, 2018.

Working Capital. We need working capital to suppon seasonal variations in our business, primarily due to the effect of weather conditions on external construction
and maintenance work and the spending patterns of our customers, both of which influence the timing of associated spending to support related customer demand. Working
capital needs are generally higher during the summer and fall months due to increased demand (or our services when favorable weather conditions exist in many of the regions
in which we operate. Conversely, working capital needs are typically converted to cash during tbe winter months. These seasonal trends, however, can be offset by changes io

the timing of projects, which can be affected by project delays or accelerations and(or other factors that may affect customer spending.

Working capital requirements also tend to increase when we commence muluple projeas or particularly large pmjects because labor, induding
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subcontractor costs, and ccnain other costs, including inventory, became payable before dn receivables resuldng from work performed are collected. The timing of billings and

project close-outs can conuibute to changes in unbifled revenue. As of December 31, 2019, we expem that substanrially all of our unbilled receivables will be billed to

customers in the normal course of business within the next twelve months. Total accounts receivable, which consists of contract billings, unbifled receivables and retainage, net

of allowance, was generally flat at $1.9 billion as of both December 31, 2019 and 2018.

Our payment billing terms are generally net 30 days, and some of our conu arm allow our customers to retain a portion of the contract amount (generally, hom 5% to

10% of billings) unul the job is completed. As patt of our ongoing working capital management practices, we evaluate opponunities to improve our working capital cyde ume

thmugh contramual provisions and «enain financing arrangements. For certain customers, we maintain inventory to meet the materials requirements of the contracts.

Occasionafly, cenain of our customers pay us in advance for a portion of the mawrials we purchase for their pmjecm, or allow us to pre-bill dwm for materials purchases up to

specified amounts. Vendor terms are generally 30 days. Our agreements with subcontractors often contain a "pay-if-paid" provision, whereby our payments to subcontractors

are made only after we are paid by our customers.

Summary of Finandal Condition, Liquidity and Capital Resources

We anticipate that funds generated from operations, bonuwings under our Credit Facility and our cash balances witt be sufficient to meet our working capital

requirements, anticipated capiud expenditures, debt service obligauons, insurance and performance collateral requirements, leuer of credit needs, earn-out obligauons, required

income tax payments, acquisition and other investment funding requirements, share repurchase acuvity and other liquidity needs far at least the next twelve months.

Sources and Uses of Cash

As of December 31, 2019, we had $954 million in working capital, defined as current assets less currenr liabilities, as compared with $885 million as of

December 31, 2018, an increase of approximately $69 million. Cash and cash equivalents totaled $71 million and $27 million as of December 31, 2019 and 2018, respectively.

Sources and uses of cash are summarised below (in millions).

2019

For the Yean Ended December 3L

2018 2017

Net cash provided by operating activities

Net cash used in investing activities

Net cash (used in) provided by financing atviv ities

5 550 3 $ 530.0 5 I44.1

$ (26LB) 5 (181.8) $ (272.7)

5 (244 6) $ (361.1) 5 130.3

Operas'ng Acdvides. Cash flow from operations is primarily influenced by changes in the timing ot demand for our services and operating margins, but Is also

affected by working capiral needs associated with the various types of services we pmvide. Working capital is affected by changes in total accounts receivable, prepaid

expenses and other current assets, accounts payable, accrued expenses and deferred revenue, all of which tend to be related. These working capital items are affected by
changes in revenue resulting from the riming and volume of work performed, variability in the timing of customer billings and coflecuons of receivables, as well as settlement

of payables and other obligations. Net cash pmvided by opcraung acuvities for the year ended December 31, 2019 was $550 million as compared with $530 million in 2018, an

increase oi $20 million, primarily due to an increase in net income, offset, in put by the effect of working capital-related changes in assets and liabilities, net.

Dur days sales outstanding, net of deferred revenue, ("DSO") was 91 as of December 31, 2019 and 81 as of December 31, 2018. The increase in DSO for the year

ended December 31, 2019 was primarily related to increased levels of project retainage due to uming of project acuvity, mix, and timing of ordinary course collecuons. DSO is

calculated as total accoums receivable, net of allowance for doubtful accounts, lem deferred revenue, divided by average daily revenue for the most recendy completed quarter

as of the balance sheet date. DSOs can fluctuate from period to period due to timing of billings, collections and settlements, timing of project close-outs and retainage

collections, changes in project and customer mix, and the effect of working capital initiadves. Other than matters subject to litigation, we do not anticipate material collection

issues related to our outstanding accounts receivable balances, nor do we have material amounts due from customem experiencing financial difficulties. We expect to collect

substantially all of our outstanding accounts receivable balances within rhe next twelve months.

fnvesdng Acnvities. Net cash «sed in investing activities increased by $80 million to $262 million in 2019 fmm $182 million in 2018. Cash paid for acquisitions, net

of cash acquired, for the year ended December 31, 2019 totaled $180 million as compared with $7 million in 2018, an increase of $173 million due to increased 2019 acdvity.

For the year ended December 31. 2019, we spent $ 126 million on capital expenditures, or $91 million, net of asset disposals, as compared with capital expenditures of $180

million, or $ 141 million, net of asset disposals, in 2018, for a decrease in cash used in investing acuvities of $50 million. Payments for other investments totaled $6 million for

the year ended December 31, 20 19, whereas in 2018, payments for other investments totaled $39 million, of which appmxunately $28 roillion related to our equity investment

in the Waha IVs and $ 10 million related to an equity invesunent in a telecoramunications entity. For the year ended December 31, 2019, pmceeds from other invesuuents

totaled $15 miflion, and included the sale of our investment in such telecommunicatioas entity, as well as the settlement of an invesunent that was in the final stages of

liquidation. In 2018, proceeds from other investments totaled $5 million and related to recoveries from such liquidated invesonent.

Financing Acdvities. Net cash used in financing amivities for the year ended December 31, 2019 was $245 million, as compared with $361 million in 2018, Ior a

decrease in cash used in financing acdvities of approximately $116 million. For the year ended December 31, 2019, payments for repurchases of stock totaled $6 million and

related primarily to settlement of December 2018 share repurchases, whereas payments for repurchases of stock in 2018 totaled $314 million. This reduction in cash used in

financing activities was paniafly offset by Credit Facility and other borrowing-related activity, net, for the year ended December 31, 2019, totaled $113 million of repayments,

net of bormwings, as compared with $41 million of bonowings, net of repayments in 2018, for an increase in cash used in financing activities of appmximately $154 milhon,

and payments of finance
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leases increased by $16 million in 2019. Additionally, we paid $5 million of financing costs related to the 2019 amendment of our Credit Facility, as discussed below.

Additionally, payments of acquisition-related contingent consideration included widdn financing acuvities totaled $34 million in 2019 as compared with $16 million in 2018,

for an increase in cash used in financing activities of $18 million. Total payments of acquisition-related contmgent considerauon, including payments in excess of acqufstrion-

date liabilities, which are classified within operating activities, totaled $35 million in 2019 as compared with $23 million in 2018.

Senior Secured Credit Fociliq

We have a senior secured credit facility, which was amended and restated in September 2019 (the "Credit Facility"). Aggregate borrowing commitments under the

Credit Facility total approximately $1.75 billion, composed of $1.35 billion of revolving commitments and a term )oan totaling appmximately $0.4 billion. Borrowings under

the Credit Facility are used for working capital requirements, capital expenditums and other corporate purposes, including equity investments, potential acquisiidions or other

suategic arrangements, the repurchase or prepayment of indebtedness, including the repayment of term loans, and share repurchases.

We are dependent upon borrowings and leuers of credit under the Credit Facility to fund our operations. Should we be unable to comply with the terms and

condiuons of the Credit Facility, we would be required to olxain modifications to the Credit Facility or obtain an alternative source of financing to continue to operate, neither

of which may be available to us on commercially reasonable terms, or at all. The Credit Facility is subjem to certain pmvisions and covenants. For additional information

regarding the terms of our Credit PaciTity, see Note 7- Debt in the notes to the audited consolidated financial statements, which is incorporated by reference.

4.87S% Senior Notes

We have $400 million of 4.875% senior notes due March 15, 2023 (our "4.875% Senior Notes") outstanding, which were issued in 2013 in a registered public

offering. The 4.875% Senior Notes are guaranteed by cenaio of our subsidiaries and are subject to cenain provisions and covenaots, as more fully described in Nate 7 - Debt

and Note 17- Supplemental Guarantor Condensed Consolidating Financial Information in the notes ro the audited consolidated financial statements, which are incorporated by

reference.

Dehr Covenonts

We were in compliance with the provisions and covenants contained in our outstanding debt insnuments as of December 31, 2019.

Additional Informurian

For detailed discussion and additional information pertaining to our debt instruments, see Note 7 - Debt in the notes to the audited consolidated financial statements,

which is incorporated by reference.

Contractual Payment Obligations

The following table sets fonh our conuactual payment obligarions as of December 31, 2019 during the periods indicated below (in millions):

Contractual Obligations

Senior secured creibt facihty

4.8759'enior Notes

Finance lease and other obhgations 305 6 115.9

Less than
1 Year

$ 739.2 $ 2.5 5

1-3
Years

32.5 5

167.6

3-5
Years

7042 5

221

More than
5 Yearn and 'Ibereafter

Operaung leases

Earn-out obhgations t'1

interest it
Total

258.0

54.0

183.3

1,940 I 5

88.8

54 0

54.6

3158 5

107.5

944

402.0 $

34.3

1,193 6

28. 7

28.7

(a) Under ceuain acquisition egreemeeis, we have agreed to psy ihe segws eamvtuts aed other amounts based on the performance of ihe businesses acquired. Certain of these paymenis may be

made eiihet m cash or in MasTec common stock, or a combination thereof, at ovr option. Due to ihe contingent Ilature of these payments, we have only included obligations that we expect

will be paid in cash sed have been earned as of December 31. 2019.
Represents expexed future interest payments on debt and 6nance lease obligations outsundtng as of December 31, 2919, and does not include poteaual letter of credit or ceromiiment fees

associated with our seeior secured credit fsdliiy, With the exception of our credit 1'scilities, ktctudteg our term loan, sg of our debt instruments are tixed rate interest obligations.

Off-Balance Sheet Arrangements

As is common in our industry, we have entered into certain off-balance sheet arrangements in the ordinary course of business. Our significant off-balance sheet

transactions include liabilities assodated with non-cancelable operaring leases with durauons of lens than twelve months, letter of creiht obligations, surety and performance

and payment bonds entered inta in the normal course of business, self-insurance liabilities, liabilities associated with muluemployer pension plans, liabilities associated with

cenain indemnification and guarantee arrangements and obligations reining to our equity and other investment arrangements, including our variable interest entiries. Refer to

Nate 14 - Commitments and Contingencies, Note 4 - Fair Value of Financial Insuuments and Note 15 - Related Pany Transactions in the nates to the audited consolidated

financial statements, which are incorporated by reference.
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Impact o( Inflation

The primary inflationary (actors affecting our operations are laoor and fuel costs, and to a lesser extent, material costs. In times of low unemployment, our labor costs

may increase due to shortages in the supply of skilled labor. Additionally, the prices of oil and gas are subject to unexpected fluctuauons due to events outside of our comrol,

including geopolitical events and fluctuations in global supply and demand, which have caused volatility in the oil and gas markers in the past. We closely monitor inflarionary

(amore and any impact they may have on our operating results or financial contbtion.

Recently Issued Accoundng Pronouncements

See Note I - Business, Basis of Presentation and Significant Accounting Policies in the notes to the audited consolidated tlnancial smtements, which is incorporated

by re(erence.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Interest Rate Rislt

As of December 31, 2019, our variable interest rate debt was primarily related to our Credit Facility. Interest on outstanding revolving loans and our term loan under

our Credit Facility accrues at variable rates based, at our option, on a Eurocurrency rate, as defined in the Credit Facility, plus a margin, or a base rate, as defined in the Credit

FaciTity, plus a margin. As of December 31, 2019, we had $339 million aggregate principal amounr. of outstanding revolving loans under our Credit Facility wirh a weighted

average interest rate of 3 50% and a term loan with a balance of $400 million with an interest rate of 3 05%. A 100 basis point increase in the applicable interest rates under our

credit facilities would have increased our interest expense by approximately $9 million for the year ended December 31, 2019.

As of December 31, 2019, our fixed interest rate debt primarily included $400 million aggregate principal amount of 4.975% Senior Notes and $301 million of

finance lease obligations, which accrued interest at a weighted average interest rate of approximately 4 1%. None of this debt subjects us to interest rate risk, but we may be

subject to changes in interest rates if and when we refinance this debt at maturity or otherwise.

Foreign Currency Risk

Certain of our consolidated revenue and operating expenses are in foreign currencies. Our foreign operations are primarily tn Canada. Aevenue generated from

foreign operations represented 3% of our roral revenue for the year ended December 31, 2019 Revenue and expense related to our foreign operations are, for the most pan,
denominated in the I'unctional currency of the foreign operation, which minimizes the impact that fluctuations in exchange rates would have on net income or loss. We are,

however, subject to fluctuations in (oreign currency exchange rates when transactions are denominated in currencies other than the (unctional currencies. Such transactions

were not material to our operations in 2019. Translation gains or losses, which are recorded in other comprehensive income or loss, result from rranslation of the assets aud

liabilities of our foreign subsidiaries into U.S. dollars. For the year ended December 31, 2019, foreign currency uanslation losses, ner., totaled approxunately $0.2 million and

related to our operations in Canada and Mexico.

Our exposure to fluctuations in foreign currency exchange rates could increase in the future if we continue to expand our operations outside of the United States. We

seek to manage foreign currency exposure by minimizing our consolidated net asset and liability posiBions in currencies other than the functional currency, which exposure was

not significant to our consolidated financial position as of December 31, 2019. We may enter into foreign currency derivative contracts in the future io manage such exposure.

Other Market Risk

As discussed in Note 4 - Fair Value of Financial Instruments in the notes to the audited consolidated finanmal statements, which is incorporated by reference, we

have certain invesunents that may be subject to market risk and could be subject to volatility based on market conditions.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Shareholders aud Board of Directors

MasTec, Inc.

Coral Gables, Florida

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of MasTec, Inc. (the "Company") and subsidiaries as of December 31, 2019 and 2018, the related consolidated

statements of operations, comprehensive income, equity, and cash flows for each of the three years in the period ended December 31, 2019, and the related notes and financial

schedule listed in the accompanying index (coflectively referred to as the "consolidated financial statemenrs"). In our opinion, the consolidated financial statements present

fairly, in all material respects, the financial position of the Company and subsidianes at December 31, 2019 and 2018, and the results of their operations and their cash flows

for each of the three years in the period ended December 31, 2019, in conformity with accounting principles generally accepted in the United States of America.

We also have audited, in accordance with the standards of the public Company Accounting Oversight Board (United States) ("PCAOB"), the Company's internal control ovei

financial reponing as of December 31, 2019, based on criteria established in Internal Control - Integrated Fromework (2013) issued by the Commiuee of Sponsoring

Organizations of the Treadway Commission ("COSO") and our report dated February 27, 2020 expressed an unqualified opinion thereon.

Change in Accounting Principle

As discussed m Notes 1 and 8 to the consolidated fmancial statements, the Company has changed its merhod of accounting for leases m 2019 due to the adoption of

Accounting Standards Codfficadon Topic 842, Leases.

Basis for Opinion

These consolidated financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on the Company's consolidated

financial statements based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are

required to be independent with respect to the Company in accordance with the U.S. federal securiues laws and the applicable rules and regulations of the Securities and

Exchange Commission and the PCAOB

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform rhe audit to obtain reasonable assurance about

whether the consolidated financial statements are free of material misstarement, whether due to error or fraud. Our audits included performing procedures to assess the risks of

material misstatement of the consolidated financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included

examining, an a test basis. evidence regarding the amounts and disclosures in the consolidated tinancial statements. Our audits also included evaluaung the accounting

pnnciples used and significant estimates made by managemem, as well as evaluating the overall presentation of the consolidated financial statements. We believe that our

audits provide a reasonable basis for our opinion.

Critical Audit Matters

The cntical audit matters communicated below are matters arising I'rom the current period audit of the consolidated hnanciai statements that were communrcated or required to

be communicated to the audit comminee and that: (I) relate to accounts or disclosures that are material to the consolidated fmanmal statements and (2) involved our especially

challenging, subjective, or complex judgments. The communication of critical audit matters does not alter in any way our opinion on the consolidated financial statements,

taken as a whole, and we are not, by communicating the critical audit matters below, providing separate opinions on the cnticsl audit matters or on the accounts or disclosures

to which they relate.

Goodwill impairment Assessment

As described in Notes I and 3 to the consolidaud financial statements, the Company's consolidated goodwill balance was $1.22 billion at December 31, 2019. The Company

performs annual impairmenr tears of goodwill, and on a quarterly basis, monitors these assets for potential indicators of impairment. Based on the results of the annual

qualitative assessments, the Company performed quantitative assessments of goodwill for four reponing unirs. Management esrimated the fair values of these reponing units

using a combination of the market and the income approaches.

We identified the goodwill impairment assessment for certain reponing units as a critical audit maner. Under the market appmach, the reporting units'air values were

estimated using market mulriple assumptions for comparable companies. Under the income approach, a discounted cash flow methodology was used that included: (i)

management's estimates, such as discount rates, terminal growrh rates, and projections of revenue, operating costs and cash flows, (ii) assumptions related to general economic

and market conditions, and (iii) considerations of planned business and operational strategies. These estimates and assumptions require sigrdficant management judgment due

to their highly subjective nature. Changes in these assumptions could have a significant impam on the fair value of the reporting units and the amount of goodwill impairmem

(if any). Auditing these elements involved especially challenging auditor judgment in evaluating the reasonableness of management's assurnptioos, including the extent of

specialized skill or knowledge needed.
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The primary pmcedures wc performed to address this critical audit matter included:

Testing the design and nperating effectiveness of controls related to management's goodwill impairment assessment, including: (i) conuols over budgeting and

forecasting and (ii) controls over review and assessment of the reasonableness of assumptions used in evaluatmg the fair values of reponing units

determined as pan of the quantitative goodwill impairment assessment.

Evaluaung the appropriateness of the methodologies and reasonableness of assumptions used by management in determining reporung units'air values, including:

With respem to the market approach, assessing the appmpriateness of the approach and evaluating the reasonableness of the comparable companies and

market multiples selected fax the reponing units.

With respect to the income approach, evaluating the appropriateness of the approach and the methodology and the reasonableness of assumprions used

through: (i) evaluaung the reasonableness of projected revenues and operating costs against recent performance and revenue backlogs, (ii) assessing the

reasonableness of management's expected success rates for winning new project awards against recent reponing units'erformance, (id) evaluating

management's assumpuons related to general economtc and market conditions including expectations for market prices for oil, gas and other fuel sources

against industry repons and reponing unit specific events including recent and pmjected financial performance, and (iv) performing sensitivity analyses of

individual reporting units'ash flow projections.

Utilizing personnel with specialized Imowledge and skill in valuadon to assist in: (i) evaluating the appropriateness of the methodologies and the valuauon models

utilized by management to determine the fair values of the reporting uaits, and (ii) assessing the reasonableness of certain assumptions incorporated into the valuation

models inc)udfng termioal growth rates and discount rates.

Revenue Recognition - Estimated Costs to Complete

As described in Note 1 to the consolidated financial statements, the Company recognires a signiTicant portion of its revenue over ume using the cost-to-cost measure of

progress, which measures a conuact's progress toward completion based on the ratio of actual conuact costs incurred to date to the Company's estimated costs at completion.

The cost esumation process for these contracts is based on the lmowledge and experience of the Company's project managers, engineers and financial professionals. Changes

in job performance, job condiuons and management's assessment of expected variable consideration are famors that mfluence estimates of the total contract transaction price,

total costs to complete those contracts and the Company 's revenue recognition.

We identified estimated costs to complete revenue contracts as a critical audit mauer. The determmation of the total estimated cost and progress toward completion requires

management to make significant estimates and assumptions. Total estimated costs to complete projects include various costs such as direct labor, material and subcontram

costs. Changes in these estimates can have a significaat impam on the revenue recognized each period. Auditing these elements involved especially challenging auditor

judgment in evaluaung the reasonableness of management's assumptions and estimates over the duration of these contracts.

The primary procedures we performed to address dds critical audit mauer included:

Testing the design and operating effemiveness of certain controls related to estimated costs to complete, including controls aver: (i) developmem of project budgets

and review of key cost inputs, (ii) ongoing assessment and revisions to pmject budgets, and (iii) ongoing review of project status including nature of activities to

complete open projects.

Eve)ming the reasonableness of a sample of project budgets for projects completed during the year through a retrospective review against actual performance at

pmjecr. completion.

Assessing the reasonableness of the estimated costs to complete for a sample of open projects through (i) evaluating the reasonableness of project budgets and the

nature of costs required to complete open projects, (ii) assessing the status of completion of respective proiects through testing of a sample of project costs incurred to

date, (hi) evaluating the reasonableness of pmjem status by performing inquiries of project managers and assessing the nature of activities required to complete open

projects, and (iv) performing reuospecdve review for open projecrs and investigating budget to actual variances (if any).

Assessing rhe reasonableness of changes in estimated cosw ro complete during quarterly reviews and at year end and investigating reasons for changes in expemed

cosrs and project margins.

/s/BBO USA, LIP

We have served as the Company's auditor since 2004.

Miami, Florida

February 27, 2020
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MASTEC. INC.
CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share amounts)

Far the Years Ended December 31,

Revenue

Costs of revenue, excluding depreciation and amortization

Depreciation and amcntlmnon

Goodwill and intangible asset impairment

General and administrative expeases

interest expense, net

Equity in earnings of unconsohdated affiliates

Other expense (income), net

Income before income taxes

Provision for income taxes

Net income

Net income goes) anributable to non-controlling interests

Net income aunbutable to MasTec, lnc.

2019

7,183,188 $

6,070,244

235,482

3,319

299,500

77,026

(27,367)

14,045

510,939 $

(116,843)

394,096 $

1,762

392,334 $

2018

6,909,417 $

5,939,308

212,930

47,662

287,278

82,571

(23,855)

(1,780)

365,303 $

(106,072)

259,231 5

(428)

259,659 5

2017

6,606,978

5,745,307

188,049

275,103

61,011

(21,328&

(12,990)

371,826

(22,942)

348,884

1,671

347,213

Eaotltlgs per sham (Note 2):

Basic earnings per share

Basic weighted average common shares outstantbng

5 5.22 $

75,185

3.30 5

78,695

4.29

80,903

Diluted earnings per share

Diluted weighted average common shares outstanding

$ 5.17 $

75,846

326 5

79,772

422

82,325

The accompanying norse are on integral pan of these consolidated financial statemenn.
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MASTEC, INC.
CONSO12DATED STATEMENIS OF COMPREHENSIVE INCOME

(in thousands)

For the Years Ended December 31,

Net income

Other comprehensive (loss) income:

Foreign currency translation gosses) gains, net of tax

Unrealized (losses) gains on equity investee acdvity, net of tax

Comprehensive income

Comprehensive income (loss) aunbutable to non-conuolling interests

Comprehensive income amibutable to MasTec, lnc.

2019

$ 394,096 5

(189)

(15,023)

378,884 5

1,762

377,122 5

2018

259,231 $

(2,645)

5,863

262,449 $

(428)

262,877 $

2017

348,084

1,627

475

350,986

1,671

349,315

yhe occompanying nares are on inregral pen of these consoiidou.d financial smtements.
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MASTEC, INC.
CONSOLIDATED BALANCE SHEETS
(in thousands, except sham tnfonnadon)

As of December 31,

Assets

Current assam:

Cath and cash equivalems

Accounts receivable, net of allowance

Contract asseu

Inventories, net

Prepaid expenses

Other current assets

Total current assets

Propeny and equipment, net

Operating lease assets

Goodwill, net

Other intangible assets, net

Other long-term assets

Torsi assets

Liabilities and equity

Current habilitiesi

Current panion of long-term debt, including finance leases

Current poruon of operating lease liabilities

Accounts payable

Accrued salmies and wages

Other accrued expenses

Contract liabilities

Other current liabilities

Tata) current babihties

Long-term debt, including tinance leases

Longnerm operating lease lmbilities

Deferred income taxes

Other long-term liabilit'u:s

Total liabiliues

Commiunents and contingenaes (Note 14)

Equity

Preferred sank, $1 00 par value: authorized shares - 5,000,000; issued and outstandiog shares — none

Common stock, $0.10 par value: authorized shares - 145,000,000; issued shares - 91,909,430 and 91,327,009 (including
1,221,593 and 1,251,533 of unvested stock awards) as of December 31, 2019 and 2018, respectively

Capital surplus

Retained earnings

Accumulated other comprehensive lass

Itvasury stock, at cost 15,344,917 shares and 15,329,817 shares as of December 31, 2019 and 2018, respectively

Total MasTec, Inc. shareholders'quity

Non-controlling interests

Total equity

Total liabilities and equity

Ihe occompanying notes are an integra) port of rhese consolidated financial sroremenrs.

2019

71,427 $

850,326

1.024,568

100,069

52,000

75,169

2,173,559 5

905)135

229,903

1,221,440

211,S28

254,741

4,997,006 $

$ 118,429 $

81,561

535,029

87,562

115,581

206,180

74,784

$ 1,219,126 5

1,314,030

154,553

296,326

221,280

$ 3,205,315 $

9,191

809,753

1,510,709

(75,706)

(466,727)

1,787,220 $

4,471 5

1,791,691 5

4,997,006 $

2018

27r422

671/24

1352,646

113,709

56,558

47,330

2,168,989

747,808

1,100,350

169,370

253,436

4,439,953

82,655

669,712

90,218

133,033

231,644

76,349

1,283,611

1,324,223

263,687

176,408

3,047,929

9,133

789,009

1,118,375

(60,494)

(466,125)

1,389,898

2,126

1,392,024

4,439,953
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MASTEC, INC.
CONSOLIDATED STATEMENTS OF EQUITY

(in thousands, except sharon)

Common Stock 'Dvasui 7 Stock
Capital Retained

Shares Asaount Shares Amount Surplus Earnings

Accumulated Total
Other hfasTec, Inn Non.

Comprehensive Shareholders'ontroEing
Loss Elpury llltetests

Total
Eqm'ty

Balance as of December 31, 2016

Net income

Other camprebensive mcome

Non&ash stack-based compensation

Issusace of restrtcted shares, net

Shares withheld for u»es, et of othe
stock issuaaces

Acqmsmon of treasury stack, at cost

Disutbations to non-cintroEiag
inrerests

Purchase of ooovonuolhng mterem

Balance as of December 31, 2017
Qunulauve effect of adopuon,

revenue recogiution (Topic 606)

393,570 39

15,656

(39)

347,213

2,1M

347,213 1,671

2,102

15,656

2,102

15,656

(92,757) (8)

(38,807) (1,551)

(3,077) (3,085)

(1,551)

(3 NE)

(1,551)

(26,067)

90,935,S84 $ 9,094 (8,132,811) $ (147,124) $ 775,387 $ 857,154 I (63,712)

(1,280)

(26,067) (4,940)

$ 1,430,799 $ 2,554

(1,280)

(31,007)

8 1,433,353

1,562

90634,771 $ 9,063 (8,094.004) $ (145,573) $ 788,914 5 509,941 8 (65,814) $ 1,096,531 $ 7,103 $ 1,103,634

Net income (toss)

Other corapreb essive iasome

Nonnash stock-based conipensstion

Issuance of res inc ted shares, net

Other stock isauances, net of shoes
mthheld for taxes

385,392

6,033

13,527

(39)

134

259,659

5218

259,659

3,218

13,527

(428) 259,231

3,218

13,527

Acqmsmon of treasury stock, at covr

Balance as of December 31, 2018

Net mcome

Orher comprehensive loss

Nonwash stock-based compensanno

('7,197,0tl6) (319,001) (319,001) (319,Ml)

16,447

(15,212) (15,212)

16,447

(15,212)

16,447

91,327009 $ 9,133 (15,329,817) $ (466,125) $ 789,M9 $ 1.118,375 $ (60,494) $ 1,389898 $ 2,126 $ 1,392,024

3$5334

Issuance of restncmd shares, net

Other stock usuances, net of shares
wohheld for taxes

Acquisition of treasury stock, at cost
Contnbunons fmm ooowonnolliag

interests

464,970

117,451 12

(15,100) (%2)

(46)

4,343 4,355

(602)

4.355

(602)

Balance ss of December 31, 2019 91.909,430 $ 9,191 (IS,344,917) $ (466,727) $ 809,753 $ 1,510,709 $ (75,706) $ 1,787,220 $ 4,471 $ 1,791,691

The accompanying notes are an inregral porr of rhese consolidated financial sur tern eats.



ELEC
TR

O
N
IC
ALLY

FILED
-2020

July
31

4:16
PM

-SC
PSC

-D
ocket#

2020-177-C
-Page

51
of134

MASTEC, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(in dmusands)

2019

For the Years Embd December 31,

2018 2017

Cash gows from operabng acuwhas:

Net income

Ad)ustmenls to iaconcde net iacome to net cash prmnded by operatmg acbmues

Depredation and amortization

Goodwdl and mtangmle asset «npaument

Non-cash interest expense, net

Ncm-cash stock-based compensancu expense

Provision for defened income taxes

Eqmty in earnings of uacuasohdated afhhates

Gains on sales ofamets, ner

Other noo-cash items, net

Changes ia asses and lia bib ues, eat of aequisitioos:

Accouats receivable, net of allowance and conuact assets

Invenlories

Oker assms, current and long-term puuon

Accounts payable and accrued expenses

Contram lwbilmes

Other gabil ties, cutmat and long-term poruon

Net cash prowded by oinraung attumnes

Cash Dows hom investing activities:

Cash pud Ior sequin uons, aet of rash aopured

Capilal expend lures

Proceeds fmm sale of propeny and equiyment

Paymenu for other investments

Proceeds fmm mber invesunents

Net cash used m investing activities

Cmh fluws tram fmaactag acuwues:

Pmceeds from credit IaciTities

Repaiments ot crcrht facihties

Repayments oi other bonowings, net

paymwus of hamne lease obbgauons

Payments of acquisidon-related contingent consideration

pmceeds kom [dulnbnnons to) aoa-contmlhng mterests

Pmceeds from stack-based awards

Paymenls for mock-based awards

Rep rchases ofcommon stock

Other haancmg acumues, net

Netcash(used n) provided by financing activilies

Eflect of co amcy tran el au on on cash

Net mcrease (decnisse) in cash and cash equivalents

Cash and cash eqmvalents - beginning of penod

Cash and cash equivalents- end of period

394,096 $

235,482

3,319

3,219

lhrt47

22,16D

(27,367)

(13,908)

CL768)

113,061

24,051

10,180

(228,142)

(52,215)

52,663

550,278 5

(179,481)

(126,473)

35,0'I

(5 589)

14,705

(261,823) $

3,025,927

(3,126,595)

(12,438)

(88,341)

(34,267)

4,655

(45)

(5,652)

(8,458)

(244,631) 5

181

44,005

27,422

71,427 5

259,231 5

212,93D

47,662

13,527

56,209

(23,855)

(16,052)

8,910

(335,201)

(29,366)

28,709

251,735

28,411

24,522

528956 3

(6,684)

(180,420)

39.359

(39,469)

5,415

(181,799) $

3,418,232

(3,359,521)

(17,427)

(72,167)

(15,929)

(5 9)

4,047

(3,821)

(313,949)

(361,094) $

33

(12,904)

40,326

27,422 $

188,049

3,100

15,656

18,277

(21,328)

(5,935)

7222

(417,491)

36,187

(117,091)

43,883

46,075

(1,392)

144,096

(115,995)

(123,412)

19,963

(77,105)

23,801

(272,748)

2,699,047

(2,457,293)

(3,350)

(67, 40)

(6,676)

(22,728)

3,104

(6,189)

(1,552)

(6,301)

130,322

1,559

38,767

Supplemental cash flow information:

l au rest paid

Iacome tax paymeats (refunds), aet

Supplemental dtsdosure ninon-cash information:

Akhuons to pmpeny aad eqmpment fmm finaace lemm

$ 84,971

$ 106,248

$ 206,156 3

81,230 $

(21,450) $

75,545 $

59,157

78,653

150,055

The ac compo nyin0 notes are an integral parr of rhese con soli do red /in a net el s rot em enrs.
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MASTEC, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note I — Business, Basis of Presentation and Signiflcant Accounting Polides

Nature of rhe Business

MasTec, Inc. (collectively with its subsidiaries, "MasTec" or the "Company") is a leading infrasuucture construction campany operating mainly throughout North
America across a range of industries. The Company's primary activities include the engineering, building, installauon, maintenance and upgrade of communications, energy,

uuqity and other infrastructure, such as: wireless, wireline/fiber and customer fulfillment activities; petmleum and natural gas pipeline infrastructure; electrical utility

transmission and distribution; power generation, including renewables; heavy civil; and industrial infrastructure. MasTec's customers are primarily in these industries. MasTec

reports irs results under five reponable segments: (I) Communications; (2& Oil and Gas; (3) Electrical Transmission; (4) Power Generation and Indusmal; and (5) Other.

Principles of Consolidation

The accompanying consolidated financial statements include MesTec, Inc. and its subsidiaries and include the arcounts of all majority owned subsidiaries over which

the Company exercises control and, when applicable, entities in which the Company has a controlling financial interest. All significant intercompany balances and uansacrions
have been eliminated ia consolidation. Other parties'nterests in entities that MasTec consolidates are reported as non-controlling interests within equity, except for
mandatonly redeemable non-controlling interests, which are recorded within liabilities. Net income or loss amibutable to non-controfling mterests is reported as a separate line

item below net income or loss. The Company's investments in entities for which the Company does not have a controlling interest, but over which it has the ability to exert

significant influence, are accounted for using the equity method of accounting. For equity investees in which the Company has an undivided interest in the assets, liabilities and

profits or losses of an unincorporared entity, but does not exercise cornrol over the entity, the Company consolidau.s its proportional interest in the accounts of the enrity. When

necessary, certain prior year amounts have been reclassified to conform with the current period presentation

Trenslarion of Foreign Currencies

The assets end liabiliues of foreign subsidiaries wirh a functional currency other than the U S. dollar are translated into U.S. dollars at period-end exchange rates,

with resulting translation gains or losses included widdn other comprehensive income or loss. Revenue and expense are translxed into U.S dollars at average rares of
exchange iluring the applicable period. Substanually all of the Company's foreign operations use their local currency as their funcuonai currency. Currency gains or losses
resulting from transactions executed in currencies other than the functional currency are included in other income or expense, net.

In these consolidated financial statements, "5" means U.S. dollars unless otherwise noted.

Management Esrimotes

The preparation of consolidated financial statements in accordance with U.S. GAAP requires the use of estimares and assumptions tha affect the amounts reponed in

the consolidated financial statements and accompanying notes. These estimates are based on historical experience and venous other assumptions, the results of which form the

basis of making judgments about the Company's operating results and the carrying values of assets and liabilities that are noi readily apparent from other sources. Key
estimates include: the recognirion of revenue and project profit or lass, which the Company delines as project revenue, less project cosrs of revenue, inriuding pmjeourelated
depreciation, in panicular, on construction conuacts accounted for under the cost-to-cost method, for which the recorded amounts require estimates of costs to complete and the

amount and pmbabiTity of variable consideration included in the contram transaction price; fair value estimues, including rhose related to acquisitions, valuations of goodwill
and intangible assets, acquisition-related contingem consideration and equity investments; allowances for doubtful accounrs; asset lives used in computing depreciation and
amorrization; fair values of financial instruments; self-msurance liabilities; other accruals and allowances; income taxes; and the estimated effects of htigation and other
contingencies. While management believes that such estimates are reasonable when considered in conjunction with the Company's consolidated hnancial position and results
of operarions taken as a whole, actual resuhs could difler materially from those estimates.

Significant Accounting Policies

The following is a summary of significant accounting policies followed in the preparation of the accompanying consolidated financial statements.

Revenue RecogniYion

The Company recognizes revenue from contracts with customers under Accounting Standards Coditlcation ("ASC") Topic 606 ("Topic 606"). The Company adopted
the reqmrements of Accounting Standards Update ("ASV") 2014-09, Revenue finm Contracts with Customers, under the modified retmspective transition approach effective
January I, 2018, with applicauon to afl existing contracts that were not substantially completed as of January I, 2018. Ttw difference between the recognition criteria under
Topic 606 and the Company's previous revenue recognition practices under the previous revenue recognition guidance, ASC Topic 605-35, was recognized through a

cumulative effem adjusunent of approximately $2 million that was made to the opening balance of retained earnings as of January 1, 2018.

Under Topic 606, revenue is recognized when, or as, control of promised goods and services is transferred to customers, and the amount of revenue recognized
reflecu the consideration to which an entity expects to be entitled in exchange for the goods and services transferred. Revenue is primarily recognized by the Company aver
time utilizing the cost-to-cost measure of progress, which is an input method, on contracts for specific projects and for cenain master service and other service agreements.
Under Topic 606, the cost-to-cost measure of pmgress best depims the continuous transfer of control oi goods or services to the customer, and correspondingly, when
performance obligations are satisfied for the related conuacts.

Contracts. The Company derives revenue primarily from construction projems performed under: (i) master and other service agreements, which provide a menu of
available services in a specitic geographic territory that are utilized on an as-needed basis, and are typically priced using either
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a tune and materials or a fixed price per unit basis; and (0) conuacts for specific projects requiring the coostruction and installation of an entire infrastructure system or

specified units within an infrastruaure system, which are subjem to multiple pricing options, including fixed price, unit price, time and materials, or cost plus a markup.

Revenue derived from projects performed under master service and other service agreements totaled 36%, 35% and 36% of consolidated revenue for the years ended

December 31, 2019, 2018 and 2017, respectively.

Revenue fmm contracts for specific projects, as well as for certain projects pursuant to master and other service agreements, is typically recognized over time using

the cost-to-cost measure of progress. For these contracts, the cost-to-cost measure of progress best depicts the continuous transfer of control of goods or services to the

customer. Such contracts provide that the customer accept compleuon of pmgress to date and compensate the Company tor services rendered.

For certain master service and other service agreements under which the Company performs installation and maintenance services, primarily for instafl-to-the-home

service providers in its Communications segmenr, revenue is recognized at a point in time. This is generally when the work order has been fulfilled, which is typically the same

day the work is iniuated, Point in time revenue accounted for approximately 5% and 7% of consolidated revenue for the years ended December 31, 2019 and 2018,

respectively. Substantially afl of the Company's other revenue is recognized over time.

Contract costs include afl direct materials, labor and subcontracted costs, as well as indirect costs related to contract performance, such as indirect labor, supplies,

tools, repairs and the operational costs of capital equipment. Ibe total contract transaction price and cost esumauon processes used for recognizing revenue over time under the

cost-to-cost method is based on the professional knowledge and experience of the Company's pmject managers, engineers and financial professionals Management reviews

estimates of total contract transaction price and total project costs on an ongoing basis Changes in job perlormance, job conditions and management's assessment of expected

variable consideration are factors that influence estimates of the total contram transaction price, total costs to complete those contracts and the Company's proht recognition.

Changes in these factors could result in revisions to revenue in the period in which the revisions are determined, which could materially affem the Company's consolidated

results of operations for that periotl Provisions for losses on uncompleted contracts are recorded in the period in which such losses are determined For borh the years ended

December 31, 2019 and 2018, project profit was affected by less rhan 5% as a result of changes in contract estimates included in pmjects thar were in process as of

December 31, 2018 and 2017. Revenue recognized for the years ended December 31, 2019 and 2018 as a result of changes in total contract transacrion price estimates,

including from venable consideration, from performance obligations satistled or partially satisfied in prior periods, totaled appmximately $58.3 million and $38.5 million,

respemively.

The Company may incur certain costs that can be capitalized, such as initial set-up or mobilization costs. Such costs, which are amortized over the life of the

respective pmjects, were not material for the years ended December 31, 2019 and 2018.

The timing of customer billings is generally dependent upon advance billing terms, milestone billings based on complerion of certain phases of work, or when

services are pmvided. Under the typical payment terms of master and other service agreements and fixed price contracts, the customer makes progress payments based on

quanufiable measures of performance by the Company m detlned by each specific agreemenr. Progress payments, generally net of amounts retained, are paid by the customer

over the duration of the conrract. For instafl-to-the-home conuams, work orders are billed and paid as completed. Amounts billed and due fram customers, as well as the

amount of contract assets, are generafly classified within current assets in the consolidated balance sheets. See Note 5 - Accounts Receivable, Net of Allowance, and Contract

Assets and Liabilities for related discussion. Amounts expected to be collected beyond one year are Dassified as other long-rerm assets.

Performance Obiigeo'ons. A performance obligation is a contractual promise to transfer a distinct good or service to a customer, and is the unit of account under

Topic 606. The uansacdon price of a contract is allocated to each distinct performance obligauon and recognized as revenue when or as the per forman«e obligation is sadsfled

The Company's contracts often require significant services to integrate complex acrivities and equipment into a single deliverable, and are therefore generally accounted for as

a single performance obligation, even when delivering multiple distinct services. Contract amendments and change orders, which are generally not distinct from tbe exisring

contract, are typically accounted for as a modification of the exisung contraa and perfonnance obligation. The vast majority of the Company's performance obligadons are

completed within one year.

When mare than one contract is entered into with a customer on or close to the same date, the Company evaluates whether those contracts should be combined and

accounted for as a single contract, as well as whether those contracts should be accounted for as one, or more than one, performance obligation. This evaluation requires

significant judgment and is based on the facts and circumstances of the various contracts.

Remaining performance obligations represent the amount of unearned uansaction prices under contrams for which work is wholly or pmtiafly unperformed, includmg

the Company's share of unearned transaction prices fmm its propordonately consolidared non-controfled joint ventures. As of December 31, 2019, the amount of the

Company's remaining performance obligations was $5.3 billion. The Company expects to recognize approximately $4.6 billion of its remaining performance obligations as

revenue during 2020, with the remainder to be recognized primarily in 2021.

Variable Comideretion. Transacuon prices for the Company's contracts may include variable consideration, which comprises items such as change orders, claims

and incennves. Management esumates variable consideration for a performance obligation utilizing estimation methods thar it believes best predict the amount of consideration

to which rhe Company will be entided. Variable considerarion is included in the estimated transaction price if it is pmbable that when the uncertainty associared with the

variable consideration is resolved, there will not be a significant reversal of the cumulative amount of revenue that has been recognized. Management's estimates of variable

consideration and the determination of whether to include estimated amounts in transaction prices are based largely on engioeering studies and legal opinions, past practices

with the customer, specific discussions, correspondence or preliminary negotiations with rhe customer and all other re levant information that is reasonably available at the time

of the estimate. The elfect of variable considerarion on the transaction price of a performance obligation is typically recognized as an adjusuneiu. to reveaue on a cumulative

catch-up be~is, as such variable consideration, which typically pertains to changed conditions and scope, is generally for services encompassed under the existing contract. To

the extent unappmved change orders, claims and other variable considcrauon reflected in uansacuon prices are not resolved in thc Company's favor, or to the extent incenrives

reflected in uansaction prices are not earned, there could be redut.uons in, or reversals of, previously recognized revenue.
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As of December 31, 2019 and 2018, the Company mcluded approximately $27 million and $56 million, respectively, of change orders and/or i.laims in transaction

prices for ceriain contraws that were m the pmcess of being resolved in the ordinary course of business, including through negotiation, arbitration and other proceedings. These

uansacrion price adjustments, when earned, are included witlun contract assets or accounts receivable, net of allowance, as appropriate. As of both December 31, 2019 and

2018, these change orders and/or claims were primarily related to certain projeas in the Company's Oil and Gas segment. The Company actively engages with its customers to

complete the final appmval pmcess, and generally expects these processes io be completed within one year. Amounts ultimately realized upon final agreement by cusmmers

could be higher or lower than such estimated amounts.

Al/owance for Doubtful Accounts

The Company maintains an allowance for doubtful accounts (or estimated losses resulting from the inability of its customers to make required payments,
Management analyzes the cogectibriity of accounts receivable and the adequacy of the allowance for doubtful accounts on a regular basis taking into consideration the aging of
account balances, historical bad debi experience, customer concentrauons, customer creiht-worthineis, customer financial condition and credit repons, availabihty of
mechanics'nd other liens, existence of payment bonds and other sources of payment and the current economic environment. The Company establishes an allowance for
anticipated losses on its accounrs receivable balances either when a business unit has historical experience of lasses that are considered to be ordinary course, and/or for
specific receivables, when it is pmbable that the receivable is not collectible and the loss can be reasonably esumated. Amounts are written off against the allowance when they
are considered to be uncollectible.

I( esumates of the collectibility of accounts receivable change, or should customers experience unanticipated finandal difficulties, or if anticipated recoveries in
exisung bankruptcies or other work-out situations fail to materialize, additional allowances may be required. Estimates of collectibihty are subject to significant change during

times of economic weakness or uncenainty in either the overall ecoaomy or within the indusu(es served by MasTec. Management actively monitors the economic environment
and its impact oa MasTec's customers in coonecrion with its evaluation of the Company's accounts receivable ponfolio and the adequacy of its allowance for doubriul
accounts.

Inventories

Inventories consist o( materials and supplies for construction and installauon projects, which are valued at the lower of cost or net realizable value usmg the average

cost or specific identificauon methods of cosung. For materials or supplies purchased on behalf of specific customers or pmjects, loss of the customer or cancellation of the

pmject could result in an impairment of the value of materials purchased The value of inventory may also decrease due to obsolescence, physical deterioration, damage,

changes in price levels, or other causes. Inventory valuation allowances are determined based upon specific facts and circumstances and market conditions. As of
December 31, 2019 and 2018, valuation allowances for inventory totaled $7.7 million and $7.8 million, respectively.

Cosh end Cash Equivalents

Cash consisting of interest-bearing demand deposits is carried at cost, which approximates fair value. Highly liquid invesunents with an original maturity of three
months or less are carried at fair value. On a daily basis, available funds are swept from the Company's depository accounts into a concentration account and are used to repay
outstanding revolving loans under the Company's senior secured credit facility. Cash balances maintained by cenain operating subsidiaries and by entities that are

pmportionately consolidated that are not swept into the concentratinn account, as well as deposits made subsequent to the daily cash sweep, are classified as cash. Included in

the Company's cash balances as of December 31, 2019 and 2018 are amounts held by entiues that are proportionately consolidated totaling $13.1 million and $11.8 miEion,

respectively. These amounts are available to suppon the operafions of those entiues, but are not available for the Company's other operations. The Company generally does not
fund its disbursement accounts for checks it has wrinen unul the checks are presented to the bank (or payment. Outstanding checks that have not yet cleared through the

banking system represent book overdrafts, which are classitied within accounts payable. There are no compensating balance requirements associated with the Company's

depository accounts and there are no other restricrions on the transfer of cash associated with the Company's depository accounts.

Fair Value of Finonciul (nsnwments

The Company's financial instruments include cash and cash equivalents, accounts and notes receivable, cash collateral deposited with insurance carriers, li(e

insurance assets, equity investmenrs, deferred compensation plan assets and habihnes, accounts payable and other current liabilities, acquisition-related contingent
consideratioo, mandatorily redeemable non-conuolling interests and debt obligations.

Fair value is the price that would be received to sell an asset or the amount paid to transfer a liability (an exit price) in the principal or most advantageous market for
the asset or liability in an orderly transaction between market participants on the measurement date. The fair value guidance establishes a valuation hierarchy, which requires
maximizing the use o( observable inputs when measuring fair value. The three levels of inputs that may be used are: (i) Level I - quoted market prices in active markets for

identical assets or liabiliries; Iii) Level 2 - observable market-based inputs or other observable inpuci; and iiii) Level 3 - significant unobservable inputs that cannot be
cormborated by observable market data, which are generally determined using valuation models incorporating management estimates of market parricipant assumptions. In

instances in which the inputs used to measure fair value fall inro different levels of the fair value hierarchy, the fair value measurement dassificarion is determined based on the

lowest level input that is significant to the fair value measurement in its entirety. Management's assessment of the significance of a particular item to the fair value
measurement in its eatirety requires judgment, including riw consideration of inputs specific to the asset or liability.

Fair values of financial instruments are estimated using pubhc market prices, quotes from fmancial institutions and other available informauon. Due to their short-

term maturity, the carrying arnnunts of cash and cash equivalents, accounts receivable, accounts payable and other cun'ent liabilities approximate their fair values. Management
believes the carrying values of notes and other receivables, cash collateral deposited with insurance carriers, and outsiandmg balances on its credit facilities approximate their
(air values.
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fnumanenrArrangements

From time to time, the Company may participate in selected investment or strategic arrangements to expand its operauons, customer base or geographic reach,

including arrangements that combine the Company's skills and resources with those of others to allow for the performance of particular projects. The Company's investment

arrangements include equity interesrs in various business entities and parricipation in contractual joint ventures, some of which may mvolve the extension of loans or other

types of financing arrangements.

Management determines whether each business entity in which it has equity interests, debt, or other investments constitutes a variable interest entity ("VIE") based

on the nature and charameristics of such arrangements. If an investment arrangement is determined to be a VIE, then management determines if the Company is the VIE's

primary beneilciary by evaluating several femora, including the Company's: (i) risks and responsibilities; (ii) ownership interests; (iii) decision making powers; and (iv)

financial interests, among other factors. I( management determines the Company is the primary beneflciary of a VIE, then it would be consolidated, and other panies'nterests
in the VIE would be accounted for as non-controfling interests. The primary beneficiary consolidating the VIE must normally have both (i) the power to direct the primary

activities of the VIE and (ii) the obligation to absorb losses of the VIE or the right to receive benefits from the VIE, which, in either case, could be signiTicant to the VIE. As of

December 31, 2019, the Company determined that certain of its investment arrangements were VIEs. Except for one individually insignificant VIE, the Company does not

have the power to direct the primary activities that most significantly impact the economic performance of its VIEs nor is it the primary beneficiary. Accordingly, except for the

previously mentioned VIE, the Company's VIEs are not consolidated.

The Company's investments in enuties for which it does not have a controlling interest and is not the primary beneficiary, but fnr which it has the ability to exen

significant influence, are accounted for using the equity method of accounting. Equity method investments are recorded as other long-term assets. Income or loss fmm these

invesunents is recorded as a separate line item in the consolidaied statements of operations. Intercompany profits or losses associated with the Company's equity method

invesunents are eliminated until realized by the investee in transactions with third panies. Distributions received from equity merhod investees are reflected in the statemeats of

cash flows using the nature of distributions approach, under which distributions are classiTied based on the nature of the activity that generated them For equity investees in

which the Company has an undivided interest in the assets, liabilities and profits or lasses of an unincorporated entity, but the Company does not exercise conuol aver the

entity, the Company consolidates its proportional interest in the accounts of rhe entity.

Equity investments, other than those accounted for as equity method investments or those that are proportionately consolidated, are measured at fair value if their fair

values are readily determinable. Equity investments that do not have readily determinable fair values are measured at cost, adlusted for changes fmm observable market

transactions, less impairment ("adjusted cost basis"). The Company evaluates its Invesunents for impairment by considenng a variety of factors, including the earnings
capacity of the relmed invesunents. Fair value measurements for the Company's equity invesunents are dassified within Level 3 of the fair value hierarchy based on the nature

of the fair value inputs. Realized and unrealized gains or lasses are recognized in other income or expense.

For funher informaiion penaming to rhe Company's equity invesuuents, see Note 4- Fair Value of Financial instruments.

Deferred Financing Coen

Deferred financing costs relate to the Company's debt instruments, the shon and long-term pnrtioos of which are reflemed as deductions fmm the carrying amounts

of the related debt instrument, including the Company's credit facility. Deferred financing costs are amordzed over the terms of the related debt insuumenrs using the eflecdve

interest method. The Company incurred $5.5 million of deferred financing costs for the year ended December 31, 2019 in connection with an amendment and restatemenr of iis

senior secured credit facflity. Amortization expense associated with deferred financing costs, which is included within interest expense, net, totaled $2.9 million for both years

ended December 31, 2019 and 2018, and totaled $3.3 miflion for the year ended December 31, 2017. Deferred financing costs, net of accumulated amortization, totaled $ 12.4

million and $10.1 million as of December 31, 2019 and 2018, respectively.

Orher Assers

Other assets consists primmfly of investments in unconsolidated entiries, life insurance assets, miscellaneous receivables and prepaid expenses.

Long-LAnd Amends

The Company's long-lived assets consist primarily of property and equipment, including finance lease assets, and finite-lived intangible assets. Purchased property
and equipment are recorded at cost, or, il acquired in a business combination, at the acquisition date fair value. Finance lease assets are recognized based on the present value

of minimum future lease payments. Cermin costs incurred in connection with developing or obtaining internal-use software are capitalized within office furniture and

equipment. Depreciation and amortizauon of property and equipment, including finance lease assets, is computed using the straight-line method over the esumated useful lives

of the respecuve assets. Leasehold improvemenrs are depreciated over the shorter of the term of the lease or the estimated useful lives of the improvement. Expenditures for

repairs and maintenance are charged to expense as incurred. Expenditures for betterments and major improvements that extend the life of the related assets are capitalized and

depreciated over ibe remaining useful lives of rhe assets. The carrying amounts of assets sold or retired and the reflted accumulated depreciation are eliminated in the year of

disposal, with resulting gains or losses included in other income or expense. When the Company identifies assets to be sold, those assets are valued based on their esrimsred

fair value less costs to sell, classified as held-for-sale and depreciation is no longer recorded. Finite-lived intangible assets are amortized over their useful lives, which are

generally based on contrartual or legal rights, in a manner consistent with the pattern in which the related benefits are expected to be consumed.

Management reviews long-lived assets for impairment whenever events or changes in circumstances indicate that their canying amounts may not be recoverable. If

an evaluation is required, rhe esumated future undiscounred cash flows associated with the asset are compared with the asset's carrying amount to determine if there has been

an impairment, which is calculated as the diflerence between the fair value of an asset and its carrying value. Estimates of future undiscounted cash flows are based on

expected revenue and operaung cosrs for the business as well as anticipated future economic conditions. Fair values take into consideration managemeni's esumates of risk-

adjusted discount routes, which are believed to be consisrent
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with assumptions that marketplace participants would use in their estimates of fair value. For the three years in the period ended December 31, 2019, there were no matenal

impairments of long-lived assets.

Goodwill und fndetfnfm-Livwd Intangible Assets

The Company has goodwill and indetinite-lived intangible assets that have been recorded in connection with its acquisitions of businesses. Goodvnfl and indefinite-

lived intangible assets are not amortized, but instead are tested for impairment at least annually. The Company performs its annual impairment tests of goodwill and indefinite-

lived intangible assets during rhe fourth quaner of each year, and on a quanerly basis, monitors these assets for potential indicators of impairment. Goodwill is required to be

tested for impairment at the reporring unit level. A reporting unit is an operating segment, or one level below the operating segment, which is referred to as a componeoc

Management identifies its reponing units by assessing whether components (i) have discrete financial information available; (ii) engage in business activities; and (iii) have a

segment manager that regularly reviews ihe component's operating results.

If two or more components are deemed economically similar, those components are aggregated into one reponing unit when performing the annual goodwill

impairment test. Based on management's review of its components and their related operations, the Company combines afl of the components of its Electrical Transmission

operating segment intn one reponing unit and combines two of the components within its Power Generation and Industrial operating segment into one reporting unit. Afl of the

Company's other components each comprise one reporting unit.

For each of the three years in the period ended December 31, 2019, management performed a qualitative assessment for its goodwill and indefinite-lived intangible

assets by examining relevant events and circumstances that could have an effect on their fair values, such as: macroeconomic condiuons, indusrry and market conditions,

entity-specific events, financial performance and other relevant factors or events that could affect earnings and cash flows.

2019 Assessment Based on the results of the qualitative assessments for the year ended December 31, 2019, quantitative testing was performed for (i) three reporting

units within the Company's Oil and Gas operating segment and (ii) one reporting unit in the Communications segment. Factors considered by management. in determining the

reponing units for which quantitarive assessments were performed included the effects of current or expected changes in market conditions on rhe future business outlook,

success rates on new project awards and levels of operating activity.

For the selected reporting units, management estimated their fair values using a combination of market and income approaches. Under the market approach, fair

values were estimated using published market multiples for comparable companies and applying them to revenue and EBITDA. Under the income approach, a discounted cash

flow methodology was used, considering: (i) management estimates, such as projections of revenue, operating costs and cash flows, taking into consideration historical and

anticipated financial results; (ii) general economic and market conditions; and (iii) the impact of planned business and operational strategies. Estimate! discount rates were

determined using the weighted average cost of capital for each reporting unit at the time of the analysis, taking into consideration the risks inherent within each reporting unit

individually. In 2019, signiilcant assumptions used in testing the reponing units included terminal values based on terminal growth rates of 3.0'Yw five to nine years of

discounted cash flows prior to the terminal value, and discount rates ranging from 13.0% to 16.0%. Management believes the assumptions used in its quantitative goodwill

impairment tests are reflective of tbe risks inherent in the business models of the Company's reporting units and within the Company's industry.

Based on the results of the quantitarive assessment, the estimated fair values of the reporting unit in the Communications operating segment and one of the reporting

units in the Oil and Gas operating segment were determined to substanuafly exceed their carrying values. The remaining two reporting units in the Oil and Gas operating

segment, each of which had approximately $15 million of goodwill, had estimated fair values that exceed their respective carrying values by approximately 15%. A 100 basis

point increase in the discount rate would not have resulted in any of the reporting units'arrying values exceeding their fair values.

Management also performed quantitative tesung during 2019 for an indefinite-lived pre-qualificauon inmngible asset in the Oil and Gas operating segment. Management

estimated the fair value of the intangible asset using a cost methodology, incorporating estunates of the opportunity cost associated with the asset's loss based on discounted

cash flows over a four-year period. The impairment test incorporated an estimated discount rate of 13.0%. Based on tbe results of the quanutauve assessment, the estimated fair

value of the indefinite-lived pre-qualificauon intangible asset in the Oil and Gas operating segment was determined to be less than its carryiog value and a pre-tax, nonwash

impairment charge of $3.3 million was recorded for the difference. This indefbute-bved pre-qualification intangible asset had a carrying value of $41.4 million remaining as of

December 31, 2019.

2018 Assessment. Based on the results of the qualitative assessments for the year ended December 31, 2018, quantitative testing was performed for (i) three reporting

umts within the Company's Oil and Gas operating segment, (ii) the Electrical Transmission operating segment, and (iii) two reporting units in the Communications segment.

Factors considered by management in determining the reporting units for which quanutative assessments were performed included the passage of time since the last

quanutative assessment, the effects of current or expecmd changes in market conditions on the future business outlook, success rates on new project awards and levels of

operating producrivby.

For the selected reporting units, managemenr. estimated their fair values using a combination of market and income approaches. Under the market approach, fair

values were estimated using published market multiples for comparable companies. Under the income approach, a discounted cash flow methodology was used, Ioduding: (i)

management estimates, such as pmjections of revenue, operating costs and cash tlows, taking imo consideration historical and anticipated financial resubs; (u) general

economic and market conditions, and (iii) the impact of planned business and operational strategies Estimated discount rates were determined using the weighted average cost

of capital for each repomng unit at the rime of the analysis, taking into consideration the risks inherent within each reporting unit mdividuafly. In 2018, significant assumptions

used in testing the reporting units included terminal values based on terminal growth rates ranging from 2.4% to 3.5%, four to nine years of discounted cash flows prior to the

terminal value, and discount rates ranging fmm 11.0% to 16.0%. Management believes the assumptions used in its quanutative goodwill impairment tests are reflective of the

risks inherent in the business models of the Company's reporting units and within the Company's industry.

Based on the results of the quantitative assessments, the estimated fair value of one of the reporting units in the Oil and Gas operating segment was determined to be

less than its carrying value and a pre-tax, oon-cash impairment charge of $47.7 million was recorded for the difference. This reporting unit has $14 million of goodwill

remmning as of December 31, 2018. The estimated fair value of a separate reporting unit in the Oil and Gas
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operating segment, which has goodwill with a cartying value of appmximately $15 million as of December 31, 2018, was determined to exceed its carrying value by

appmximately 5%, and the estimated fair values of the other reporting units for which quantitauve testing was performed were determined to substanuafly exceed their

carrying values as of December 31, 2018. A 100 basis point increase in the discount rate would not have resulted in any additional reporting units'arrying values exceeding

their fair values.

Management also performed quantitative testing during 2018 for an indefinite-lived pre-qualification intangible asset in tbe Oil and Gas operaring segment and in the

Electrical Transmission operating segment. Management estimated the fair values of these intangible assets using a cost methodology, incorporating estimares of the

opportunity cost associated with the assets'oss based on disrounted cash flows over a two to four-year period. The impairment tests incorporated estimated discount rares

ranging from 13.0'/ to 14.0sk Based on the results of these assessmenw, we determined that the estimated fair value of the indefinite-lived pre-qualification asset in the Qil

and Gas operating segment, which had a carrying value of $43 million, exceeded its carrying value by approximately 16Mv. Tiw estimated fair value of the indefinite-lived pre-

qualificanon asset in the Electrical Transmission operating segment was determined to substantiafly exceed its carrying value as of December 31, 2018.

2017 Assessment. Based on the results of the qualitative assessments for the year ended December 31, 2017, quantitadve tearing was performed for the Company's

Electrical Transmission operating segment, for one reporting unit in the Company's Power Generation and Indusuial operating segment, and for two reporting units within the

Oil and Gas operating segment, Management also performed quanntative testing during 2017 for indefinite-lived pre-quaiitlcation intangible azsets in the Oil and Gas and

Electrical Transmission operaung segments, as well as for an indefinite-lived trade name intangible asset in tbe Power Generation and Indusrtial operating segment. There were

no impairments of goodwill or indefinite-lived intangible assets for the year ended December 31, 2017.

As of December 31, 2019 and 2018, management believes that the recorded balances o( goodwill and indefmite-lived intangible assets are recoverable; however,

significant changes in the assumptions or estimates used in the Company's impairment analyses, such as a reducrion in pmbtabiTity and/or cash flows, could resuh in non cash

goodwill and indefinite-lived intangible asset impmrment charges in future periods.

Business Combinations

The determination of dw fmr value of net assets acquired in a busmess combmatiou requires esnmates and judgments of fumre cash flow expectations for the

acquired business and the related identifiable tangible and intangible assets. Fair values are calculated using expected cash flows and industry-standard valuation techniques.

For current assets and current liabilities, book value is generally assumed to equal fair value. Goodwill is the amount by which consideration paid exceeds the fair value of
acquired net assets. AcquisiYion costs, including acquisition integration costs, are expensed as incurmd and are included within general and administrative expenses in the

consolidated statements of operations.

Due to the time required to gather and analyze the necessary data for each acquisition, U.S. GAAP pmvides a "measurement period" of up to one year in which to

finalize these fair value determinations. During the measurement period, preliminary fair value estimates may be revised if new information is obtained about the facts and

circumstances existing as oi the date of acquisition, or based on the final net assets and working capital of the acquired business, as prescribed in the applicable purchase

agreement Such adjustments may result in the recognition, or adjust the fair values, of acquisition-related assers and habiTities and/or consideration paid, and are referred to as

"measurement period" adiustments. Other revisions to these fair value estimates are reflected as income or expense, as appropriate.

Consideration paid generally consists of cash and potential future payments rhat are contingent upon the acquired business achieving certain levels of eartungs in the

future, also referred to as "acquisition-related contingent consideration" or "earn-outs." In one of the Company's acquisitions, the acquisition consideration mcludes a
mandatorily redeemable non-controfling interest, subject to a repurchase formula, which is calculated in a manner consistent with the Company's traditional earn-out

arrangements. The Company refers to its traditional earn-out arrangements and tbe mandatorily redeemable non-convofling interest collectively as "Earn-outs." Earn-out

liabilities are measured at their estimated fair values as of the date of acquisition. Subsequent to the date of acquisition, if future Earn-out payments are expected to thffer from

Eammut payments estimated as of the date of acquisition, any related fair value adjustments are recognized in the period that such expectanon is considered probable. Changes

in the fair value of Eam-out liabiliYies, other than those related to measurement period adjustments, as described above, are recorded witiun other income or expense in the

consolidated statements of operations for tradiuonal earn-outs, and within interest expense for mandatorily redeemable non-controfling interests. Fair values are esumated
using income approaches such as discounted cash flows or option pricing models. Eam-out liabilities are included within other current and other long-term liabilities, as

appropriate, within the consolidated balance sheets. Eam-out payments are generally classified within financing acrivities in the consolidated statement of cash flows, except to

the extent such paymems exceed acquisition-date liabilities. Such excess payments are classified wirhin operating activiues.

Leases

See "Recent Accounung Pronouncements" section below for information pertaining to the adoption of ASU 2016-02, Leoses /Topic 842).

in the ordinary course of business, the Company enters into agreements that pmvide financing for machinery and equipment and for other of its facflky, vehicle and

equipment needs, including relared party leases. The Company reviews afl agreements to determine if a leasing arrangement exists. When a leasing arrangement is identified, a
determination is made at inception as to whether the lease is an operaung or a finance lease. A lease exists when a contract conveys the right to conuol the use of an identified
asset for a period of time in exchange for consideration. In determining whether a lease exists, the Company considers whether a conrtact provides both the right to obmin

substanually all of the economic benefits from the use of an asset and the right to direct the use of the asset. Right-of-use assets and lease liabiliues are recognized at the lease

commencement date based on the present value of the minimum future lease payments over the expected term of the lease. The Company's lease assets are primarily

concentrated in vehicles, machinery and equipment.

Leases wiyh an initial term of twelve months or less are classified as short-term leases and are not recognized in the consolidated balance sheets unless the lease

contains a purchase option that is reasonably certain to be exercised, or unless it is reasonably certain that rhe equipment will be leased for greater than twelve months. I.ease

payments for short-term leases are recognized on a suaight-line basis over the lease term, and primarily relate to equipment used on consuucuon projects, for which the rentals

are based on daily, weekly or monthly rental rates, and typically contain termination
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for convenience provisions. Lease dcicrminauons are reassessed in the event nf a change in lease terms. The Company has a limited number of sublease arrangements, which

are not considered material to the consolidated financial statements.

As of December 31, 2019, the Company's leases have remaining lease terms of up to ten years. Lease agreements may contain renewal clauses, which, if elected,

generally extend the term of the lease for one to five years for both equipment and facility leases. Certain lease agreements may also contain options to purchase the leased

property and/or options to terminate the lease. In addition, lease agreements may include periodic adjustments to payment amounts for inflation or other variables, or may

require payments for taxes, insurance, maintenance or other expenses, which are generally referred io as non-lease components. The Company elected the practical expedient
to account for non-lease components together with the related lease components for afl classes of leased assets. The Company's lease agreements do not contain significant
residual value guarantees or material restricdve covenants.

Lease term, discount rate, variable lease costs and future minimum lease payment determinations require the use of judgment, and are based on the facts and
circumstances of each lease. Economic incenuves, intent, past history and business need are among the factors considered to determine if renewal and/or purchase opuons are
reasonably certain to be exercised. The majority of the Company's lease agreements do not explicitly state the discount rate implicit in the lease, therefore, the Company
generally uses an incremental borrowing rate to deterrrune the value of its lease obligations. The incremental borrowing rate represents the rate of interest that would be paid to

borrow on a coflateralized basis over a similar term. The Company determines its incremental borrowing rate using a portfolio approach based on information available as of

the lease commencement date, including apphcable lease terms and the current economic environment.

Finance Leases

Finance lease assets are recorded within property and equipment, with a corresponding amount recorded wittun the Company's debt obligations. Finance lease
expense is composed of depreciation expense on the leased asset and interest on the lease liability. Additions to linance leases are included within the supplemental disdosures
of non-cash informadon in the consolidated statements of cash flows. Many of the Company's finance leases contain purchase options, which the Company frequently
exercises, given that the purchase oprion prices are typically below the esumated fair market values of the related assets.

Operating Leases

Beginning in 2019, operating lease right-of-use assets and liabilities are recognized an the consohdated balance sheets, with the related lease expense recognized
over the term of the lease on a straight-line basis. Operating lease expense is recorded as rent expense, primarily within costs of revenue, excluding depreciation and
amortization. Fixed costs for operating leases are composed of initial base rent amounts plus any fixed annual increases. Variable costs for operating leases consist primarily of
common area maintenance expenses and taxes for facility leases. Certain of the Company*s operating leases contain purchase options, for which the purchase option price is

generally considered to be at fair market value. From time to time, the Company may termmate a lease before the end of the lease term. Payments related to such early lease
terminations are generally recorded within rent expense.

Self-Insurance

The Company is self-insured up to the amount of its deductible for its insurance policies. MasTec mamtams insurance policies subject to per clam deducdbtes of
$1 8 miflion for its workers'ompensation policy, $3 0 million for its general liability policy and up to $8 0 milhon for its automobile liabiTity policy. In addition, the Company
has excess umbrella coverage. Estimated liabilities under these insurance programs are accrued based upon management's estimates of the ultimate liability for claims reported
and an estimate of daims incurred hut not reponed, with assistance from third-party actuaries MasTec also maintains an insurance policy with respect to employee group
medical claims, which is subject to annual per employee maximum losses of $0.5 million. MasTec's estimated liability for employee group medical claims is based on

staristical analysis of historical claims experience and specific knowledge of actual losses that have occurred. The Company is required to post collateral, generally in the form
of letters of credit, surety bonds and cash to certain of its insurance camera. Cash collateral deposited with insurance carriers is included in other long-term assets in the

consolidated balance sheets.

The present value of the Company's self-insurance liability is reflected in the consolidated balance sheets within current and other long-term liabilities, as

appmpriate. The determination of such claims and expenses and the appropriateness of the related liability is reviewed and updated quarterly. These insurance liabihties are,

however, difficult to assess and estimate due to many factors, the effects of which are often unknown or difficult to esnmate, mcluding the severity of an mjury, the
determination of the Company's lialnlity m pmportion to other parties'iability and the number of incidents not reported. Accruals are based upon known facts and historical
trends. Although management believes its accruals are adequate, a change in experience or actuarial assumptions could matenally affect the Company's results of operations in

a particular period.

Income Taxes

The Company records income taxes using the asset and liability method of accounting for deferred income taxes. Under this method, deterred tax assets and

liabilities are recognized for the expected future tax consequences of temporary differences benveen the financial statement and income tax basis of the Company's assets and

liabilities. Income taxes are estimated in each of the jurisdictions in which the Company operates. This process involves estimating the tax exposure, together with assessing

temporary differences resulting from ihffering treatment of items, such as deferred revenue, for tax and accounting purposes. These differences result in deferred tax assets and
liabilities, which are included, net, witlun the consolidated balance sheets as long-term assets and/or liabilities, as appmpriate. The recording of a deferred tax asset assumes the
realizatinn of such asset in the future. Otherwise, a valuation allowance is recorded to reduce the asset to its estimated net realizable value. If management determines that the
Company may not be able to realize all or part of a deferred tax asset in the future, a valuation allowance for the deferred tax asset is charged to income tax expense in the

period the determination is made. Management considers future pretax income and ongoing prudent and feasible tax planning strategies in assessing ihe estimated net
realizable value of tax assets and the corresponding need for any related valuation allowances.

In determining the provision for income taxes, management uses an effective tax rate based on annual pre-tax income, statutory tax rates, permanent tax differences

and tax planning opportunities in the various jurisdictions in which the Company operates. The Company is generally free
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of addirional U.S. federal tax consequences on disuibuted foreign subsidiary earnings. The Company has geaerafly not provided for U.S. income taxes oa unremitied foreign

earnings because such earnings are considered to be insignificant.

Significant factors that affect the annual effective tax rate include management's assessment of certain tax matters, the location and amount of raxahle eamiags,

changes in cenain non-dcducribfe expenses and expected credits. In December 2017, the "2017 Tax Act" was enacted, which Indudcd broad tax reform that was applicable to

the Company. See Note 12 - Income Taxes for additional discussion.

An entity may only recognize or continue io recognize tax positions that meet a "more likely than not" threshold. In the ordinary course of business, there is inherent

uncertainty in quantifying income tax positions. The Company assesses its income tax positions and records tax benefits for afl years subject to examination based on

management's evaluation of rhe facts, circumstances and informafion available at the reporting date. Por those tax posiuons where it is more likely than not that a tax benefit

will be sustained, the Company has recognized the largest amount of tax benefit with a greater than 50% likelihood of being realized upon ultimate senlement. with a taxing

authority that has full knowledge of all relevant information. For those income tax positions where it is not more likely than not that a tax benefit will be sustained, no tax

benefit has been recognized in the Company's financial statements.

The Company and its subsidiaries file income iax returns in numerous tax iurisdictions, including V.S. federal, most U.S states and cenain foreign jurisdimions.

Although management believes its calculations for tax returns are correct and the positions taken thereon are reasonable, the final outcome of income tax examinations could

be materially different from the resolution management currently anticipates and the estimates that are reflected in the Company's consolidated tinancial statements, which

could materially affect the Company's resu)ts of operations, cash flows and liquidity in a particular period. To the extent interest and penalties are assessed by taxing

authorities, such amounts are accrued and included within income tax expense.

Stock-Based Compensation

The Company has certain smck-based compensation plans, under which resnicted stock awards and restricted stock units (together "restricted shares") are available

for issuance to eligible paticipants. Non-cash stock-based compensation expense is included within general and admiiustraiive expense in the consolidated statements of

operations. Share-based payments, to the extent rhey are compensatory, are recognized based on theu grant date fair values. Forfeitures are recorded as they occur. The

Company records a defened tax asset, or future tax benefit, based on the amount of share-based compensation recognized in the financial statements over the vesting period of

share-based awards. The tax effects of diflerences between the fair value of a share-based award on the date of vesting and the date of granr, also referred to as excess tax

benefits or tax deficiencies, are recognized within the provision for income taxes in the period such vestings occur.

Grants of resuicted shares are valued based on the closing market share price ol MasTec's common stock as reported on the New York Stock Exchange (tbe "mn'ket

price") on the date of grant. Compensation expense arising from restricted shares is recognimd on a su'aight line basis over the vesting period. Grants of restricted shares have

cliff vesting terms, which generally vest over a period of three years. Upon vesnng, some of the underlying shares may be sold to cover the required tax withholdings.

However, some participants may choose the net share settlement method ro cover withholding tax requirements, in which case shares are not issued, but are treated as common

stock repurchases in the consolidated financial statements, as they reduce the number of shares that would have been issued upon vesting. The Company then pays the

corresponding withholding taxes to the appropriate taxing authorines in cash on behalf of the recipient. Withheld shares, which are valued at the market price on the date of

vesting, are recorded as a reduction to additional prid-in capital and are reflected within financing acuvities in the consolidated statements of cash flows. For the year ended

December 31, 2019, shares withheld in connection with stock-based compensation arrangements were de minimis. Shares withheld in connection with stack-based

compensation arrangements totaled approximately 96,739, and 138,519 for the years ended December 31, 2018 and 2017, respectively, and payments to taxing authorities for

withheld shares totaled $3.8 million and $6.2 million, respectively.

The Company has cenain employee stack purchase plans (coflecuvely, "ESPPs") under which shares of the Company's common stock are available for purchase by

eligible panicipants. These plans allow parncipants to purchase MasTec, Inc. common stock at 85/ of its fair market value at the lower of (i) ihe date of commencement of the

offering period or (ii) the last day of the exercise period, as defined in rhe plan documents. The fair value of purchases under the Company's employee stock purchase plans is

estimated using the Black-Scholes option-pricing valuation model. The determination of fair value of stock-based awards using an oprion-pricing model is affected by the

Company's stock price as well as assumptions pertaining to several variables, incluthng expected stock price volatility, the expemed term of the award and the risk-free rate of

interest In the option-pricing model for the Company's employee stock purchase plans, expected stock price volatility is based on historical volarility of the Company's

common stock. The expected term of the award is based on historical and expened exercise patterns and the risk-free rate of interest is based on U.S. Treasury yields.

Coflenive Bargaining Agreements end Multiemp layer Plans

Certain of MasTec's subsidiaries, including certain subsidiaries in Canada, are party to various coflective bargaining agreements with unions representing certain of

their employees. These agreemenrs require the subsidiaries party to the agreements to pay specified wages, pmvide certain benefits to their union employees and contribute

certain amounts to multiemployer pension and other multiemployer benefit plans and trusts ("MEPPs"). These conuibutions are recorded as a component of employee wages

and salaries within costs of revenue, excluding depreciation and amonization Contributions are generafly based an fixed amounts per hour per employee for employees

covered under these plans Multiemployer plan contribution rates are determined annually and assessed on a "pay-as-you-go" basis based on union employee payrofls. Tbe

Pension Protection Act of 2006, as amended, (ihe "PPA") requires pension plans that are underfunded to improve their funding ratios within prescribed intervals based on their

level of underfunding, under which benefit reductions may apply and/or participating employers could be required to make additional contribuuons. In addition, it a

multiemployer defined benefit plan lails to sarisfy cenain minimum funding requirements, the IRS may impose on the employers conuibuting to such plans a non-deductible

excise tax of 59'f the amount of the accumulated funding deficiency. Union payrofls cannot be determined for future periods because the number of union employees

employed at any given time, and the plans in which they may participate, vary depending upon the location and number of ongoing projects at a given time and the need for

union resources in connection with those projects. The collective bargaining agmements expire at various times and have typically been renegonated and renewed on terms

similar to the ones contained in the expiring agreements.
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Under current law pertaining to employers that are contributors to U.S.-registered multiemployer defined benefit plans, a plan's termination, *n employer's voluntary
withdrawal from, or the mass withdrawal of contributing employert from, an underfunded multiemployer dcfincd banc(it plan requires participating employers to make

payments to the plan for their proportionare share of the multiemployer plan's unfunded vested liabiliues. 'Ibese liabiliues include an allocable share of the unfunded vested

benefits of the plan for all plan parricipants, not only for benefits payable to pamcipants of the contributing employer. As a result, participating employers may bear a higher
proportion of liability for unfunded vested benefits if the other pairtcipaung employers cease to contnbute to, or withdraw fmm, the plan. The allocable porrion of liability to

participating employers could be more disproportionate if employers that have withdrawn from the plan are intro(vent, or if they otherwise lail to pay rheir proportionate share
of the withdrawal liability. If the Company is subject to a withdrawal liability, the related withdrawal charge is recorded as a component of employee wages and salaries witlun
costs of revenue, excluding depreciation and amortization, with any related liabiTity recorded widun other current and/or odwr long-term liabiliues, as appropriate. The
Company's participation in the multiemployer pension plans is evaluated by management on an ongoing basis. Sec Note 10 - Other Retirement Plans and Note 14-
Commitments and Contingencies.

Restructuring AcriviYies

From time to time, the Company msy incur costs to rtreamline its business operations. These streamlining efforts, which are designed to improve profitability, cauld
include eliminaung service offerings that no longer fit into the Company's business plan, certain integration activities for acquired businesses, reducing or eliminating services
or operations that do not produce adequate revenue or margins, or reducing costs of business units that need margin improvements The costs associated with these efforts,
which the Company refers to as restructuring charges, include such items as employee separation costs, lease termination expenses and losses on disposal of excess fixed
assets. When these efforts are related to circumstances that are significant, unique in nature and outside of the course of the Company's normal and periodic business
streamlining efforts, the related amount of restructuring charges Induded witbio the consolidated financial statements is aggregated and accompanied by a discussion of the
nature of such restructuring activiues. Restrurturing charges are included within the applicable line item(s) in the consolidated statement of operations based on the nature of
the expense mcurred.

If rigarion ond Conringencies

Accruals for litigation and contingencies are reflected in the consolidated financial statements based on management's assessment, including advice of legal counsel,
of the expected outcome of litigation or other dispute resolution proceedings and/or the expected resolution of contingencies. Liabilities for estimated losses are accrued if the
potenual loss fmm any claim or legal proceedmg is considered probable and the amount can be reasonably estimated. Significant judgment is required in borh the
determination of probability of loss and rhe determination as to whether the amount is reasonably estimable. Accruals are based only on information available at the time of the
assessment due to the uncertatn nature of such matters. As additional information becomes available, management reassesses potential liabiTities related to pending claims and
litigation and may revise its previous estimates, which could materially affect the Company's results of operations in a given period.

Comprehensive Income (Loss)

Comprehensive income or loss is a measure of net income and other changes in equity that result from transactions other than those with shareholders.
Comprehensive income or loss and related accumulated comprehensive income or loss balances, consist of net income, foreign currency translation adjustments, primarily
from fluctuations in foreign currency exchange rates of the Company's foreign subsidiaries with a funcoonal currency other than the U.S. dollar, unrealized gains and lasses
I'rom certain investment activities and net income or loss attnbutable to non-controlling interests.

Recent Accounting Pronouncements

See the lease accounting discussion within Significant Accounnng Policies above, and the recent accounung pronouncements discussion below, for information
penaining to rhe effects of recently adopted and other recent accounting pmnouncements.

Other Accounting Pronouncements Adopted in 2019

Leases. In February 2016, the Pinancial Accounting Standards Board ("FASB") issued Accounting Standard Update ("ASU") 2016-02, Leases (Topic 842), which,
together with its related clariifying ASUs (collectively, "ASU 2016-02"), provided revised guidance for lease accounting and related disclosure requirements, mcluding a

requirement for lessees to recognize right-of-use assets and lease liabilities on the balance sheet for leases with durations greater than twelve moruhs. Under ASU 2016-02,

leases are classifled by lessees as either finance or operating leases. Lease expense is recognized based on an effective interest method for finance leases, and on a straight-line
basis over rhe term of the lease fnr operating leases.

The Company adnpted ASI J 2016-02 usmg the moditied retrospective method during the first quarter of 2019, without adjusting cnmparative periods in the financial
statements. The most signiticant effect of the new guidance was the recognition of operating lease right-oi'-use assets and a liability for operating leases. The accounting for
finance leases (or, under previous guidance, capital leases) was substantially unchanged. The Company elected to utilize the package of pracocal expedients that allowed
entities tm (\) not reassess whether any expired or existing contracts were or contained leases; (2) retain the existing classification of lease contracts as of the date of adoption,

(3) not reassess initial direct costs for any existing leases; and (4) not separate non-lease components for all classes of leased assets. The Company recognized approximately
8230 million of lease assets and habilities for operating leases upon adoption of ASU 2016-02. The adoption of Topic 842 thd not have a material etfect on the Company's
results of operations or cash flows. For additional information about the Company's leases, see Note 8 - Lease Obligauons.

Rec/assi/ication of Tox E//ects from Orher Cmmprehensive fncome. In February 2018, the FASB issued ASU 2018-02, Income Starement - Reporting Comprehensive
Income (Topic 220): Rec/ossificorion of Certirin Tox Effertr fram Accumulated Other Comprehensive Income ("ASU 2018-02"). ASU 2018-02, which the Company adopted
during the fust quarter of 2019, permits entities to reclassify the tax effects related to the change in the federal tax rate as a result of the Tax Cuts and Jobs Am of 2017 (the
"2017 Tax Act") from accumulated other comprehensive income to retained earnings. The Company elected not to reclassify these tax effects, therefore, this ASU had no

effect on its consolidated finanmal statements
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Accounting Pronouncemen/s To Be Adopted in 2020

In August 2018, the FASB issued ASU 2018-15, /nton9ib/es-Coodwi// and Orher-/nrerna/-Ifss Software (Subtopic 350-40) Costumery Accounting for
fmpiementarion Cosrs incurred in o Cloud Compurin9 Arrangement Thar Is o Service Conn'oct ("ASU 2018-15") to reduce diversity in practice in accounting for the costs of
implementing cloud computing arrangements that are service contracts. ASU 2018-15 aligns the requirements for capitalizing implementation costs incurred in a cloud

computing arrangement that is a service contract with the requirements for internal-use software. Accounting for the service element of the cloud compuung arrangement is not

affected by the new guidance. Under ASU 2018-15, amortization expense, payments for and asset balances related to such capitalized implementation costs are to be presented
within the same line items of the entity's statements of operations, cash flows and balance sheets, respectively, as the related service fee activity and balances would be

presented. ASU 2018-15 is effective for fiscal years, and for interim periods within those fiscal years, beginning after December 15, 2019. The Company wifl adopt ASU 2018-

15 in the first quarter of 2020 and is assessing the potential effect of this ASU on its consolidated financial statements.

In August 2018, the FASB issued ASU 2018-13, Fair th/ue Measurement (Topic 820) Disclosure Framework - Changes to the Disclosure Requirements for Fair
Value Measurement ("ASU 2018-13"). ASU 2018-13, which is intended to improve the effectiveness of fair value measurement disclosures, modifies tbe disclosure

requirements for certain estimates and assumptions used in determining the fmr value of assets and liabilities. ASU 2018-13 is effective for fiscal years, and for interim periods

within those fiscal years, beginning after December 15, 2019, with early adoption permitted. The adoption of this ASU is not expected to have a material effect on the

Company's consolidated financial statements.

In June 2016, the FASB issued ASU 2016-13, Financial Instrumenrs - Credit Losses (Topic 326), Measurement of Credit Lasses on Financial Instruments. This ASU,

together with its related clarifying ASUs (collectively, "ASU 2016-13"), introduced an expected credit loss methodology for the measurement and recognition of credit losses
on most financial assets, including trade and financing receivables. The current expemed credit loss methodology, which is based an historical experience, current conditions

and reasonable and supportable forecasts, replaces the probable/incurred loss model for measuring and recognizing expected losses under current GAAP, and could result in

earlier recognition of credit losses. ASU 2016-13 also requires enhanced disclosures pertaining to significant estimates and Judgments used in estimating credit losses under the

current expemed credit loss methodology. ASU 2016-13 is effective for fiscal years, and for interim periods within those fiscal years, beginning after December 15, 2019, with

Me cumulauve effect of adoption recorded as an adjustment to retained earnings, if applicable. The Company is finalizing its implementation of the new credit losses smndard

and is updaring certain of its business processes and internal contmls to meet the reporting and disclosure requirement of the new ASU. The new guidance, which the Company
will adopt in the first quarter of 2020, is not expected to materially affect the amour of expense recognized under the Company's curtent practices and is not expected to have

a material effect on the Company's consolidated financial statemenrs.

Other Recent Accounrinp Pronouncements

ln January 2020, the FASB issued ASU 2020-01, Investments-Equity Securities (Topic 321), fnvesnnenrs/Equity Method and Joint Ventures (Toptc 323), ond

Derivatives and Hedging (Topic 815): C/or/f ing rhe Interactions between Topic 321, Topic 323, ond Topic 815 ("ASU 2020-01") to clarify the interaction m accounting for

equity securities under Topic 321, investmenrs accounted for under the equity method of accounting in Topic 323 and the accounting for certain forward contracts and
purchased opuons accounted for under Topic 815. ASU 2020-01 is effective for fiscal years, and for interim periods within those fiscal years, beginning after December 15,

2020, with early adoption permitted. The Company is currently evaluating the potential effect of this ASU on its consolidated financial statements.

In December 2019, the FASB issued ASU 2019-12, Income Taxes (Topic 740): Simplifying the Accounting for Income Taxes ("ASU 2019-12"), which eliminates
certain exceptions to the existing guidance for income taxes related to the approach for intra-period tax allocations, the merhodology for calculating income maes in an interim

period and the recognition of deferred tax liabilities for outside basis differences. This ASU also simplifies the accounting for income taxes by clarifying and amending existing
guidance related to the effects of enacted changes in tax laws or rates in the effective rax rate computation, the recognition of franchise tax and the evaluation of a step-up in the

tax basis of goodwi11, among other clariilcations. ASU 2019-12 is effective for fiscal years, and for interim periods within those flscal years, beginning after December 15,

2020, with early adoption permiued. The Company is currently evaluating the potennal effect of this ASU on its consolidated financial statements.

Note 2- Earnings Per Slum

Basic earnings or loss per share is computed by dividing net income attnbutable to MasTec by the weighted average number of common shares outstanding for the

period, which excludes non-participating unvested restricted share awards. Dduted earnings per share is computed by dividing net income atuibutable to MasTec by the

weighted average number of fully diluted shares, as calculated under the treasury stock merhod, which includes tbe potential effect of dilutive common stock equivalents, such

as issued but unvested restricted shares. If the Company reports a loss, rather than income, the computation of diluted loss per share excludes the effect of dilutive common

stock equivalents, as their effect would be anti-dilutive.

The following table provides details underlying the Company's earnings per share calculations for rhe periods indicated (in thousands):

2019

For the Years Ended December 31,

2018 2017

Net mcome aunbutable to MasTer.:

Net income - basic and diluted &'& $ 392,334 $ 259,659 $ 347,213

Weighted ai erage shmes outstandiag

Weighted average shares outstanding - basic

Dilutive common stock equivalents 0&

Weighted average shares nutstandmg - diluted

75,185

661

75,846

78,695

1,077

79,772

80,903

1,422

82,325
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(a) Calculated as total netincome less amounts staibvtable to aoeuoauotuag interests.

(b) For the years ended December 31, 2019, 2018 and 2017, anu-Ctlutive common stock equivalents were de minimis.

The Company repurchased approximately 72 million shares of its common stock during the year ended December 31, 2018, as discussed in Note 11 - Equity. The

effect of these repurchases on the Company's weighted average shares outstanding for the years ended December 31, 2019 and 2018 was a reduction of 4.4 million shares aod

2.8 million shares, respectively, due to the timing of the repurchases, which occurred tlaoughout 2018.

Note 3- Goodwill and Other Intangible Assets

The following table provides a reconciTiauon of changes in goodwill by reportable segment for the periods indicated (in millions):

Goodvoll, gross, as of December 31, 2017

Accumulated impairment loss t't

Goodwill, net, as of December 31, 2017

Additions from new business combinations

Measurement period adjustments, net 0&

Goodwill impairment

Currency translation adjustments

Goodwill, net, as of December 31, 2018

Addiuons from new buuness combinations

Meesuremem period adjustments, net 0'&

Cuuency uanslauon edlustmentv

Goodwill, net, as of December 31, 2019

Accumulated impairment loss

a'oodwill,gmss, as of December 31, 2019

Power
Generation and

Indastrial

$ 135.8

Total
Good wig

Elemrical
Transmission

$ 149.9

Communications Oil and Gas

9 466 4 $ 460.4

(74.8)

385.6 59 466.4 9

1.4 5.7

(47.7)

(4 0)

339.6 5

37 7

(0.4)

0.7

377.6

(121 5)

499.1 5

467.8 $

73 2

0.3

541.3 $

3 541.3 $

$ 1,212.5

(74.8)

$ 1,137 7

9.8

4.6

(47.7)

(4 0)

$ 135.8

9.8

149.9

(2.5)

149.9 $ 143.1 $ 1,100.4

120.4

(0.1)

0.7

9.5

5 1,221.4

(12] 5)

$ 1,342.9

149.9 $ 152.6

149.9 $ 152.6

(s) Accumulated impairment losses include the effects of currency translauon gains aodlorlosses.

(b) Represents adjustments t preummsry estimates of fair value within tbe measurement Fe 'od of up to oae year from tbe date of acquisirion.
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The fogowing table provides a reconciliation of changes in other intangible assets, net, for the periods indicated (in millions):

Other Intangible Assets

Other intangible assets, gross, as of December 31, 2017

Accumulated mnortization

Other intangtble assets, net, as of December 31, 2017

Adthtions fram new business combinations

Measurement period adjustments 0'I

Amortization expense

Currency translauon adjusuoents

Other intangible assets, net, as of December 31, 2018

Additions from new business combmations

Measurement period adjustments 0'I

Intangible asset impmrment

Amortization expense

Currency translation adlustments

Other intangible assets, net, as uf December 31, 2019

Remaining weighted average amortization penod (in years)

Itude Names

34.5

Ptz
QualiYicadons

$ 776

77.6

345 $

(3 6)

74.0

02

l3 3)

20

34.5 $ 72.9

Amorlizing

Customer
Relationships
and Backlog Other ul

$ 223.0 9 21.8

(152.4) (13.4)

$ 70.6 5 8.4

3.3 0.3

(0 7)

(19.2) (1.4)

(0 3) (0.1)

$ 54.4 $ 6.5

67.7 5.2

(6 7) (0.2)

(20.2) (2.8)

0.1 0.1

5 95.3 5 8.8

9 6

$ 356 9

(165.8)

5 191.1

3.6

(0 7)

(20.6)

(4,0)

$ 169.4

73.1

(6.9)

(3.3)

(Z).0)

22

$ 211.5

(s) consists princlpagy oflrade names and nonwompete agreentenu.
(h) Represents sdlzslments to prehminary estimales of fair value w thethe easurement

period
of
up lo one year fmm

th date placq ismon.

Amortization expense associated with intangible assets for the years ended December 31, 2019, 2018 and 2017 totaled $23.0 million, $20.6 million and $20.9

million, respectively. Expected future amortization expense as of December 31, 2019 is summarized in the fallowing table (in millions):

2020

2021

2022

2023

2024

Thereafter

Total

Amordxadon Expense

$ 24.5

18.9

155

11.6

25.1

$ 104.1

2019 Acquisitions. During 2019, MesTec completed six acquisitions, one of which specializes in water infrasuucture for pipeline companies and is included within

the Company's Oil and Gas segment, four of which are included within the Company's Communications segment, including a wire)inc/Eber deployment construction

contractor and a telecommunications company specializing in a broad range of end-to-end wireless telecommunications solutions, and one of which specializes in construction

projects in the power industry and is included in the Company's Power Generauon and Industrial segment. For all but one of these acquisitions, the Company acquired all of

the equity interests in the related entities. For the telecommunications company specializing in wireless telecommunicatioos solutions, the Company acquired 96% of the

entity's equity interests, with the obligation to acquire the balance over time.
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The following table summarizes the fair values of consideratioa paid and net assets acquired for the 2019 acquisitions as of the respective dates of acquisition, as

adjusted (in millions). Determination of the estimated fair values of the net assets acquired and the estimated contingent consideration and other liabiTities for these acquisitions
was preliminary as of December 31, 2019; as a result, further adjustments to these estimates may occur.

Acquisition consideration:

Cash, net of cash acquired and other

Estimated fair value of contingent consideration and other liabilities

Total consideration transfened

Identifiable assets acquired and Rabilities assumeth

Cunent assets, primarily composed of accounts retnivable

Propeny and equipment. including finance leases and other long-term assets

Amortizing intangible assets

Current liabilities, including current portion of finance lease obligauons and long-term debt

Long-term debt, including finance lease obhgations

Deferred income taxes and other long-term liabilities

Total idenufiable net assets

Goodwill

Total net assets acquired, including goodwdl

2019

175 0

38.9

213.9

90.0

55.2

66.1

(94. I)

(2.4)

(21 3)

93 5

$ 120.4

$ 213.9

Amortizing intangible assets related to the 2019 acquisitions are primarily composed of customer reladonships, backlog and cenain other intangible assets, which had

weighted average lives, as adjusted, of approximately 11 years, 2 years and 5 years, respectively, and a weighted average life of 11 years m totaL Amortizing intangible assets

are amortized in a manner consistent with the pattern in which the related benefits are expected to be consumed. The goodwill balances for the respective acquisitions represent
the estimated value of each acquired company's geographic presence in key markets, its assembled workforce and management team's industry-specific project management
expenise, as well as synergies expected to be achieved from the combined operations of the acquired companies and MasTec. Approximately $12 million of the goodwill

balance related to the 2019 acquisitions is expected to be tax deductible as of December 31, 2019. Additionally, current liabilities in the table above include amounts due to

former owners, who, subsequent to acquisition, are members of subsidiary management, of appmximately $11 million, of which $2 million was subsequently paid pursuant to
the terms of the related purchase agreement.

The contingent consideration and other liabiTidies included in the table above is composed of $22.2 million of earn-out liabilities, which equal a portion of the
acquired companies'arnings before interest, taxes, depreciation and amortization ("EBITDA") in excess of thresholds agreed upon with the sellers, if applicable and a
mandatorily redeemable non-controfiing interest, subjea to a repurchase formula, totaling $16.7 million, which is calculated in a manner consistent with the Company's
traditional earn-out arrangements. The Company refers to its uaditional earn-out arrangements and the mandatorily redeemable non-controfiing interest colfecdvely as "Earn-

outs," both of which are recorded within other current and other long-tenn liabilities in the consolidated balance sheets. Eam-outs are generally payable annually fora pericd of
five years, as set fonh in the respeaive purchase agreements. The fair values of the Eam-outs were estimated using income approaches such as discounted cash flows or opuon
pricing models and incorporate significant inputs not observable in the market. Key assumpdons in the estimated valuations include the discount rate and probability-weighted
EBITDA pmjections. Significant changes in any of these assumptioos could result in significantly higher or lower potential Eam-out liabilities. As of December 31, 2019, the

range of remaining potential undiscounted Eam-out liabiTities for the 2019 acquisitions was esumated to be between $2 million and $82 million; however, there is no maximum

payment amount.

2018 Acquisitions. During 2018, MesTec acquired afi of the equity interests in a constmction management firm specializing in steel building systems and acquired a
wind turbine services company, both of which are included in the Company's Power Generation and Industrial segment. The aggregate purchase price for these entities, as

adjusted, was composed of approximately $5.1 million in cash, net of cash acquired, and estimated earn-out liahiTities, net, totaling $ 1.5 million. As of December 31, 2019, the

range of remaining potential undiscounted earn-out liabilities, net, for the 2018 acquisitions was estimated to be up to $6 million; however. there is no maximum payment
amount.

2017 Acquisiuons. During 2017, MasTec completed three acquisitions, which included afi of the equity interests in: (i) a wttefine/fiber deployment construction
contraaor, which is included in the Company's Communications segment; (ii) a heavy civil consu'ucuon services company, which is included in the Company's Power
Generadon and Indusuial segment; and (iii) an oil and gas pipeline equipment company, which is included in the Company's Oil and Gas segment, The aggregate purchase

price for these entities, as adjusted, was composed of approximately $117.6 miflion in cash, net of cash acquired, and estimated earn-out liabiTities, net, totaling $98.5 million.
As of December 31, 2019, the range of remaining potential undiscounted earn-out liabilities, net, for the 2017 acquisitions was estimated to be between $52 million and $187

million; however, there is no maximum payment amount.

Pro Forms Financial Informerion end Acquisition Resulei. For the years ended December 31, 2019, 2018 and 2017, unaudited supplemental pro forms revenue

totaled approximately $7,417.9 miflion, $7,407.8 million and $6,724.8 million, respecdvefy, and unaudited supplemental pro forms net income totaled approximately $405.8

million, $258.7 million and $3 1.3 nulhon, respectively.

These unaudited pro forms financial results include the results of operations of acquired companies as if those companies had been consohdated as of the beginning
of tbe year prior to their acquisition, and are provided for illustrative purposes only. These unaudited pro forms financial results do not purport to be indicative of the actual
results that would have been achieved by the combined companies for the periods indicated, or of the results
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that may be achieved by tbe combmed companies in the future. The Company's unaudited pm forms financial results were prepared by adding the unaudtted historical results

of acquired busmesses to the historical results of MasTec, and then adjusting those combined results for (i) acquisition costs; (ii) amortization expense from acquired intangible

assets; (iit) interest expense fmm cash consideration paid; (iv) interest expense from debt repaid upon acquisition; and (tv) other purchase accounting related adlustments.

These unaudtted pro forms financial results do not include adjustments to reflect other cost savings or synergies that may have resulted from these acquisitions. Future results

may vary significantly due to future events and other factors, many of which are beyond the Company's controL

For the years ended December 31, 2019, 2018 and 2017, the Company's consolidated results of operations mduded acquisition-related revenue of
approximately $ 188.3 million, $154.4 million and $160.1 million, respectively. For the year ended December 31, 2019, acquisiuon-related net loss totaled approximately $1.4

million, and for the years ended December 31, 2018 and 2017, acquisition-related net income totaled approximately $1.4 million and $10 2 million, respectively, based an the
Company's consolidated effective tax rates. These acquisition-related results do not include the effects of acquisition costs or interest expense associated with consideration

paid for the related acquisitions,

Note 4 — Fair Value of Finandal Insnvunents

Acquisition-Related Contingent Consideraoon and Odter Liabilines

Acquisition-related contingent consideration and other liabilities is composed ot Earn-ours. As of December 31, 2014 and 2018, the esumated iair value of the

Company's Earn-out liabiTiues totaled $173 2 million and $118.1 million, respectively, of which $54.1 million and $29.6 million, respectively, was included within other

current liabilidtes. The fair values of the Company's Earn-out liabilities are estimated using income approaches such as dtscounted cash flows or option pricing models, both of
which incorporate significant inputs not observable in the market (Level 3 inputs), including management's estimates and entity-speciftc assumptions, and are evaluated on an

ongoing basis. Key assumptions include the discount rate and probability-weighted projections of earnings before interest, taxes, depreciation and amortization ("EBITDA").

Significant changes in any of these assumptions could result in significantly higher or lower potential Earn-out liabilities. As of December 31, 2019, the range of potential

undiscounted Eam-out liabilities was estimated to be between $54 million and $274 million; however, there is no maximum payment amount.

Earn-out acuvity consists primarily of additions from new business combinations; changes in the expected fair value of future payment obligations; and payments.

Measurement period adjustmems for Eam-out liabilities, which are fair value adjustments relating to new information obtained about the facts and circumstances existing as of
the date of acquisition for a period of up to one year, are recorded to goodwill. Other revisions to the expected fair values of the Company's traditional earn-out liabilities are

reflected as income or expense, as appmpriate, and, for the mandatordy redeemable non-controlling interest, are recorded as interest expense, net. Earn-out payments, to the

extent they relate to estimated liabilities as of the date of acquisition, are reflected within financing acuvities in the consolidated statements of cash flows. Payments in excess

of acquisition date liabilities are classified within nperanng activities.

I'or tbe years ended December 31, 2019, 2018 and 2017, addiuons to acquisition-related contingent considerauun and other liabilities fmm new business

combinatinns totaled approximately $45.2 million, $1.5 nuflion and $102.5 milton, respectively. For the year ended December 31, 2019, fffr value adjustments totaled a net

increase of appmximately $51.0 million, and primarily related to earn-outs for businesses in the Company's Oil and Gas and Communications segments Fair value

adjusuncnts, including those related to finalization of completed earn-out arrangements, totaled a net increase of approxtmately $17.5 million for the year ended December 31,

2018, primarily for businesses in the Company's Oil artd Gas and Communications segments, and for the year ended December 31, 2017, totaled a decrease of $12.3 milhon

for businesses in the Company's Communications and Electrical Transmission segments, Measurement period adjustments totaled a decrease of approximately $6 I million for

the year ended December 31, 2019 and related primarily to businesses in the Company's Oil and Gas and Communications segments, Measurement period adjustments totaled

a net increase of approximately $5.0 million for the year ended December 31, 2018 and related primarily to a business in rhe Company's Oil and Gas segment. Earn-out

payments totaled $35.0 million, $23.1 million and $18.8 million for the years ended December 31, 2019, 2018 and 2017, respectively.

Equiff fnvesmtents

The Company's equity invesunents as of December 31, 2019 inriude: (i) the Company's 33% equity interests in Trans-Pecos Pipeline, LLC ( IPP") and Comanche

Trail Pipeline, LLC ("CTP," and mgether wirh TPP, the "Waha JVs"), which are accounted for as equity method investments; (ii) a $ 15 million investment in Cross Country
Infrastructure Services, Inc. ("CCI"); (iti) the Company's interests in certain proponionately consolidated non-controlled contractual joint ventures; (iv) the Company's equity
interests in Pensare Acquisition Corp. ("Pensare"); and (v) certain other equity investments.

As of December 31, 2019 and 2018, the aggregate carrying value of the Company's equity invesunems mtaled approximately $ 196 million and $ 197 million,

respectively, including approximately $18 million of equity investments measured on an adjusted cost basis as of both December 31, 2019 and 2018. There were no

impairments of, or material changes in, the fair value of these investments during either of the years then ended.

The Waha JVs. The Waha JVs own and operate rwo pipelines and a header system that transpon natural gas to the Mexican border for export. For the years ended

December 31, 2019, 2018 and 2017, the Company made equity contributions to these joint ventures of approximately $1 million, $28 million and $73 million, respectively.

Equity in earnings related to the Company's proponionate share of income fram the Waha JVs, which is included within the Company's Other segment, totaled

approximately $27 3 million, $23 9 million and $21 3 million for the years ant!ed December 31, 2019, 2018 and 2017, respectively. Cumulauve undistributed earnings fmm the

Waha JVs, which represents cumulative equity in earnings for the Waha JVs less distributions of earnings, totaled $40.0 million as of December 31, 2019. Distributions of

earnings from the Waha JVs, which are included witiun operating cash flows, totaled $9.1 million and $10.9 million for the years ended December 31, 2019 and 2018,

respectively. The Company's net investment in the Waha JVs, which differs from its proponinnate share of the net assets of the Waha JVs, due primarily to capitalized

investment costs, totaled approximately $174 miflion and $168 million as of December 31, 2019 and 2010, respectively. In the past, certain subsidiaries of MasTec have

provided pipeline cense acuon
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services to the Waha Jvs. Revenue recognized in connecdon wirh work performed for the Waha JVs, including intercompany ehminatiom, totaled $256.1 million for the year

ended December 31, 2017.

The Waha JVs are pany to separate non-recourse financing Ncilitice, each of which are secured by pledges of the equity interests in the respective entities, as well as

a first lien security interest over vinualiy all of their assets. The Waha JVs are also pmty to cenain interest rate swaps, which are accounted for as qualifying cash flow hedges.

The Company reflems its proponionate share of any unrealized fair market value gains or losses from fluctuations in interest rates associated with these swaps within other

comprehensive income or loss, as appropriate. For the year ended December 31, 2019, the Company's proportionate share of unrecognized unrealized acuvity an these interest

rate swaps totaled losses of approximately $ 19.9 million, or $15.0 million, net of tax, and for the years ended December 31, 2018 and 2017, totaled gains of approximately $7.7

million and $0.8 mi1lion, respectively, or $5.9 million and $0.5 million, net of tax, respecdvely.

Drier Invesrments. During 2017, the Company paid $2.0 million for approximately 4% of the common stock of Pensare and warrants to purchase 2.0 million shares

of pensare common stock, which is a special purpose acquisition company focusing on uansacdons in the telecommunicauons imlustry. Jose R. Mas, MasTec's Chief

Execuuve Officer, is a director of Pensare. The shares of common stack purchased by Max fee are not transferable or salable until one year after Pensare successiufly completes

a business combination uansacdon, with limited exceptions, as specified in dte agreement The warrants are exercisable at a purchase price of $11 50 per share afier Pensare

successfully completes a business combination uansacuon. Both the warrants and the shares contain an expiradoo and/or for(eiture clause without the successful completion of

a business combination uansaction, for which the completion date was extended in the fourth quarter of 2019 from December I, 2019 to April I, 2020. On July 25, 2019,

Pensare entered into a business combination agreement with Stratos Management Systems, Inc. and its operating companies, which do business as Computex Technology

Solutions (coflectively, "Computex"), an informauon technology service pmvider, the completion of which is pending. During the year ended December 31, 2019, cenain

holders of Pensare's redeemable commoo stock eletzed to redeem their shares, the effect of which was to increase the Company's ownership interest in Pensare to

appmximately 21th The Company does not have the ability to exen significant influence over the operating and financial policies of Pensare, therefore, the sbmes are

measured on an adjusted mst basis.

The warrants, which are derivative financial instruments, and the shares are induded within other long-term assets in the Company's consolidated (inancial

statements as of both December 31, 2019 and 2018. Due to the nature of the restricuons, the fair value of the shares is not readily determinable. The fair value o( the warrants

is determined based on observable and unobservable Level 3 inputs, including market volatility and the rights and obligadons of the warrants. For both the years ended

December 31, 2019 and 2018, there were no material changes in tbe fair value of the Company's invesunent in Pensare.

The Company has equity interests in two telecommunications entities that provide certain services to MasTec. Expense recognized in connection with these

arrangemeats totaled $7.0 million for the year ended December 31, 2019, and related amounts payable were de minimis as of December 31, 2019.

During 2018, the Company invested $10.0 million for an equity interest of approximately 4IFA in LifeShield, LLC I"LifeShield"), a home security company, which

was measured under the fair value option. As of December 31, 2018, the fair value of this invesunem was determined to approximate its purchase price. In February 2019, the

Company sold its equity interest in LifeSbield for approximately $11 million, subject to customary escmw annngements

In connacdon with a 2014 acquisition, the Company acquired an investment that was subsequently managed by a receiver, and in 2019, was liqmdated. The

Company received S3.9 million, $5.4 mi1lion and $22.5 milfion of proceeds (rora the receiver during the years ended December 31, 2019, 2018, and 2017, respecdvefy.

Summarized Financia( Informndon ofEquity Medrod fnvesonenm

The following presents summarized information for the entities that comprise the Company's significant equity method investments (in millions):

Current assets

Long-term assem

Total assets

2019

1445 $

I 359 9

1,504 4 $

December 31,

2018

137.3

1,352.1

1,489.4

Cument liabtbties

Long-term liabilities

Total habilitie»

34.9 $

978.6

1,013 5 $

31.3

966.1

997.4

Revenue

Net income

For the Team Ended December 31,

2019 2018

$ 152.4 5 1458 $

$ 82.8 $ 724 $

2017

114.5

Senior Notes
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As of both December 31, 2019 and 2018, the gross carrying amourn of the Company's 4.875% seruor notes due March 15, 2023 (the "4.875% Senior Notes"), which

are measured at fair value on a non-recuning basis, totaled $400 million. As of December 31, 2019 and 2018, the esumated fair value of the 4.875'/ Senior Notes, based on

Level I inputs, totaled $404 5 million and $392 0 million, respectively.

Note S — Accounts Receivable, Net of Allowance, and Contract Assets and Liabilities

The following table provides details of accounts receivable, net of allowance and contract assets (together "accounts receivable, net") as of tbe dates indicated (io

millions):

Contract billings

Less allowance for doubtful accounts

Accounts receivable, net of allowance

December 31,

2019

860,4 $

(10.1)

850.3 3

2018

687.6

(16.3)

671.3

Reuuoage

Unbilled receivables

Contract assets

$ 345.2 5 230 2

679.4 1,022.4

5 1,024 6 $ 1,252 6

Contract billings represent the amount of performance obligations that have been bdled out not yet collected. Contract assets consist of unbifled receivables

(previously referred to as costs and earnings in excess of billings) and rerainage. Unbifled receivables represent the esdmared value of unbilled work for pmjems with

performance obligations recognized over time. Retainage represents a poruon of the connect amount that has been billed, but for which the conumt allows the customer to

retain a portion of the billed amount until final conuact settlement (generafly, from 5N to 1014 of contram billings). Retainage is not considered to be a significam financing

component because the intent is to protecv the customer. Unbilled receivables and retainage amoums are generally dassifled as current assets within the Company's

consolidated balance sheets. The decrease in the unbilled receivables balance for the year ended December 31, 2019 was driven largely by dming of billings and coflecdons for

long-haul project activity in the Company's Oil and Gas segment, oflset, in part, by increases on certain pmjects in our Communications and Power Generation and Industrial

segment. Retainage that has been billed, but is not due until completion of performance and acceprance by customers, is generally expected to be collected within one year.

Accounts receivable balances expected to be collected beyond one year are recorded within other long-tenn assets. For the years ended December 31, 2019 and 2018,

pmvisions for doubtful accounts totaled $1.7 million and $8.6 million, respectively, and amounts charged against tbe allowance totaled $7.9 million and $0.5 million,

respectively. Impairment losses on contract assets were not material for the year ended December 31, 2019.

Contract liabilities, which are generally classified within current liabilities on the Company's consolidated balance sheets, consist primarily of deferred reveoue

(previously referred to as biflmgs in excess of costs and earnings). Under certain contracts, the Company may be entitled to invoice the customer and receive paymenu in

advance of performing the related contract work. In those instances, the Company recognizes a liability for advance billings in excess of revenue recognized, which is referred

to as deferred revenue. Deferred revenue is not considered to be a significant financing component because it is generally used to meet working capital demands that can be

higher in the early stages of a contract. Connect liabilities also include the amount of any accrued project losses. Total contract liabiTiues, including accrued project losses,

totaled approximately $206.2 million and $231.6 million as of December 31, 2019 and 2018, respecuvely, of which deferred revenue comprised appmximately $184.1 million

and $227.1 million, respectively. For the year ended December 31, 2019, the Company recognized revenue of approximately $199.2 million relau.d to amounts that were

included in deferred revenue as of December 31, 2018, resulting primarily fmm the advancement of physical progress on the related pmjects during the period.

The Company is pany to non-recourse financing arrangements in the ordinaU course of business, under which cenain receivables are settled with the customer'

bank in return for a nominal fee. These arrangements, under which amounts can vary based on levels of activity, interest rates and changes in customer payment terms, improve

the coflecdon cyde time of the related receivables. Cash collected from these arrangements is reflected within cash provided by operating activities in the consolidated

statements of cash flows. The discount charge, which is included within interest expense, net, totaled approximately $10 I miflion, $11 I million and $6 0 million for the years

ended December 31, 2019, 2018 and 2017, respecdve)y.
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Note 6- Pmparty and Equipment. Net

The following rable pmvides details uf property and equipment, net, including property and equipment held under finance leases as of the dates indicated (in

millions);

2019

December 31,

2018
Estimated Useful Lives

(ia years)

Land

Buildings and leasehold improvements

Machinery and equipment

Office furniture and equipment

Consuuction in pmgrem

Total propeny and equipment

Less accumuhued depreciation and amortization

Propeny and equipment, net

49

35.8

1,659.4

197,3

26.1

1,923.5

(1,017 7)

905.8

46
30.3

1.3918

166.7

20.1

1,613.5

(865 7)

747.8

2-20

3-7

The gross amount of capimlized internal-use software, which is included within office furniture and equipment, totaled $138.2 million and $122.0 million as of
December 31, 2019 and 2018, respecdvefy. Capitalized internal-use software, net of accumulated amortization, totaled $31.5 million and $26.5 million as of December 31,

2019 and 2018, respectively. Depreciation and amortizauon expense associated with propeuy and equipment for the years ended December 31, 2019, 2018 and 2017 totaled

$212.5 million, $192.3 million and $167.2 million, respectively. Accrued capiml expenditures, the effects of which are excluded from capital expendinues in the Company's

consolidated statements of cash flows given their non-cash nature, totaled $5.2 million and $4.0 million as of December 31, 2019 and 2018, respectively.

Note 7-Debt

The following table provides details of the carrying values oi debt as of the dates indicated (in millions):

Decmnber 31,

Description

Senior secured credit facility:

Revolving loans

Term loan

4.875% Senior Notes

Finance lease and other obhgmions

Total long-term debt obligations

Less unamortized deferred financing casts

Total debt, net of deferred financing cents

Current potuon of lang-term debt

Long-term debt

Maturity Date

September 19, 2024

hlarch 15, 2023

2019

339.2 $

400 0

400.0

305.6

L444.8 5

(12 4)

1,432.4 5

118 4

1,314.0 $

2018

456.9

376 9

400.0

183 2

1,417.0

(10 1)

1,406.9

II2 7

1,324.2

Senior Senmd Credit Feei/ity

The Credit Facility, which is a senior secured credit facility, was amended and restated on September 19, 2019 (the "Credit Facility"). The Credit Facility, which has

a maturity date of September 19, 2024, increased the Company's aggregme bonowing commiunents fmm approxinmtely $1.5 billion to $1.75 bigion as of December 31, 2019,

which amount is composed of $1.35 billion of revolving commitments and a term loan in tbe aggregate principal amount of $400 million. The term loan is subject to

amonization in quarterly principal installments of $2.5 million commencing in December 2020, which amount will increase to $5.0 million commencing in December 2021,

Quarterly principal installments on the term loan are subject to adjustment, if applicable, for certain prepaymeots.

The Credit Facility allows rhe Company to borrow either in Canadian dollars and/or Mexican pesos, up to an aggregate equivalent amount of $300 million. The

maximum amount available for letters of credit under the Credit Facility is $650 million, of which up to $200 million can be denominated in either Canadian dollars and/or

Mexican pesos. The Credit Facility also provides for swing line loans of up to $ 125 migicm, and, subject to certain condiuons, the Company has the option to increase

revolving commitments and/or establish additional term loan uanches equal to the Incremental Facilities Limit (as defined in rhe Credit Facility). Subject to the tenne and

conditions described in the Credit Facility, these additional tenn loan uanches may rank equal or junior in respect of right of payment and/or collateral to the Credit Facility,

and may, subject to cenain limitauons in the Credit Facility, have terms that differ horn the Credit FaciTity. Borrowings under the Credit Facility are used for working capital

requirements, capiud expenditures and other corporate purposes, including equity investments, potential acquisitions or other strategic arrangements, the repurchase or

prepayment of indebtedness, including repayment of term loans, and share repurchases.
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Outstanding revolving loans and the term loan under the Credit Facility bear mterest, at the Company's upuon, at a rate equal to either (a) a Eurocurrency Rate, as
defined in the Credit Facility, plus a margin of 1.25% to 1.7S% (under the prevtous Cretht Facility, the margin was from 1.25% to 2.00'/), or (b) a Base Rate, as defined in the
Credit Pacility, plus a margin of 0.25% to 0.75% (under the previous Credit Facility the margin was 0.25% to 1.00/). The Base Rate equals the highest of (i) the Federal Funds

Rate, as defined in the Credtt Facility, plus 0.50%, (ii) Bank of America's prime rate, and (iii) the Eurocurrency Rate plus 1.00%. Pinancial standby letters of credit and
commercial letters of credit issued under the Credit Famlity are sub&act to a letter of credit fee of 1.25% to 1.75% (under the previous Cmdft Facility, the letter of credit fee was

fmm 1.25% to 2.00%), and performance standby letters of credit issued under the Credit Facility are subject to a letter of credit fee of 0.375% to 0.759'under the previous
Credit Facility, the letter of credit fee was from 0.50% to 1.00%). The Company must also pay a commitment fee to the lenders of 0.209'o 0.30% on any unused availability
under the Credit Pacility (under the previous Credtt Facility, the fee was from 0.20'/ to 0.40%). In each of the foregoing cases, the applicable margin or fee is based on the
Company's Consolidated Leverage Ratio, as defined in the Credit Facihty, as of the then most recent ftscal quarter.

As of December 31, 2019 and 2018, outstanding revolving loans, which included $138 million and $ 128 million, respectively, of borrowings denominated m foretgn
currencies, accrued interest at weighted average rates of approximately 3.50"/ and 4.239'er annum, respectively. The term loan accrued interest at a rate of 3.05'/ and 4.27%
as of December 31, 2019 and 2018, respectively. Leners of credit of approximately $98.0 million and $88.2 million were issued as of December 31, 2019 and 2018,
respectively. As of December 31, 2019 and 2018, leuer of credit fees accrued at 0.375% and 0.875% per annum, respectively, for performance standby lettem of credit, and at
1.25% and 1.75% per annum, respectively, for financial standby letters of credit. Outstanding letters of credit mature at various dates and most have automatic renewal
pmvisions, subject to prior notice of cancellation. As of December 31, 2019 and 2018, availability for revolving loans totaled $912.8 million and $554.9 rtullion, respectively,
or up to $552.0 million and $554.9 million, respectively, for new letters of credit. Revolving loan bormwing capacity included $162.4 million and $91.9 million of availabthty
in either Canadian dollars or Mexican pesos as of December 31, 2019 and 2018, respectively. The unused facility fee as of December 31, 2019 and 2018 accrued at a rate of
0.20% and 0.35%, respectively.

The Credit Facility is guaranteed by certain subsidiaries of the Company (the "Guarantor Subsidiaries") and the obligations under the Credit Facility are secured by
substantially all of the Company's and the Guarantor Subsidiaries'espective assets, subject to certain exceptions. Under the Credit Facility, if the Loan party EBITDA, as
defined, as of the last four consecutive fiscal quaners does not represent at least 80'/ of the Adjusted Consolidated EBITDA, as defined in the Credit Facility, for such period,
then the Company must designate addirional subsidiaries as Guarantor Subsidiaries, and cause them to join the applicable guaranty and security agreements to the Credit
Facility. Additionally, any domestic subsidiary with consolidated EBITDA of at least 15% of the Adjusted Consolidated EBITDA must become a Guarantor Subsidiary and

iom the applicable guaranty and secunty agreements.

The Credit Facility requires that the Company maintain a maximum Consolidated Leverage Ratio, as defined in the Credit Facility, of 3.50 times (subject to the
Acquisition Adjustment described below). The Credit Facility also reqmres that the Company maintain a minimum Consolidated Interest Coverage Ratio, as defined in the
Credit Facility, of 3.00 umes. The Credit Famlity provtdes that, for purposes of calculating the Consolidated Leverage Ratio, funded indebtedness excludes undrawn standby
performance leuers of credit and is funher reduced by unrestricted cash over certain thresholds. Additionally, notwtthstanding the terms discussed above, subject to cenain
conditions, if a Permitted Acquisition, as defined in the Credit Facility, or series of Permitted Acquisitions having consideration exceeding $ 100 million occurs during a fiscal

quarter, the maximum Consolidated Leverage Ratio may be temporarily increased to up to 4.00 times during such fiscal quarter and the subsequent four fiscal quaners (the
"Acquisition Adjustment"). Such right may be exercised no more than two times during the term of the Credit Facility. Subjem to customary exceptions, the Credit Facility
limits the Borrowers'as defined in the Credit FaciTity) and the Guarantor Subsidiaries'bility to engage in certain activities, including acqutsitions, mergers and
consolidations, debt incurrence, investments, asset sales, debt prepayments, lien incurrence and the making of cash distributions or repurchases of the Company's common
stock. However, distribuuons payable solely in common stock are not restricted. The Credit Facility provides for customary events of default and carnes cross-default
pmvisions with the Company's other significant debt instruments, including the Company's indemnity agreement with its surety provider, as well as customary remedies,
including the acceleration of repayment of outstanding amounts and other remedies wirh respect to the collateral securing the Credit Facility obligations.

Other Credit Facilities. The Company has other credit facilities that support: (i) the worlong capital requirements of its foreign operations, and (ii) certain letter of
credit issuances. Borrowings under the Company's foreign credit facilities, which have varying dates of maturity and are generally renewed on an annual basis, are
denominated in Canadtan dollars, As of both December 31, 2019 and 2018, maximum borrowing capacity under these credit facilities totaled Canadian $20.0 million, or
appmximately $ 154 million and $14.7 million, respectively, and there were no outstanding borrowings. Outstanding borrowings that are not renewed are repaid with
borrowings under the Credit Facility. Accordingly, the carrying amounts of the Company's borrowings under its other credit factTtties, which are included within other debt
obligations in tbe table above, are classified withm long-term debt m the Company*s consolidated balance sheets. Additionally, the Company has a separate credit facility,
which is renewable on an annual basis, under wluch tt may issue up to $50.0 million of performance standby letters of credit. As of December 31, 2019 and 2018, leuers of
credit issued under this facility totaled $ 17.1 million and $40.2 million, respectively, and accrued fees at 0.40% and 0.75% per annum, respectively. The Company's other
credit facilities are subject to customary pmvisions and covenants.

4.875% Senior Notes

The Company has $400 million of 4.875% Senior Notes due March 15, 2023, which were issued in 2013 in a registered public offering. Interest on the 4.875%
Senior Notes is payable on March 15 and September 15 of each year. The 4.875% Senior Notes are senior unsecured unsubordinated obligations and rank equal in right of

paymem with exisung and future unsuborthnated debt, and rank senior in right of payment to existing and future subordinated debt and are fully and unconditionally
guaranteed on an unsecured, unsubordinated, joint and several basis by certain of the Company's existing and furure 100%-owned direct and indirect domestic subsidiaries that
are each guarantors of the Credit Facdity or other outstanding mdebtedness. See Note 17 - Supplemental Guarantor Condensed Consolidating 'Financial Informanon. The
4.875% Senior Notes are effectively junior to Mas)hc's secured debt, including the Credit Facility and the term loan, to the extent of the value of the assets securing that debt.

The Company has the option to redeem all or a ponion of the 4.875% Senior Notes at any time at tbe redemption pnces set forth in the indenture that governs the
4.8759'enior Notes (the "4.875% Senior Notes Indenture") plus accrued and unpaid interest, if any, to the redemption date. The
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4.875% Senior Nates Indenture, among other things, generally limtts the ability of the Company and certain of its subsidiaries, subject to cetmin exceptions, tn (t) incur
additional debt and issue preferred stock, (ii) create hens, (iii) pay dividends, acquire shares of capital stock, make payments on subordinated debt or make investments, (iv)
place limitations on distributions fram certain subsidiaries, (v) issue guarantees, (vi) issue or sell the capital stock of cenain subsidiaries, (vii) sell assets, (viii) enter into
transactions with affiliates and (ix) effect mergers. The 4.875% Senior Notes Indenture provides for customary events of default, as well as customary remedies upon an event
of default, as defined in the 4.875% Senior Notes Indenture, including acceleration of repayment of outstanding amounm

Debt Covenants

MasTec was in compliance with the provisions and covenants of its outstanding delx instrumenu as of December 31, 2019 and 2018.

Conn atumf Munwioes ofDebt

Contractual maturities of MasTec's debt, which includes finance lease obligations, as of December 31, 2019 were as foflows (in millions):

2020

2021

2022

2023

2024

Thereafter

Toml

$ 118 4

114.9

85.2

441.0

685 3

$ 1,444.8

As of December 31, 2019 and 2018, accrued interest payable, which is recorded within other accrued expenses in the consolidated balance sheets, totaled $7.5
million and $7.4 million, respectively.

Note 8 — Lease Obligations

See Note I - Business, Basis of Presentation and Significant Accounting Policies for information penaining to the Company's adoption of ASU 2016-02, Leoses
(Topic 642).

Finance Leases

The gross amount of assets held under finance leases as of December 31, 2019 and 2018 rotaled $463 5 million and $337 6 million, respectively. Assets held under
finance leases, net of accumulated depredation, totaled 5375.9 million and $246.8 million as of December 31, 2019 and 2018, respectively. Depreciation expense associated
with assets held under finance leases toraled $48.6 million for the year ended December 31, 2019.

Operadng Leases

Operadng lease additions for the year ended December 31, 2019, excluding the effect of adoption of ASU 2016-02 of appmximately $230 million, totaled $103
million. For the year ended December 31, 2019, rent expense for operating leases that have terms in excess of one year totaled approximately $114.5 million, of which $10.4
million represented variable lease costs. The Company also incurred rent expense for operating leases with terms of one year or less totaling approximately $448.2 million for
the year ended December 31, 2019. For the years ended December 31, 2018 and 2017, rent and related expense for operating leases that have non-cancelable terms in excess of
one year totaled approximately $ 115.0 million and $104.2 million, respectively, and rent and related expense for operating leases having original terms of one year or less
totaled approximately $472.1 million and $461.0 million, respecdvely. Rent expense for operating leases is generally consistent wtth the amount of the related payments, and is
induded within operating activities in the consolidated statements of cash flows.
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Addidanel Lease fnformeoon

Future minimum lease commitments as of December 31, 2019 were as follows (in millions):

2020

2021

2022

2023

2024

Thereafter

Finance
Leases

122.4

107.9

67.4

21.4

Operating Leases

$ 88.8

65.9

41.6

20.2

12.8

28.7

Total minimum lease payments

Less amounts representing interest

Total lease obligations, net of interest

Less current portion

Lang-term portion of lease obligationh net of interest

320.2 5

(1&9)

301.3 $

111. 6

189. 7

258.0

(2k8)

236 2

81.6

154.6

As of December 31, 2019, finance leases had a weighted average remaining lease term of 2.8 yems and a weighted average discount rate of 4.1M. Non-cancelable

operating leases had a weighted average remaining lease term of 4.2 years and a weighted average discount rate of 4.2% as of December 31, 2019. As of December 31, 2019,

future lease obligations for leases that had oot yet commenced totaled appmximately $1.4 million. These leases commence in 2020 with lease terms ranging from one to four

years.

Note 9- Sto«k-Based Compensation and Other Employee Benefit Plans

The Company's srock-based compensation plans, under which shares of the Company's common stock an. reserved for issuance, include: the MasTec, Inc. 2013

Incentive Compensation Plan (as amended from time to ume, the "2013 Incentive Plan"), the MasTec, Inc. Bargaining Unirs Eroployee Stock Purchase Plan (the "2013

Bargaining Units ESPF') snd rhe MasTec, Inc. 2011 Amended and Restated Employee Stock Purchase Plan (the "2011 ESPP," and, together with the 2013 Bargaining Units

ESPP, the "ESPPs"). The 2013 Incentive Plan permits a toml of approximately 7,391,000 shares of the Company's common stock to be issued. Under the Company's ESPPs,

shares of the Company's common stock are available for purchase by eligible participants, which collecrively permit rhe issuance of up to 3,000,000 new shmes of MasTec,

inc. common stock. Under all stock-based compensation plans in effect as of December 31, 2019, there were approximately 3,865,000 shares available for future grant.

Non-cash stock-based compensarion expense under all plans totaled $16.4 million, $13.5 million and $15.7 million for the years ended December 31, 2019, 2018 and

2017, respectively. Income tax benefits associated with stock-based compensation arrangements totaled $7.9 mifiion, $4.9 million and $ 11.2 million for the years ended

December 31, 2019, 2018 and 2017, respectively, including net tax bene(is related to the vesting of share-based payment awards totaling $&9 million, $1.6 million and $5.4

million for the years ended December 31, 2019, 2018 and 2017, respecuvely.

Ilesufmed Shares

MasTec grants restricted stock awards and restricted stock units (together, "restricted shares") to eligible participants, which are valued based on rhe closing market

share price of MesTec common stock (the "market price") on the date of gram. During the restricrion period, holders of rcstrimed stock awards are endtied to vote the shares.

As of December 31, 2019, total unearned compensation related to restricmd shares was approximately $33.5 mfilion, which is expecved to be recognized over a weighted

average period of approximately 2.3 years. The total fair value of restricted shares that vested, which is based on the market price on the date of vesting, totaled $25.0 million,

$16.6 million and $39.7 million for the years ended December 31, 2019, 2018 and 2017, respectively.

Activity, restricted shares: t'I

Non-vested restricted shares, as of December 31, 2017

Granted

Vested

Canceled/forfeited

Non-vested restricted shares, as of December 31, 2018

Granted

Vested

Canceled/forfeited

Non-vested restricted shares, as of December 31, 2019

Restricted
Shares

1,448,591 $

423,596

(554,900)

(47,054)

1,270,233

458,670

(494,910)

(12,400)

1,221,593

Per Share
Weighted Average

Grant Date
Fair Value

23.29

41.41

17.73

22.26

31.80

53.67

18 54

33.87

45.36
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(a) Includes 18,700 aad 27,550 restricted stock units as of December 31, 2018 aud 2017, respectively.

Employee Stock Purchase Plans

The following table provides details penaining to the Company's ESPPs for the periods indicated:

2019

For tbe Years Ended December 31,

2018 2017

Cash proceeds (m aulhoas)

Common shares issued

Weighted average price per share

Weighted average per share grant date fair value

5 4.7 $ 4.2 5 3.3

111,136 110,506 92,145

$ 4246 $ 37.98 $ 35.92

5 10.71 5 9.36 $ 9.24

401(k) Plan. MasTec has a 401(k) plan covering all eligible employees, which allows participants to conuibute up to 75M of their pre-tax annual compensation to the

plan, subject to cenain limitauons. Company contributions under the plan are based upon a percentage of the employee's salary, subject to certain limitations as defined by the

plan. During the years ended December 31, 2019, 2018 and 2017, matching contributions totaled appmximately $ 16.5 million, $13.4 million and $11.9 million, respecuvely,

Defervud Compensation Plans. MasTec offers a deferred compensation plan to its highly compensated employees. These employees are allowed to contribute a

percentage of their pre-tax annual compensation to the deferred compensatioo plan. The Company also offers a deferred compensation plan to its Board of Directom, under

which diremors may elect to defer the receipt of compensauon for their services. Total delerred compensation plan assets, which are included within other long-term assets in

the consolidated balance sheets, totaled $11.9 miffion and $10 0 million as of December 31, 2019 and 2018, respecdvely. Total deferred compensation plan liabilities, wluch

are included within other long-term liabilities in the consolidated balance sheets, totaled $12.3 million and $10.2 million as of December 31, 2019 and 2018, tespecttvely.

Note 10- Other Retimment Plans

kfultiemployer Plans.

As discussed in Note I - Business, Basis of Presentation and Significant Accounting Policies, cenain of MasTec's substdtanes, Including certain subsidiaries in

Canada, are party m various collective bargaining agreements with unions representing certain of their employees, which require the Company to pay specified wages, pmvide

cenain benefits to their union employees and contribute ceriain amounts to MEPPs. The PPA defines the funding rules for defined benefit pension plans and establishes

funding classifications for U.S.-registered multiemployer pension plans. Under the PPA, plans are classified into one of the following five categories, based on multiple factors,

also referred to as a plan's "zone status": Green (safe), Yellow (endangered), Orange (seriously endangered), and Red (critical or critical and decbnlng). Femora included in the

determination of a plan's zone status inriude: funded percentage, cash tlow position and whether the plan is projecdng a minimum funding deficiency.

A multiemployer plan that is so underfunded as to be in "endangered," "seriously endangered," "critical," or "critical and declining" status (as determined uoder the

PPA) is required to adopt a funding improvement plan ("FIP") or a rehabilitation plan ( RP"), which, among other actions, could indude decreased benetlts and iocreased

employer contributions, which could take the form of a surcharge on benefit contributions. These actions are intended to improve their funding status over a period of years. If

a pension fund is in critical status, a panicipating employer must pay an automatic surcharge in addition to conuibuuons otherwise required under the collusive bargaining

agreement ("CBA"). With some exceptions, the surcharge is equal to 5'/o of required conrtibutions for rhe iniual cridcal year and IIPA for each succeeding plan year in which

the plan remains in critical status. The surcharge ceases on the effecdve date of a CBA (or other agreement) tlmt includes contribuuon and benefit terms consistent with the

rehabilitation plan. Cenain plans in which the Company panicipates are in "endangered," "seriously endangered," criucal," or "critical and declining" stems. The amount of

additional funds, if any, that the Company may be obligated to conuibute to these plans in the future cannot be esumated due to the uncerrainty of the future levels of work that

could be required of the union employees covered by these plans, as well as the required future contribution rates and possible surcharges applicable to these plans. See Note

14- Commitments and Contingencies for addiuonal informauon.

Details of significant multiemployer pension plans as of and for the periods indicawd, based upon information available to the Company from plan administrators as

well as publicly available Information on the U.S. Depanment of Labor website, arc pmvided in the fallowing table:
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The number of union employees employed at a given time, and the plans in which they participate, varies depending upon the location and number of ongoing

projects and the need for union resources in connection with those projects. Total conuibutions to multiemployer plans, and the related number of employees covered by these

plans, including with respect to the Company's Canadian operations for tbe periods indicated, were as follows:

Covered Employees

Multiemployer Plans

Contriburions
(in millions)

For the Years Ended December 31:

2019

2018

2017

Low

1,119

1,626

550

High

5,349 5

6,336 5

7,057 5

Pension

66.9

92.4

92.1

Other
Multietttploy&

5 5.7 $

$ 7.3 5

$ 10.3 $

Total

72.6

99 7

102 4

The fluctuations in the number of employees covered under multiemployer plans and related contributions in the table above related primarily to timing of activity

for the Company's union resource-based projects, the majority of which are within its oil and gas operations.

Note 11- Equity

ShareActivity

The Company's share repurchase programs provide for the repurchase of shares of MasTec common stock from time to ume in open market transactions or in

privately-negotiated transactions in accordance with applicable securities laws. Thc liming and the amount of any repurchases is determined based on market conditions, legal

requirements, cash flow and liquidity needs and other factors. The Company's share repurchase pmgrams do not have an expiration date and may be modified or suspended at

any time at the Company's discretion. Share repurchases, which are recorded at cost and are held in the Company's treasury, are funded with available cash or with availability

under the Credit FaciTity. The Company may use either authorized and unissued shares or ueasury shares to meet share tssuance requirements. 'Iteasury stack is recorded at
COSL

For the year ended December 31, 2019, share repurchases, which were completed under the Company's September 2018 $150 million share repurchase program,
totaled approximately $0.6 miflion. During the year ended December 31, 201il, the Company repurchased approximately 7.2 million shares of its common stock for an

aggregate purchase price of $319.0 million. Of the 7.2 million repurchased shares, 2.9 million were repurchased for $120.6 million under the Company's September 2018 $ 150

million share repurchase pmgram, 20 million were repurchased for $984 million under a $100 million share repurchase pmgram that was established in 2016 and completed

in the first quarter of 2018 and 2.3 million were repurchased under the Company's March 2018 $ 100 million share repurchase program that was completed in the third quaner
of 2018. During the year ended December 31, 2017, share repurchases totaled approximately $L6 million.

As of December 31, 2019, $128.8 million was available for future share repurchases under all of the Company's open share repurchase programs, which included

$28,8 million under the Company's September 2018 share repurchase program, and the full amount of the Company's December 2018 $100 million share repurchase program.

Accumulated Other Comprehensive Loss

A rollfotwatd of acdvity within accumulated other comprehensive income (loss) for the periods indicated was as follows (in thousands):

2019

For the Yean Ended December 31,

2018 2017

Foreign
Currency Other

Forelglt Foreign
Total Currency Other Tbtal Curtvncy Other Toml

Balance as of January 1 $ (65,496) $ 5,002 5 (60,494) 5 (62,851) $ (861) $ (63,712) $ (64,478) $ (1,336) 5 (65.814)

Unrealized (losses) gains, net of tax (189) (15,023) (15,212) (2,645) 5,863 3,218 1,627 475 2,102

Balance as of December 31 $ (65,685) $ (10,021) 5 (75,706) $ (65,496) $ 5,002 $ (60,494) $ (62,851) $ (861) $ (63,712)

Unrealized foreign currency activity, net, for the three years io the period ended December 31, 2019 relates to the Company's operations in Canada and Mexico, and

unrealized investment acnvity, net, relates to unrealized gains and losses on interest rate swaps associated with the Waha JVs.
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Note 12-Income Taxes

The components of income before incorae taxes for the periods indicated were as follows (in millions):

For the Years Ended December 31,

Domestic

Foreign

Total

2019

4522 8

S8.7

510.9 $

2018

341.1 8

24.2

365.3 9

2017

334.9

36.9

371 8

The provision for income taxes for the periods indicated were as fogows (in millions):

2019

For the Years Ended December 31,

2018 2017

Current:

Federal

Foreign

State and local

Deferred:

Federal

Foreign

State and local

Pmvision for income taxes

77.4 $

6.2

15.6

992 $

22.4 5

(2.8)

(2 Il)

17.6 $

116.8 $

26.7 $

9.4

10.5

46.6 $

43.9 $

3.3

12.3

59.5 $

1061 $

(6.0)

ILS

(0.8)

4.7

18.2

(7.5)

7.6

18.3

22 9

The tax effects oi'ignificant items comprising the Company's net defened tax liability as of the dates indicated were as follows (in millions):

2019

December 31,

2018

Deferred tax assets:

Accrued insurance

Operating loss carryforwmds and tax credos

Compensation and benefits

Bad debt

$ 28.6 5 25.9

70.5 67.7

16.8 15.2

0.9 24

Other 11.5 8.4

Valuation ag owaoce

Total deferred tax assets

Deferred tax babihties:

Propeny and equipment

Goodwill

(48.8) (40.6)

$ 79.5 5 79.0

$ 179.5 5 146.3

49.6 55.6

Otherintangible assets

Gain on remeasurement of equity investee

Revenue cecognition

Investments in unconsolidated entities

Other

35.0

70
20.6

74 0

10.1

28.1

7.1

21.6

679

16.1

Total defmred tax habihoes 8 3750 $ 342 7

Net deferred tax liabilities $ (296.3) $ (263.7)

In assessing the abihty to realize the Company's deferred tax assets, management considem whether it is more likely than not that some portion, or aU, of its delerred

tax assets will not be realized. The ultimate realization oi'eferred tax assets is dependent upon the generadon of future taxable interne during the periods in which these

temporary differences become deductible. Management considers the Company's projected future taxable income and prudent and feasible tax planning strategies in making

this assessment. The Company's valuation allowances as of December 31, 2019 and 2018 are related primarily to foreign net operating losses and deferred tax assets.
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The Company's deferred tax assets for Its state net operating loss carryforwards, which may be carried forward from 5 years to indefinitely depending on the

jurisdiction, totaled approximately $1L5 million and $11.9 million as of December 31, 2019 and 2018, respecuvely. The Cnmpany's deferred tax amets for its foreign net

operating loss carryforwards, which are primarily related to the Company's Canadian operations, totaled approximately $57.4 million and $50.8 million as of December 31,

2019 and 2018, respectively. Tbe Canadian net operaung lass carryforwards, which make up the majority of the foreign net operating loss canyforwards, begin to expire in

2033. The Company's deferred tax assets lor its federal nei operating loss carryforwards, which begin to expire in 2022, tomled $0.1 million and $0.2 million as of

December 31, 2019 and 2018, respectively.

In December 2017, the 2017 Tax Acv was enacted, which includes bmad tax reform that is applicable to the Company. Under the provisions of the 2017 Tax Am, the

U.S. corporate tax rate decreased from 35% to 21% effusive January I, 2018. As a result, the Company initially remeasured its U.S. deferred income mx balances as of

December 31, 2017 aod made a pmvisiooal estimate of the effects of the 2017 Tax Act, which resulted in a non-cash tax benefit of $120.1 million for the year ended December

31, 2017. Due to the complexities involved in accounting for the enactment of the 2017 Tax Ack the SEC issued Staff Accounting Bulletin (SAB 118), which was codified in

March 2018 under ASU 201805, Income Toxes (Topic 740)t Amendmenu ro SEC Porogrophs Pursuant ro SEC SmffAccounting Bulletin No. 118 and amended Topic 740 to

provide for a measurement period of up to one year within which to finalize initial esumates of the effects of the 2017 Tax Act. The Company recognized a net tax benefit of

approximately $16.4 million ior the year ended December 31, 2018 related to revisions of its iniual estimates under the 2017 Tax Act, primarily fium tinalizadon of its tax

return for the year ended December 31, 2017, as well as from certain tax accounting method changes and other adjustments. However, since many pmvisions of the 2017 Tax

Act still do not have Final guidance issued, it may be necessary for the Company to make future adjusunents based on such new guidance.

As of December 31, 2019, because of the 2017 Tax Ack the Company will generally be free of additional U.S. federal tax consequences on distributed foreign

subsidiary earnings due to a dividends received deduction implemented as part of the move to a territorial tax system. The Company has generally not made a provision for

income taxes on unremined foreign earnings because such earnings are insigniTicant and are intended to be indefmitely reinvested outside the United States. The Company

expects that domestic cash resources will be sufficient to fund its domestic operations and cash commitments in the future.

A reconciliation of the U.S, statutory federal income tax rate related to pretax mcome to the effecrive tax rate for the periods indicated is as follows:

For the Years Ended December 31,

U.S. statutory federal rate applied to pretmt income

Srate and local income taxes, net of federal benefit

Foreign tax rate differential

Non-deducrible expenses

Goodwi1l and intangible assets

Change in tax rate

Domestic pmduction acrivhtes deduction

Other

Tax credits

Stock basis adjusunent

Valuation allowance for deferred tax assets

Effective income tax rate

2019

21.0 %

3.2

0.2

1.7

(0.5)

(1.5)

00

(1.0)

(0.6)

(1.8)

22
22.9 %

2018

21 0%

4.2

15

1.7

(2.8)

0.0

(2.4)

(0.4)

0.0

2.6

29.0 %

2017

35.0 %

2.0

03
2.2

(00)
(32.3)

(0.2)

(0.7)

(2.8)

0.0

2.7

6.2%

A reconciliation of the beginning and ending amount of uncertain tax positions including interest and penalties is as follows (in millions):

2019

For the Years Ended December 31,

2018 2017

Beginning balance

Additions based on tax positions related to the current year

Adthnons for tax positions of pnor years

Reductions for tax positions of prior years

Endmg balance

3.7

0.7

(0.3)

135 $

2.7

(1.4)

94 5

$ 9.4 9 8.1 $

3.2

4.9

8.1

The Company classifies interest and penalues on uncertain tax positions as a component of income tax expense in the consolidated statements of operations. Accrued

interest and penalties related to uncertain tax positions were $1.3 million and $0.8 million as of December 31, 2019 and 2018, respectively, of which $0.5 million aad $0.7

million were included in income tax expense for rhe years ended December 31, 2019 and 2018, respecdvely. If the Company were to recognize its gross unrecognized tax

benefits as of December 31, 2019, approximately $13.5 million, including interest and penalties, would affect the Company's effective tax rate.
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The IRS is examining the Company's 2016 and 2017 federal income tax returns, Certaia state taxing authorities are examining various years. The final outsoar of

these examinauons is not yet determinable. With few exceptions, as of December 31, 2019, the Company is no longer subject to state examinations by taxing authorities for

years before 2016.

Note 13 — Segments and Related Infosvnarion

Segment Discussion

The Company manages its operations under five operating segmen/s, which represent its five reportable segments: (I) Communications; (2) Oi1 and Gas; (3)

Electrical Transmission; (4) Power Geaerauon and Indusuial and (5) Other. This suucmre is generally focused on broad end-user markets for the Company's labor-based

consuucuon services. AB five reportable segments derive their revenue from the eogineering, installation and maintenance of infrastructure, primarffy in North America.

The Communications segment performs englneering, consuuction, maintenance and customer fulfillment activities related to communications infrastructure,

primarily for wireless and wireline/liber communications and instaff-to-the-home customers, and, to a lesser extent, infrastructure for uu1iues, among others. The Company

performs engineering, construction and maimenance services for oil and natural gas pipelines and processing facilities for the energy and utilities industries thmugh its Oil and

Gas segment. 'Ibe Elecuical Transmission segment primarily serves the energy and utility indusuies dnough the engineering, construcuon and maintenance of electrical

transmission lines and substauons. The Power Generauon and Indusuial segment primarily serves energy, utility and other end-markets thmugh the installation and

constmction of power fadliidies, including fmm renewable sources, related electrical uansmission infrastructure, ethanol/biofuel faciliues and various types of heavy civil and

industrial infrasuucture. The Other segment includes equity investees, the services of which vary fram those pmvided by tbe Company's primary segments, as well as other

small business units that perform constmcrion and other services for a variety of international end-markets,

The accounting policies of the reportable segmenrs are the same as those described in Note I - Business, Basis of Presentation and Significant Accounting Policies.

Intercompany revenue and costs among the reportable segments are de minimis and accounted for as if the sales were to third panies because these items are based on

negotiated fees between the segments involved. All intercompany uansactions and balances are eliminated in consolidation. Intercompany revenue and costs between enuties

within a reponable segment are eliminated m arrive at segment totals. Eliminations between segments are separaiely presented. Corporate results include amounts related to

corporate functions such as adminisuative costs, pmfessional fees, acquisition-related transaction costs (exclusive of acquisition integration costs, which are included within

the segment results of the acquired businesses), and other discrete items, such as goodwill and/or intangible asset impairment. Segment results include certain affocauons of

cenualized costs such as general liabi)ity, medical and workers'ompensation insurance and certain information technology costs. Income tax expense, which is recorded

within corporate tesults, is managed on a consohdamd basis and is not allocated to the reportable segments.

Eamiags beftee inrerest, taxes, deprcciauon and amorrizauon ("EBITDA") is the measure of profitability used by management to manage its segmenw and,

accordingly, in its segment reporting. As appropriate, the Company supplements the reponing of consolidated financial informauon determined in accordance with U.S. GAAP

with certain non-U.S. GAAP financial measures, including EBITDA. The Company believes these non-U.S. GAAP measures provide meaningful informauon and help

investors understand the Company's financial results and amass its prospects for future performance. The Company uses EBITDA to evaluate its performance, both internally

and as compared with its peers, because it excludes cenain items that may not be indicative of the Company's core operaung results for its reportable segments, as well as

items dwt can vary widely across different industries or among companies within the same industry, and for non-cash stock-based compensation expense, can also be subject to

volauqity from changes in the market price per share of the Company's common stock or variations in the value of shares granred. Segment EBITDA is calculated in a manner

consisteru with consolidated EBITDA.

Summarized financial information for MasTec's reponable segments is presented and reconciled to consolidated financial information for mtal MasTec in the

following wbles, including a reconciliation of consolidated income before income taxes to EBITOA, aff of which are presented in millions. Tbe tables below may contain slight

summation differences due to niunding.

For the Years Ended December 31,

Revenue:

Commurucauons I'/

Oil and Gas

Electrical Transmission

Power Geaeration and lodustrial

Other

Eliminations

Consohdated revenue

2019

$ 2,618.8 5

3,117.2

413.9

1,034.3

0.2

(1.2)

5 7,183 2 5

2018

2,556.8 5

3,288.7

397.3

665.0

3.5

(1.9)

6,909 4 $

2017

2,424 4

3,497.2

378.2

299 9

20.8

(13.5)

6,607.0

(a) Revenue zenerzled primarily by utilities customers represented Is.osk 14.9% and 13.4% of comwzzicauons segment revenue for ihe years ended December 31, 2019, 2010 azd 2017,

respectively.
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EBITDA:

Communications

Oil and Gas

For the Yean Ended December 31,

2019 2018 2017

5 200.8 5 290.4 $ 2474

634.2 451.6 402.2

Electrical Transmission

Power Generation and Industrial

Other

Corporate

Consolidated EBITDA

29.5

40.1

26.S

(115.7)

823 4 $

40.4

24.4

(156.4)

660.0 5

22.6

19.8

(88.7)

620.9

10.5 17.6

For the year ended December 31, 2019, Corporate EBITDA included $3.3 million of indefinite-lived pre-qualificauon intangible asset impairment charges. For the

year ended December 31, 2018, Corporate EBITDA included $47.7 million of goodwill impairment charges and Other segment EBITDA included pmject gains of 5,1.0 million

from a pmportionately consolidated non-conuolled Canadian joint venture, which is managed by a third party and for which the Company has minimal direm consuucdon

involvement. For the year ended December 31, 2017, Other segment EBITDA included project losses from this non-controlled joint venture of $7.9 million.

For the Years Ended December 31,

Depreciation and Amordzationt

Communications

Oil and Gas

Elecuical 'Dansmission

Power Generation and Industrial

Other

Corporate

Consolulated depreciation and amortization

2019

65.0 5

127.2

20.0

14.1

0.1

9.1

235.5 5

2018

593 $

113.7

19.8

13.7

0.1

6.3

2129 $

2017

53.2

96.7

228

9.1

0.1

6.1

188.0

As of December 31,

Communicanons

Oil and Gas

Elecuical Transmission

Power Geaeration and Indusrrial

Other

Corporate

Consolidated segment assets

2019

1,950 I $

1,762.4

463 9

570.5

192.2

49.9

4,997 0 5

2018

1,461.7 5

1,965.3

423 9

358.7

193 9

36.5

4,440 0 5

2017

1,314 4

1,762.6

471.4

288.6

153.2

76.4

4,066.6

Capital Expenditures:

Communications

Oil and Gas

Elearicat Transmission

Power Generation and Industrial

Other

Corporate

Consohdated capital expenditures

6.8

12.7

0.0

11.3

126.5 5

10 2

00
10.9

1804 $

For the Years Ended December 31,

2019 2018

$ 360 5 69 3

59.7 83.5

2017

40. 5

57.7

149

5.4

00
4.9

123.4
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EBITDA ReconoTtation:

Income before income taxes

Plus:

Interest expense, net

Depreciation and amonization

Consolidated EBITDA

2019

For the Years Ended December 31,

2018 2017

$ 510.9 $ 365.3 $ 371.8

77.0 82 6 610

235.5 212.9 188.0

$ 823.4 $ 660.8 $ 620 9

Foreiga Operations and Other. MesTec operates in Nonh America, pnman1y in the United States and Canada, and, to a lesser extent, in Mexico and the Caribbean. For

the years ended December 31, 2019, 2018 and 2017, revenue of $6.9 billion, $6.7 billion and $6.4 billion, respectively, was derived fmm U.S. operations, and reveaue of

$233.5 million, $164.3 million and $211.5 million, respecdvely, was derived from foreign operations, the majority of which was fmm the Company's Canadian operations in

its Od and Gas segment, and, to a lesser extent, fmm the Company's wireless operations in Mexico. Long-lived assets held in the U.S. included property and equipment, net, of

$874.7 million, $707.4 million and $649.5 million as of December 31, 2019, 2018 and 2017, respectively, and, for the Company's businesses in foreign countries, totaled $3LI
million, $40.4 million and $57.0 million, respecrively. Intangible assets and goodwill, net, related to the Company's U.S. operations totaled appmximately $1% billion as of

December 31, 2019, and totaled $1.2 billion as of both December 31, 2018 and 2017, and for tbe Company's businesses in foreign countries, totaled approximately $56.4

million, $61.5 million and $ 112.8 miflion, respectively. The majonty of the Company's long-lived and inrangible assers and goodwill in foreign counuies relate to its Canadtan

operations. As of each December 31, 2019, 2018 and 2017, amounts due from customers from which foreign revenue was derived accounted for approximately 5% of the

Company's consolidated net accounrs receivable position, which represents accounts receivable, net, less deferred revenue. For the years ended December 31, 2019, 2018 and

2017, revenue from governmenral enuties was less than 1% of total revenue, substantially all ol which was derived from the Company's U.S. operations.

Significant Customers

Revenue concentration infonnarion for s igniTicant customers as a percentage of total consolidated revenue was as follows:

2019

For the Years Ended December 31,

2018 2017

Customer:

AT&T (Includtng DIRECTV') t't

Equitrans Midsueam Corporauon/EQT Corporation t t

Energy Transfer affdiates t't

20%

11%

8%

23%

20%

14% 40%

(s) The Company's relatiooship with AT&T is based upon muttipte separate master service and other service sgreemeats, ioduding for iastsllsuon and maintenance services, as well as

construction/instsgsnon contracts for AT&T's: (i) wireless business; (u) wireline/aber businesses; and (iii) various instag-to-tbe-home businesses, induding DIRECT//a. Revenue from AT/kT

is included in the Communications segment.

(b) Tbe company's telationsh p wirh Equiuass Midsueam corporauoa and its affiliates, which was spun off from EQT corporation asd tts smhates in zotn, is based upon various cosstructiou
contracts for pipeline acuvities. Revenue from Equi sans Midstream Corporsdou and its sfiillates ts induded in dte Oil and Gas segment,

(c) The comps y's raison stup with Eaetgy Transfer affiliates is based upon various construcnon contracts for pipel e acnvtues whh Eneuff Transfer operating, Lp., and its subsidiaries snd
affihates. Revenue from Energy Transfer sfnltstes is included n the oit and Gas segment.

Note 14- Commitments and Contingencies

MasTec is subject to a variety of legal cases, claims and other disputes that. arise from ume to time in the ordinny course of its businem, incluthng pm)act contract

price and acquisition purchase price disputes. MasTec cannot provide assurance that it will be su«cessful in recovering all or any of the potenual damages it has claimed or in

defending claims against the Company. The outcome of such cases, claims and disputes cannot be predicted with cenainty and *n unfavorable resolution of one or more of

them could have a material adverse effect on dw Company's business, financial condition, resulrs of operaunns and cash flows. In 2019, an arbiuatioo award related to a

Canadian acquisition was finalized (the "Award) in favor of MasTec for approximately $60 million, indud(ng recovery of cenaia legal and other costs. MesTec collected $32

million of this award in 2019, including approxiroately $16 million for recovery of legal fees and $5 million for recovery of inrerest costs. Although the Company is actively

pursuing collection effons related to the remaining amount of the Award, cofleoibility is uncertain, and as such, this amount has not been recognized in the Company's

consolidated financial statements.

Other Comndtments and Contingencies

Leases. In the ordinary course o(business, the Company enters into non-cancelable operaung leases for cenain of its facility, vehicle and equipment needs, including

related party leases. See Note 8 - Lease Obligations and Note 15- Related Party Transacdons.

Letters of Credit. In the ordinary course of business, the Company is required to post letters of credit for its insurance carriers and surety bond providers and in

support of perfonnance under cenain contracts as well as cenain obligations associated with the Company's equity investments and other strategic arrangemenrs, Induding its
variable interest entiues. Such leners of credit are generally issued by a bank or similar financial institution. The lener of credit commits the issuer to pay specilied amounts to
the holder of the letter of credit under cenain condiuons. If this wem to occur, the Company would be required to reimburse the issuer of che lener ol credit, which, depending
upon the circumstances, cauld result in a charge to earnings. As of December 31, 2019 and 2018, there were $115.1 million and $128.4 million, respectively, af letters of credit
issued under the Company's credit
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faciliries. The Company is not aware of any marerial dalms relaung to its oursranding leners of credit as of December 31, 2019 or 2018.

Performance and Payment Bonds. In the ordinary course of business, MasTec is required by certain customers to provide performance and payment bonds for

contractual commitments related to its projects. These bonds provide a guarantee to the customer Sat the Company will perform under the terms of a contract and that the

Company will pay its subcontractors and vendors. If the Company fails to perform under a contract or to pay its subcontractors and vendors, the customer may demand dmt tbe

surety make payments or provide services under the bond. The Company must reimburse the surety for expenses or outlays it incurs. As of December 31, 2019 and 2018,

outstanding performance and payment bonds approximated $551.4 million and $123.6 million, respectively, and estimated costs to complete pmjects secured by these bonds

totaled $194.7 million and $53.0 million as of December 31, 2019 and 2018, respectively.

Investment Arrangemeuts. The Company holds undivided interests, ranging from 85% to 9IPI, in multiple proportionately consolidated non-controfled contrauual

Iomt ventures that provide infrasuucmre constmcdou services for electrical transmission pmjects. The Company also holds a 3596 undivided interest in a proportionately

consolidated non-contmfled Canadian contractual joint venture that was underway whee the Company acquired pacer in 2014, whose sole acflvlty was rhe construction of a
bridge, a businem in which the Company does not otherwise engage. This joint venture, which is managed by a third party, and for which the Company has minimal direct

construction involvement, automatically terminates upon compleuon of the project. Income and/or losses incurred by these joint ventures are generally shared proportionally

by the respective joint venture members, with the members of the joint ventures jointly and severally liable for afl of the obligations of the joint venture. The respective joint

venture agreements provide that each joint venture partner indemnify the other pany for any liabilities incurred by such joint venture in excess of Its ratable portion of such

liabilities. Thus, it is possible that the Company could be required to pay or perform obligations in excess of its share if the other joint venture partners fail or refuse to pay or

perform their respective share of tbe obligations. As of December 31, 2019, the Company was not aware of circumstances that would reasonably lead to material future claims

against it in connection with these arrangemeots.

The Company has other investment arrangements, under which it may incur costs or provide financing, performance, financial and/or other guarantees. See Note 4-
Fair Value of Financial Instruments and Note 15 - Related Party Transactions for additional details regarding the Company's other investment arrangements.

Sel(-Insurance. MasTec maintains insurance policies for workers'ompensauon, general liability and automobile liability, which are sublect to per clmm

dedumibles. The Company is self-insured up to the amount of the deductible. The Company also maintams excess umbrella coverage. As of December 31, 2019 and 2018,

MesTec's estimated liability for unpaid claims and assodated expenses, including incurred but not reported losses related to these policies, totaled $123.4 million and $108.9

million, respectively, of which $87.3 million and $70.8 million, respecuvely, were reflected within other long-term liabilities in the consolidated balance sheets. MasTec also

maintains an insurance policy with respect to employee group medical claims, which is subject to annual per employee maximum losses. MasTec's estimated liability for

employee group medical claims totaled $4.2 million and $2.9 million as of December 31, 2019 and 2018, respectively.

The Compaey is required to post collateral, generaUy in the (orm of letters of credit, surety bonds and cash to cenmn of its insurance carriers. Insurance-related

leuers of credit for the Company's workers'ompensanon, general liability and automobile liability poflctes amounted to $64.0 nuflion and $67.6 million as of December 31,

2019 and 2018, respecuvely. Outstanding surety bonds related to self-insurance programs amounted to $38.5 million and $34.8 miflion as of December 31, 2019 and 2018,

respectively.

Employnient Agreemenan The Company has employment agreements with cenain executives and other employees, which pmvide for compensation and cenain

other benefits and for severance payments under certain circumstances. Certain employment agreemenrs also contain clauses that become effective upon a change in control of

the Company. Upon the occurrence o( any of the defined events in the various employment agreements, the Company would be obligated to pay cenain amounrs to the related

employees, which vary with the level of the employees'espective responsibility.

Collective Bargaining Agreements and Multiemployer Plans. As discussed in Note I - Business, Basis of Presentation and Significant Accoundng Policies,

certain of MasTec's subsidiaries are pany to various collective bargaining agreements with unions representing certaie of their employees, which require the Company to pay

specified wages, provide cerrain benetits and contribute certain amounts to MEPPs. The Employee Reurement Income Security Act of 1974, as amended by rhe Mulnemployer

Pension Plan Amendments Act of 1980 (coflectively, "ERISA"), which governs II.S.-registered multiemployer pension plans, subjects emplnyers to substantial liabilities in the

event of an employer 's complete or partial withdrawal &om, or upon termination of, such plans.

The Company currently contributes, and in the past, has contributed, to plans that are underfunded, and, therefore, could have potenual liability associated wirh a

voluntary or involuntary withdrawal fmm, or termmation of, these plans. As o( December 31, 2019, the Company does not have plans to withdraw from, and is not aware of

circumstances that would reasonably lead to material claims against it, in connection with the MEPPs in which it participates. There can be no assurance, however, that the

Company will not be assessed liabiliYies in the future, including in the form of a surcharge on future benefit contributions or increased contributions on underfunded plans. The

amount the Company could be obligated to pay or contribute in the future cannot be esumated, as these amounts are based on future levels of work of the union employees

covered by these plans, investment returns and the level of underfunding of such plans.

Indemnities. The Company generally indemnifies its customers for the services it provides under its contracts, as wefl as other specified liabilities, which may

subject the Company to indemnity daims, liabilities and related litigation. As of December 31, 2019 and 201il, the Company was not aware of any material asserted or

unassened claims in connection with these indemnity obhgations.

Other Guarantees. In the ordinary course of its burmese, fmm time to time, MasTec guarantees the obligations of iis subsidiaries, inchding obligauons under

cenain contracts with cusiomem, certain lease obligations and in some states, obligations in connection with obtaining contractors'censes. MasTec has also issued

performance and other guarantees in connection with cenain of its equity investments. MasTec also generally warrants the work it performs for a one to rwo-year penod

following substantial completion of a project. Much of ihe work performed by the Company is evaluated for defects shoaly after the work is completed. Warranty claims have

historically not been material. However, if warranty claims occur, the Company could be required to repair or replace warrantied items, or, if customers elect to repair or

replace the warraotied item using the services of another provider, the Company could be required to pay for the cost of the repair or replacement
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Concentrations of Risk. 'I'he Company is subject to certain risk factors, including, hut not limited to: risks related to customer consolidation, rapid technological and

regulatory changes; changes in customers'apital spending plans; risks related to market conditions and/or economic dowmurns; competition,'he ability to manage pmjects

effecdvely and in accordance with management's estimates; customer disputes related m the performance of services; the nature of its contracts, which do not obligate

MasTec's customers to undertake any infrasuuaure projects and may be canceled on shou notice; seasonality, adverse weather conditions and flumuations in operational

factors; potential exposure to environmental liabilities; risks related to the Company's acquisitions and invesunent arrangements, including acquisirion integration and

finanring; recoverability of goodwill; exposure from system or information technology interruptions; governmental and/or regulatory changes or other factors affecting the

indusrries in which the Company operates; collectibility of receivables and resoluuon of unappmved change orders; availability of qualified employees; the adequacy of our

reserves; exposure to litigation; exposure related to foreign operarions; and exposure to multiemployer pension plan liabiTities. The Company grants credit, generally without

collateral, to its customers. Consequently, the Company is subject to potential credit risk related to changes in business and economic factors. However, MasTec generally has

cenain lien rights on that work and maintains a diverse customer base. The Company believes its billing and collection policies are adequate to minimize potential credit risk.

MasTec's customers Include: public and private energy providers; pipeline operamrs; wireless and wireline/fiber service providers; broadband operators; install-to-tbe-home

service providers; and government entities. The industrtes served by MasTec's customers include, among others: communications; and utilities (including petroleum and

natural gas pipeline infrastructure; electrical utility transmission and distribution; power generation; heavy civil and industrial infrastructure). The Company had approximately

475 customers for the year ended December 31, 2019. As of December 31, 2019, three customers each accounted for approximately 17%, 13% and 11%, respectively, of the

Company's consolidated net accounts receivable position, which represents accounts receivable, nct, less deferred revenue. As of December 31, 2018, three customers each

accounted for approximately 26%, 18% and 12%, respectively, of the Company's consolidated net accounts receivable position. In addition, the Company derived 645 k 72%

and 78%, of its revenue from its top ten customers for the years ended December 31, 2019, 2018 and 2017, respecuvely.

Note 15 — Related Party Transactions

MasTec purchases, rents and leases equipment and purchases various types of supplies and services used in its business, including ancillary construction services,

project-related sire restoration and marketing and business development activities from a number of different vendors on a non-exclusive basis, and from time to time, rents

equipment to, or performs construction services on behalf of, entities in which members of subsidiary management have ownership or commercial interests. For the years
ended December 31, 2019, 2018 and 2017, such payments to related pany enuties totaled approximately $ 108.0 million, $ 134.4 million and $ 110.7 million, respectively.
Payables associated with such related party arrangements totaled approximately $ 14.7 million and $17.3 million as of December 31, 2019 and 2018, respectively. Revenue
from such related party arrangements totaled approximately $2.3 million, $ 10 3 million and $2.6 million for the years ended December 31, 2019, 2018 and 2017, and related

amounts receivable, net, were de minimis as of December 31, 2019 and totaled approximately $0.3 million as of December 31, 2018.

Non-contmfling interests m entities consolidated by the Company represent ownership interests held by members of management of certain of the Company's
subsidiaries, primarily in the Company's Oil and Gas segment. In 2017, the Company acquired the remaining non-controfling interests of one of these entities, with which it

previously had a subcontracting arrangement for the performance of ancillary oil and gas construction services, for approximately $21.4 million in cash and an estimated eam-

out liability of $9.7 million, as adjusted. Cash paid to acquire the remaining interests of this entity is reflected within payments to non-controlling interests in the consolidated
statements of cash flows.

In 2018, MasTec acquired a construction management firm spemalizmg in steel building systems, of which Juan Carlos Mas, who is the brother of Jorge Mas,

Chairman of MesTec's Board of Directors, and Jose R. Mas, MesTec's Chief Executive Officer was a minority owner, for appmximately $6 I million in cash and an estimated
earn-out liabi1ity of approximately SL4 million, net, as adjusted. Amounts outstanding for advances made by the Company on behalf of this entity totaled approximately $0.5

million, net, and $ 1.0 million as of December 31, 2019 and 2018, respecuvely, which are expected to be settled under customary terms associated with the related purchase
agreement. In 2017, MesTec acquired an oil and gas pipeline equipment company that was formerly owned by a member of subsidiary management for approximately $40 6

mifllion in cash and an estimated earn-out liability of $75.5 million, as adlusted. MasTec previously leased equipment from this company.

The Company rents and leases equipment and purchases equipment supplies and servicing from CCI, in which it has a 15% equity investment. Juan Carlos Mas
serves as the chairman of CCI, aod a member of management of a MasTec subsidiary and an entity that is owned by tbe Mas family are minority owners. For the years ended
December 31, 2019, 2018 and 2017, MasTec paid CCI approximately $41.7 million, $57.6 million and $54.9 million, net of rebates, respectively, related to this acuvity.
Amounts payable to CCI, net of rebates receivable, totaled approximately $0.2 million as of December 31, 2019. As of December 31, 2018, amounts payable totaled $4.9

miflion, and rebates receivable totaled $2.9 million.

MasTec has a subcontracring arrangement with an entity for the performance of construction ~ervices, the minority owners of which include an entity controlled by
Jorge Mas end Jose R. Mas, along with two members of management of a MasTbc subsidiary, For the years ended December 31, 2019, 2018 and 2017, MasTec incurred
subconiracung expenses of approximately $ 10.3 million, $9.9 million and $78.0 million, respectively. As of December 31, 2019 and 2018, related amounts payable totaled
approximately $0.2 million and $0.4 million, respectively.

MasTec has a leasing arrangement for an aircraft that is owned by an entity that Jorge Mas owns. For the years ended December 31, 2019, 2018 and 2017, MasTec

paid approximately $2% million, $2.7 million and $2.0 million, respectively, related to this leasing arrangement.

MasTec performs construction services on a cast-plus basis on behalf of a professional Miami soccer franchise (the "Franchise") in which Jorge Mas and Jose R. Mas
are minority owners. Services provided by MasTec include the construction of a soccer facility and stadium. For the year ended December 31, 2019, MasTec charged
approximately $12.6 million under these arrangements, of which $3.9 million was outstanding as of December 31, 2019.

MasTec leases employees and provides satellite communications services to a customer in which Jorge Mas and Jose R. Mas own a majority interest. For the years
ended December 31, 2019, 2018 and 2017, MasTec charged approximately $1.4 million, $1.7 million and $L6 million, respecdveiy,
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to this customer. As of December 31, 2019 and 2018, outstanding receivables related to services pmvided totaled appmximately $0 8 miEion and $0.6 million, respectively.

One of the Company's subsidiaries has a subconuacting anangement with a conuacrual joint venture in which it holds a 35'/ undivided interest, for which the related

pmject was almost fully complete as of December 31, 2019. Outstanding performance guarantees on behalf of this contractual joint venture totaled Canadian $26.4 milhon as

of both December 31, 2019 and 2018, or approximately $20 3 million and $19 4 million, respectively.

Split DollarAgreemen8

MasTec has a split dollar life insurance agreement with (i) Jorge Mas, and Jose R. Mas and Juan Carlos Mas, as trustees of the Jorge Mas Irrevocable Tmst (the

"Jorge Mas trust"); and (ii) Jose R. Mas, and Jorge Mas, Juan Carlos Mas and Patricia Mas, as trustees of the Josd Ramon Mas Irrevocable Trust (the "Jose R. Mas trust"), both

of which were amended and restated in February 2018. The Company is the sole owner of each of the policies and is designated as the named fiduciary under each split dollar

agreement, and the policies subject to the split dollar agreement may not be surrendered without the express written consent of the applicable trust. The uxal maximum face

amount of the insurance policies subject to the split dollar agreements is capped at $200 million in the case of Jorge Mas and $75 milhon in tbe case of Jose R. Mas. Upon the

death of the applicable execuuve or the survivor thereof and his wife under the applicable policy, the Company is entitled to receive a portion of the death benefit under rhe

pohcy equal to the greater of (i) premiums paid by the Company on the policy and (ii) the then cash value of the policy (excluding surrender charges or other similar charges or

reductions) immediately before the triggering death. In addition, each executive is entitled to purchase the applicable policy under certain events, Including a change in control

of the Company,

The Company paid approximately 51 I million in each of the years ended December 31, 2019, 2018 and 2017 in connecuon with the split dollar agreements ior Jorge

Mas, and paid approximately $0.7 miqlion in each of the years ended December 31, 2019, 2018 and 2017 in connecdon with the split dollar agreements for Jose R. Mas, Life

insurance assets associated with these agreements, which amounts are included within other lang-term assets, totaled appmximately $20.3 million and $18.5 million as of

December 31, 2019 and 20 18, respecgvely.

Note 16 — Quarterly Infntsnation (Unaudited)

The following table presents selected unaudited quarterly operating results for the years ended December 31, 2019 and 2018 (in millions, except per share data). The

Company believes that aff necessary adjustments have been induded in the amounts stated below to present fairly the quarterly results when read in conjuncuon with the

consolidated financial smtements and notes thereto. The sum of the individual quanerly amounts to the full year amounts as disclosed below may contain slight summation

differences due to rounding.

For die 2019 Quarters Ended Fer the 2018 Quarters Ended

Revenue
Costs of revenue. exduding
depreciation aad amonizagoe

Net income

Net income attnbutable to
MasTec, Inc.

Earaings per share

Basic

March 31 June 30 September 30

$ 1 516.3 S 1,939.0 $ 2,016.6

pecember31 March31 June 30 September 30

$ 1.709.3 $ 1,396.8 3 1,617.8 5 1,977.2

December 31

6 1917.6

$ 43.1 6 120.2 5 130.1 6 100.7 6 26.5 5 804 I 12n.5 6 31.8

$ 43.1 $ 119.7 $ 126.6 $ 100.9 $ 26.6 $ 80.5 6 120.7 $ 31.9

$ 0.57 5 L59 $ 1.71 $ 1.34 $ 0.33 $ 1.02 $ 1.55 $ 0.42

$ 1,312.0 $ 1,633.4 $ 1,690.6 $ 1,434.2 $ 1,237.3 $ 1,366.6 6 1,68L4 $ 1,654.0

lyduted $ 0.57 5 L56 5 1.69 6 1.33 5 0.32 $ 1.01 5 1.52 S 0 41

Cenain transactions affecting comparisons of the Company's quanerly results, which may not represent the amounts recognised for the full year for such

transactions, include tbe foffowing:

(i) Indefinite-lived pre-qualification intangible asset impairment charges, pretax, totaling $3.3 million in the founh quarter of 2019, and goodwill impairment charges,

pretax, totaling $47.7 million in the fourth quaner of 2018;

(ii) project gains on a propoidonamly consolidated nonwontroffed Canadian joint venture, pretax, totaling $1.0 miffion in the second quaner of 2018;

(iii) Excess tax benefits fmm share-based compensation of $2.3 migion in the first quaner of 2019, and $1.6 million and $1.3 million in the founh quarters of 2019 and 2018,

respecdvely;

(iv) Income tex effecw from changes in Canadian provincial statutory tax rates, as well as changes in state tax rates, include a benefit of $1.4 million in ihe second quarter of

2019 and a benefit of $5.9 million in the fourth quatter of 2019. Income tax effects, primarily from the 2017 Tax Act, include an expense of $ 1.5 million in the second

quaner of 2018, a benefit of $17.9 million in thc third quarter of 2018 and an expense of $3.7 million in the foutth quarter of 2018.
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Note 17 — Supplemeotal Guarantor Condensed Consolidating Financial Information

The 4.875% Senior Notes are fully and uncondiuonagy guaraateed on an unsecured, unsubordinated, joint and several basis by cenain of the Company 's exisring and

fumre 100%%ur owned direct and indirect domestic subsidiaries that are, as of December 31, 2019, each guarantors of the Credit Facility or other outstanding indebtedness (the

"Guarantor Subsidiaries"). The Company's subsiiharies organized outside of the Vnhed States and certain domestic subsidiaries (coEectively, the "Non-Guarantor

Subsidiaries") do not guarantee these notes. A Guarantor Subsidiary 's guarantee is subject to release in cenain customary circumstances, including upon the sale of a majority

o( the capital stock or substantially ag of the assets of such Guarantor Subsidiary; if the Guarantor Subsidiary's guarantee under the Company's Credit Facility and other

indebu.dness is released or discharged (other than due to payment under such guarantee); or when the requirements for legal defeasance are satistled or the obligations are

discharged in accordance with the related indentures.

The foEowing supplemental financial information sets forth the condensed consolidating balance sheets and the condensed consolidating statements of operations

and comprehensive income doss) and cash flows for MasTec, lnc., the Guarantor Subsidiaries on a combined basis, the Non-Guarantor Subsidiaries on a combined basis aml

the eliminations necessary to anive at the information for the Company as reponed on a consolidated basis. Eliminations represent adjustments to eliminate investments in

subsidiaries and intercompany balances and transactions between or among MasTec, Inc., the Guarantor Subsidiaries and the Non-Guarantor Subsidiaries. Investments in

subsidiaries are accounted for usiog the equity method for this presentation.

The tables below may contain slight summation differences due to rounding.

CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS) (in mgBons)

For the Year Ended December 31, 2019

Revenue

Costs of mvenue, exdoding depreciadon and amoniranon

Depreciauon asd smoruzanoo

illiangible asset impairment

General and admiaisuauve expenses

Interest expense (income), net

Fqmty ia earnings of unconsohdated afhhatss

Other expense (income), net

(Lom) income before mcome taxes

Benefit from (pmvision for) income taxes

Net (loss) income befom eqmty in mcome 1'rom substdmies

Equity ia income from subsidiaries, net of mx

Net income doss)

Net income attributable to non-controEiag iaterests

Net iacome (loss) atmbutable to MasTec, Ixc

Comprebeasiveiacome Boss)

Mauyec, Inc.
Guarantor

Subsidiaries
Non-Guarantor

Subsidiaries

3.2

$ 6,799.4 3

5,703.4

214.0

279.4

474.7

457.7

21.5

3.3

169

(3.2) 3

0.8

$ (2A) $

394.7

138.4

(0.0)

SL4

412.8 $

(111.5)

301 3

(61E)

(274)

(37.3)

101m

(6.1)

95.3

$ 392.3 $ 3013 $ 95,3

1.8

$ 3923

$ 379.7

301.3 6 93.u

303.3 $ 77.9

Eliminadons

3 (90.9)

0)0.9)

(394 7)

3 (394.7)

$ (394.7)

5 (382.1)

Consolidated
MasTec, Inc.

$ 7,183.2

6,070.2

235.5

3.3

299.5

77.0

(27.4)

14.0

$ 510.9

(116.8)

$ 394, 1

$ 344.1

1.8

5 392.3

$ 378.9
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CONDENSED CONSOLIDATING STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME (LOSS) (in milUons)

For the Year Ended December 31, 2018

Revenue

Costs of revenue, exduding deprecisdon and amortization

Deprectauon and amoruzation

Goodwill impairment

General and administmnve expenses

loterest expense (mcome), net

Eqmty ia eammgs of unconsohdated amliates

Other expense (income), net

(Loss) mcome before income nues

Benefit fmm (provision for) income taxes

Net (loss) income before equity in mcome fiom subsidisnes

Equity in iacome from subsidiaries, oet of tax

Net m come {loss)

Net loss atuibutable to noo-controlliog ioterests

Net mcome doss) atmbutable to MasTec, lac.

Comprehensive income (loss)

MasTec, Itic.

5

3.1

$ (3.1) 5

0.9

5 (2.2) $

261.9

$ 259.7 $

$ 2597 5

$ 262.9

Guarantor
Subsidiaries

6,539.3

5,609.4

190.5

266.4

147.0

2,9

323 I

(94.2)

228.9

228.9

228.9

228.9

Non-Guarantor
Subsidiaries

492 6

452.4

22.4

47.7

17.8

(64.4)

(23.9)

(4.7)

(12.8)

32.5

(0 4)

32.9

35.7

Eliminauons

(122.5)

(1 22.5)

(261.9)

(261.9)

(261.9)

(265.1)

Consolldat«l
MasTec, Inc

6,909.4

5,939.3

212.9

47.7

287.3

82.6

(23.9)

(1.8)

365.3

(106.1)

259.2

269.2

(04)

259.7

262.4

For the Year Ended December 31, 2017

Aev«iim

Costs of revenue, excluding depreciation and amoriizadon

Deprectauon and smornzaoon

General and administrative expenses 2.3

Guarantor
Subsldla«es

6,222.3

5,378.6

159.1

256.3

Non-Guarantor
Subsidiaries

457.0

439.0

16.5

Elimlnadons

(723)

(72.3)

Consolidat«l
Mas1hc, Iac.

$ 6,607 0

5,745.3

188.0

275.1

Interest expense (income), net

Equity in earnings of unconsolidated affiliates

Other mcome, net

(Loss) income before income taxes

Benefa from (provision for) income tm es

Net (loss) iacome before eqmty in iacome from subsidiaries

Equity is income from substdienes, net of tax

Net income ()oss)

Net mourne Boss) attributable tu nonmoanoUmg imerests

Net income goes) attributable to MssTec, lnc.

Compreheasive income (loss)

(2.3) 5

$ (2.1)

349.3

$ 347.2 $

$ 347.2

$ 349.3

123.6

(13.0)

317.7

(18.1)

299.6

299.6 $

2.4

297.2

299.6

(62.6)

(21.3)

56.5

(AO)

51.5

51.5

(0.7)

52.2

53.6

(3493)

(349.3)

(349.3)

(351.4)

61.0

(21.3)

(13.0)

371.8

(22.9)

348.9

17

347.2

351.0
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CONDENSED CONSOLIDATING BALANCE SHEETS (in millions)

As of December 31, 2019

Assets

Maslbc, Inc.
Guarantor

Subddlarles
Non.Gii

eretttot'ubsidiaries Eliminations
Consolidated
Masyec, Inc.

Torsi current assets

property and equipment, net

Operating lease assets

Goodwill and other lnwaDble amen, net

Invesnnents in and advances to consolidated affiliates, ner 1,768.9

$ 1,987.8

862.0

214.7

1,265.6

1,233.5

$ 248.1 5 (62.4)

15.2

167.3

(3,002.4)

$ 2,173.6

905.8

229.9

1,433.0

Other ionguerm assen

Total essws

18.4 42.6 193.8 254.7

5 1,787.3 $ 5,606.2 $ 668.3 5 (3,064.8) $ 4,997.0

Liabdiues and eqmty

Total current liabilities

Long-term debt, iadudmg fmance leases

Advances from consolidated affiliates, net

1,310.9 3.1

167.5 (167.5)

5 0.1 5 1,141.6 $ 139.8 5 (62.4) $ 1,219.1

1,314.0

Long-tenn operating lease babdities

Other long-term liabiyities

Total habdines

Total equity

Total babthties and equity

$ 0.1

$ 1,787.2

$ 1,787 3

143.0

493 I

$ 3,088.6

$ 2,517.6

$ 5,606.2

11.6

24.5

$ 346.5

$ 321.8

$ 668,3

154,6

517.6

5 (229.9) $ 3,205.3

5 (2,834.9) $ 1,791.7

5 (3,064.8) $ 4,997 0

As of December 31, 2018

Assits

Torsi currem assets

Guarantor
gubddlahes

Non-Guarantor
Subsidiaries Eliminations

Consolidated
Maszhn Inc

5 $ 1,993.0 $ 248.5 $ (72.5) $ 2,169.0

Pmpeny aad equipment, oet

Goodwill and other intangible assets, net

Investments in and advances to consnbdated agibstes, aei 1,371 I

699.2

1,188.0

1.138.4

81.7

(3,328.4)

747 8

1,269.7

Other long-tenn assets

Total assets

16.8 42.0 194.6 253.4

$ 13899 S 50606 5 13903 5 (34009) 5 4,4400

Liabilities and equity

Total current habdiues

Long-term debt including fioance leases

Otberlong-term habdmes

Total liabiTities

Total eqmty

Total liabilities and equity

5 1,389.9

5 1,389.9

1.319.4

429.2

$ 2,934.5

$ 2,126.1

$ 5,060.6

4.9

10.8

$ 165.9

5 1,204 4

5 1,390.3

$ (72.5)

$ (3,428m)

$ (3,400.9)

5 1,185.9 $ 170.2 5 (72E) $ 1,283.6

1,324.2

440.1

$ 3,047.9

$ 1,392.0

$ 4,440.0
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CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS (in miflioas)

For the Year Ended December 31, 2019

Net cash pnsnded by operauag acumnes

Cash flows from investing activiliest

Cash pmd for acquisitioas, net of cash acqutred

Capital expenditures

Proceeds from sale of pmpeuy and equipment

Payments for other investments

Pmceeds fmm nther investments

Net cash (used in) provided by invesung activities

Cash flows from fmanang activities:

Proceeds from credit facilities

Repayments of credit factttues

Repayments of other booowingu net

Payments of finance lease obligations

Payments of acquisilion-related cootingent consideration

Pmceeds from non-contmlhng mterests

Pmceeds from stock-based awanls

Repurchase of comm on stock

Other fioancing actlviues, net

Net flnancing activities aad advances horn (to) coasolidmed affiliates

Net cash used in ftaancing activities

Slfw.t nf t.urreacy translaunn on cash

Net increase io cash and cash equivalents

Cash and cash eqmvalents - beynniog of penod

Cash and cash equivalenm - end of period

MasTec,

$

Iac.

(Ry)

LO

Gllaralttor
Subsidiaries

Non-Guarantor
Subsidiaries

(179.5)

(120.8)

24.8

(5 7)

10.2

(4 3)

10.8

6 (269.0) $

(1.3)

39

71 6

3,015.3

(3,116 0)

(9.7)

(86.3)

(34 3)

10.6

(10.6)

(2.7)

(2 0)

0.6

(5.5)

62.8

$ (173.7) $

24.5 $

11.9

$ 36.4 $

(3.0)

(63.8)

(70.9) $

0.2

19.5 $

1E6

35.1 $

$ 467.2 $ 83.1 5

Eliminations
Consofldated
MasTec, Iac.

$ 550.3

(178.5)

(126.5)

350

14.7

$ (26L8)

3,025.9

(3,126.6)

(12.4)

(88.3)

(34.3)

06

4.7

(5.7)

(8.5)

$ (244.6)

0.2

$ 44.0

27A
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CONDENSED CONSOLIDATING STATEMENTS OF CASH PLOWS (ia milflons)

For the Year Ended December 31, 2018

Net cash provided by operauag activmes

Cash flows fmm investing acuvides:

MesTee, Itsc.
Guarantor

Subsidiaries
Non-Guarantor

Subsidiaries

$ $ 341.6 $ 1884 6

Eliminations
Consofldated
masm, b c.

$ 530.0

Cash pmd for acqumuons, net of cash acquired

Capital expenditures

Pmceedk fmm sale of property and eqmpment

Payments for other investments

Praceetb fmm other invesuneats

Net cash used in investing activiries

Cash flows fmm hnanmng activides:

Pmceeds from credit facilities

Repayments of crmbt factbues

Repayments of other borrowiags, net

Payments of ftnaoce lease obhgatioos

Payments of acquisition-related contingent considemtion

Dtstnbuuons to non-coatrofltag interests

Proceeds from stock-based awards

Payments for stock-based awards

Repurchase of commoo stock

Other bnaoang acuvities, net

Net ftnancing activities and advances from (to) consolidated affiliates

Net msh used m huaaciag acuvmes

Effect of cumncy translation oa cash

Net increase (decrease i m cash and cash equivalents

Cash and cash equivalents - beginniag of period

Cash and cash equivalenm - end of penod

4.0

(3.8)

(313.9)

313.7

(6.7)

(174.3)

262

(11.8)

(6.1)

13.1

(27.6)

5.4

3,383.9

(3,314.8)

(17.1)

(66.6)

(15 '9)

(0 6)

(44.7)

(0.3)

5.6)

(142.1)

I (173.2)

(171.6)

$ (187.9) 9

3 1.8

10.1

5 (14,7) 5

30.3

$ 11.9 f 15.6 $

5 (166.6) 5 (15.2) $

(6.7)

(180.4)

394

(39 5)

5.4

9 (ISL8)

3,4183

(3,3595)

(17.4)

(722)

(15-'9)

(0 6)

4.0

(38)

(313.9)

5 (361.1)

$ (12.9)

403

274
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CONDENSED CONSOLIDATING STATEMENTS OF CASH FLOWS (ln miflions)

Por the Year Ended December 31, 2817

Net cash provided by operauag acuvmes

Cash flows from investing activiues:

Cash paid for acquisitioos, net of cash acquired

Capital expenditures

Proceeds from sale of pmpeny and equiproant

Masque, Inc.
Guarantor

Subsidiaries
Non4;uarantor

Subsidiaries

12 6

(116.0)

(120.1)

18.2

(3.3)

LS

$ 142.9 $

Elimlnauons
Consolidated
MesTec, Inc.

144.1

(116.0)

(123.4)

20.0

Payments for other mvesunents

Pmceeds fmm other iavestmeats

Net cash used io investing activities

Cash flows from hoancing activiuest

Pmceeds from credit facilities

Repayments of credit faabdes

Repayments ol other bormwings, aet

Payments of finance lease obhgaaon

Payments of acquisition-related coatingent consideratioo

Dislnbuuons to noa-controlhng iaterests

Pmceeds fmm stack-based awatds

Payments for stock-based awards

Repurchase of common stock

Other fmancing acuvities, net

Nel finaacing activities aad advances fram (to) consolidated affiliates

Net cash provided by fmandng acuviues

Effect of cunency translation on cash

Net (decreasc) increase m cash and cash eqmvalents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of penod

3.1

(6 2)

(1.6)

4.7

(3 8)

1.2

5 (220.5) 5

2,674.4

(2,428 9)

(2.3)

(59.2)

(6.6)

(22.7)

(63)

(89.6)

58.8 5

(18.8) $

28.9

lb.1 $

(73.3)

22.6

(52.2) 6

24.6

(28.4)

(1.1)

(8.5)

71.5 6

(0.1)

20.4 $

99
30.3 $

(77.1)

23.8

(272.7 )

2,699.0

(2,457.3)

(3 4)

(67.7)

(6 7)

(22.7)

3.1

(6 2)

(1.6)

(6 3)

130.3

(0.1)

1.6

38,8

40.3

86



ELEC
TR

O
N
IC
ALLY

FILED
-2020

July
31

4:16
PM

-SC
PSC

-D
ocket#

2020-177-C
-Page

89
of134

Item 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE

None

Item SA. CONTROLS AND PROCEDURES

Evaluation of Disclosure Conuols and procedures. As of the end of the period covered by this Form 10-K, our management, with the participation of our Chief
Executive Officer and Chief Financial Officer, evaluated the effecdveness of the design and operation of our disclosure connols and procedures (as defined in Rule 13a-19(e)
under the Securities Exchange Act of 193(, as amended (the "Exchange Act")). We maintain disclosure controls and procedures designed to ensure that information required to

be disclosed in reporrs filed or submitted by us under the Exchange Act is recorded, processed, summarized and reported within tirae periods specified in the SEC's rules and
forms. Disdosure controls and procedures include, without limitadon, controls and procedures designed to ensure thar information required to be disclosed by us in the reports
that we file nr submit under the Exchange Act is accumulated and communicated to management, including our Chief Executive Officer and Chief Financial Officer, or

persons performing similar functions, as appropriate to aflow umely decisions regarding required disclosure. Based on management's evaluation, our Chief Executive Officer
and Chief Financial Officer concluded that our disdosure controls and procedures were effective at the reasonable assurance level as of December 31, 2019.

Management's Repen an Internal Conool Over Financial gepomng. Our management is responsible for establishing and maintaining adequate internal control

over financial reporting, as such term is defined in Exchange Act Rule 13a-19(f). Management, induding our Chief Executive Officer and Chief Financial Oflicer, evaluated

the effectiveness of our internal conuol over financial repoidng as of the end of the period covered by this report. In making its assessment of rhe effectiveness of internal

control, management used the criteria set forth by the Comminee of Sponsoring Organizations of the Treadway Commission ("COSO criteria") in internal Conrrol-fntegnrted
Framework (2013). Our internal comrol over financial reponing is designed to provide reasonable assurance to management and to our Board of Directors regarding the

reliability of financial reponing and the preparation and fair presentation of financial statements for external purposes in accordance with generally accepted accounting

principles. Our internal control over financial repouing includes those policies and procedures that:

(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of our assets;

(ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that. rcccipts and expenditures are being made only in accordance with authorizations of our management and direaors; and

(iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or disposition of our assets that could have a material

effect on the financial sratements.

Management's assessment of the effectiveness of internal conuol over financial reporting did not include the internal controls over hnancial reporting of Kingsley
Constructors, Inc. ("Kingsley"), Quadgen Wireless Solutions, Inc. ("Quadgen"), Casey Industrial, Inc. ("Casey") and Decisive Communications, lnc ("Decisive"). Kingsley
was effectively acquired in the first quarter of 2019 and Quadgen, Casey and Decisive in the fourth quarter of 2019, afl of which are included in the 2019 consolidated financial
statements in this Form 10-K. These acquisitions'otal assets constituted 79'f the Company's total assets as of December 31, 2019, and represented 3% and less than 1% of
the Cnmpany's revenue and net income, respectively, for the year then ended.

Based on this assessment, management has concluded that our internal control over financial reporting was effective as of December 31, 2019.

BDO USA, LLP, the independent registered public accounting tlrm which audits our financial statements, has audited our internal control over financial reportmg as

of December 31, 2019 and has expressed an unqualified opinion thereon as stated in their report that is included in Item 8. "Financial Statements and Supplementary Data," of
this Form 10-K.

Changes in Internal Control aver Financial Reporring. There have been no changes in the Company's internal control over financial reporting during the fourth

quarter ended December 31, 2019 that have materially affected, or are reasonably likely to materially affect, the Company's internal conuol over financial reporting.
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Report of Independent Registered Public Accounting Firm

Shareholders and Board of Direciors

MasTec, Inc.

Coral Gables, Florida

Opinion on Internal Control over Finanrial Reporring

We have audited MasTec, Inc/s (the "Company s") internal control over financial reporting as of December 31, 2019, based on criteria established in Internal Conrrol-
/niegroted Framework (2013) issued by the Committee of Sponsoring Organizafions of the Treadway Commission (the "COSO criteria"). In our opinion, the Company
maintained, in all material respects, effective internal control over financial reporung as of December 31, 2019, based on the COSO crireria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United Smtes) ("PCAOB"), the consolidated balance sheets of the

Company and subsidiaries as of December 31, 2019 and 2018, the related consolidated statements of operations, comprehensive income, equity, and cash flows for each of the
three years in the period ended December 31, 2019, and tbe related notes and financial schedule listed in the accompanying index (collecuvcly rcfcrmd to as the "consolidated
financial statements") and our report dated February 27, 2020 expressed an unqualified opinion thereon

Basis for Opinion

The Company's management is responsible for maintnrung effective internal conuol over financial reponing and tor its assessment of the effectiveness of internal control over
financial reportiog, included in the accompanying "Item 9A, Management's Report on Internal Control over Financial Reporung." Our responsibibty is to express an opinion
on the Company's internal control over financial repomng based on our audit. We are a public accounting firm registered with the PCAOB and are required to be independent
with respect to the Company in accordance with U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We condumed our audit of internal control over financial reponing in accordance with the standards of the PCAOB Those standards require that we plan and perform the audit

to obtain reasonable assurance about whether effecuve internal control over financial reponing was maintained in all material respeczs. Our audit included obtaining an

understanding of internal control over tinancial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal contml based on the assessed risk. Our audit also included performing such other procedures as we considered necessary in rhe circumstances. We believe that our

audit pmvides a reasonable basis for our opioion.

As indicated in the accompanying '1tem 9A, Management's Report on Internal Conuol over Financial Reporting", management's assessment of and conclusion on the

effectiveness of mtemal contml over financial reponing did not mclude tbe internal conuols of Kingsley Construmors, Inc. ("Kingsley"), Quadgen Wireless Solurions, inc.
("Quadgen"), Casey Industrial, Inc. ("Casey") and Decisive Communications, Inc. ("Decisive"). Kingsley was acquired during the first quarter of 2019 and Quadgen, Casey

and Decisive during the fourth quarter of 2019, all of which are included in the consolidated balance sheet of the Company and subsidmries as of December 31, 2019, and the

related consolidated statements of operations, comprehensive income, equity, and cash flows for the year then ended. These acquisitions constituted 7% of total assets as of
December 31, 2019, and 3% and less than 1% of revenues and net income, respectively, for the year then ended. Management did not assess the effectiveness of internal

control over financial reporting of Kingsley, Quadgen, Casey and Decisive because of the timing of their acquisitions. Our audit of internal conuol over financiaL reporting of
the Company also did not include an evaluation of the internal contml over financial reporting of Kingsley, Quadgen, Casey and Decinve.

Definition and Limitations of Internal Control over Finanrial Reporting

A company's internal conrml over financial reporting is a process designed to pmvide reasonable assurance regarding the reliability of financial reporung and the preparauon
of financial statements for external purposes in accordance with geoerally accepted accounung principles. A company's internal comrol over bnancial repomng mcludes those

policies and pmcedures that (1) penain to the mamtenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the

company; (2) pmvide reasonable assurance that transactions are recorded as necessary to permit preparation of tinancial statements in accordance with generally accepted

accounung principles, and that receipts and expenditures of the company are being made only in accordance with aurhorizations of management and directors of the company,
and (3) provide reasonable assurance regarding prevention or umely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a

material effect on the financial statements.

Because of its inherent limitations, internal contml over financial reporting may not prevent or detect missmtemenrs. Also, projecuons of any evaluarion of effectiveness to

future periods are subjem to the risk that contmls may become inadequate because of changes in condiuons, or that the degree of compliance with the policies or procedures

may deteriorate.

/s/ BDO USA, LLP

Miami, Florida

February 27, 2020
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ITEM SB. OTHER INFORMATION

None.

PART IH

ITEM Iih DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

The information about directors required for this item is incorporated by reference from our Proxy Statement to be filed in connection with our 2020 Annual Meeting

of Shareholders.

We have adopted a code ol business condutv and ethics, called the Code of Business Conduct and Ethics, that applies to all of our directors, officers, inriuding our

principal executive, financial and accounting officem, and employees and includes additional criteria that are applicable to our Chief Executive Officer and senior financial

officers. The full text of the Code o( Business Conduct and Ethics is available in the Investor secdon of MasTec's website at B~mq~m under the tab "Corporue
Governance" and is available in print to any shareholder who requests it. See also Item 1. "Business - Available Information." We intend to provide amendments or waivers to

our Code of Business Conduct and Ethics for any of our directors and principal officers on our webute within four business days after such amendment or waiver. Tbe

reference to our website address does aot consutute incorporation by reference of any of the information contained on the website, and such information is not a pan of tius

Annual Report.

ITEM 11. EXECUTIVE COMPENSATION

The information required for this item is incorporated by reference from our Proxy Statement to be filed in connection with our 2020 Annual Meeting of
Shareholders.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED SHAREHOLDER MATTERS

Kquf(y Compensation Pluru

The following table seu forth information about our common stock that may be issued under aff of our equity compensation plans as of December 31, 2019, which

included: the 2013 Incentive Plan; thc 2011 ESPP, and the 2013 Bargainmg Units ESPP.

Plan Category

Equity cnmpensatioa plans appmved bv security holders

Equity compensation plans not approved by security
holders

Tixal

(a)
Number of Securities to

be Issued Upon Kxerdse of
Outstanding

Options, Warrants and
Rights

N/A

N/A

N/A

(b)
Weighted Average Exercise

Price of Outstanding Options,
Warrants and Rights

N/A

(c)
Number of

Securities Remaining Avaffable
for Futuu. Issuance Under
Equity Compensadon Plans

(Excluding
Securities Reflected in Column

(a))

3,864,858

N/A

3,864,858

(U Under the 2013 incendve plan, 2,152,366 shares were available for iwuance as of December 31, 2019. Under the 2011 gspp and 1013 Bargaining Units BSpp, 765,610 shares snd 946662

shares, respect vely, were available for Issuance as of December 31, 2019.

The other information required by this item is incorporated by refemnce fmm our Proxy Statement to be filed in connection with our 2020 Annual Meeung of

Shareholders.

ITEM 13. CERTAIN RELATIONSHIPS AND RKLATKD TRANSACTIONS, AND DIRECTOR INDEPENDENCE

The information required for this item is incorporated by reference from our Pmxy Statement to be filed in connection with our 2020 Annual Meeting of
Shareholders.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

The in(ormation required for dds item is incorporated by reference from our Pmxy Statement to be filed in connection with our 2020 Annual Meeting of

Shareholders.

PART IV

89



ELEC
TR

O
N
IC
ALLY

FILED
-2020

July
31

4:16
PM

-SC
PSC

-D
ocket#

2020-177-C
-Page

92
of134

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

The following financial statemems, schedules and exlubits are filed as pau of dds Form 10-K:

(a) 1. Financiol Statements — the consoRdated financial statements and the repous of the Independent Registered Public Accouating firms are lisred on pages 43

through 86.

2. Financial Statement Schedules — Schedule B - Valuation and Qualifying Accounts.

3. Exhibits including those incorporated by reference — The Exhibit Index below conrains a list of exhibits tiled or furnished with this Form 10-K.

3.2

4.1

4.2

4.3

4.4

4.5

4.6

4.7

4.8

4.9

4.10

4.11

4.12

4.13

4.14

4.15

4.16*

4.17"

~rip~in (lj
Comlutgttt A~rti I ~fl SPJRPJntfuB~MITTC,~In ., filed as Exhibit 3.1 to our Annual RePort on Form 10-K fged with the SEC on February 25, 2010 and

incorporated by reference herein.

Amended and Restated By-la&vugg(gg, Inc, amended and restated as of Ja 22, 2010 filed as Exhibit 3.1 to our Current Report on Form 8-K tiled

with the SEC on January 28, 2010 and incorporated by reference herein.

fonna,~@un,2tt29,3ty~g~T~In .~MLTX~In ys u BIJEalfgggggy~o,~gugrrng n . B i in~
guggg, filed as Exhibit 4.2 to our Current Report on Form 8-K filed with the SEC on June 5, 2009 and incorporated by reference herein.

ii
Bank National Associauon,~as tru, filed as Exhibit 4.3 to our Current Report on Form 8-K filed with the SEC on March 18, 2013 and incorporated by

reference herein.

~ix palmn~ngnnH,~a~aLEg~mr 0~201 tly~nngMaag,~a~ho w gular 880y o N n

A~at i n,uuJH28R, filed as Exhibit 4.11 to our Annual RePou an Form 10-K filed with the SEC oo February 27, 2014 and incorPorated by reference

herein.

Association, as trustee, filed as Exhibit 4.12 to our Annual Report on Form 10-K Bled with the SEC on February 27, 2014 and incorporated by reference

herein.

Eigh~hp~lm nolle cnntm, t(PJgtfggp~fM r h 12,~214 tJy~nam ng~MT ~ln,~lh n gugrrn Pa Bank N
'

I

A~It n,~a, filed as Exhibit 4.1 to our Quauerly Report on Form 10-Q filed with the SEC on August 11, 2014 and incorporated by reference

herein.

Ninth Supplemental Indenture,~dat d as of April 30, 2014, by and among~MasT, Inc., the new guarantors pan thereto and U S an 'al Associarion,

~atrustee, filed as Exhibit 4.2 to our Quarterly Report on Form 10-Q filed with the SEC on August 11, 2014 and incorporated by reference herein.

TenthSupplementallndenture,daredas&adklyt0,2014,byandamongMasTec,lnc. the newguarantorspartytheretoandUS BankNati nalA iation,~ filed as Exhibit 4.3 to our Quarterly Repou on Form 10-Q filed with the SEC on August 11, 2014 and incorporated by reference herein.

Eleventh Supplemental Indenture,~~fAugust 8 2014, by and among~T~In, the new guarantors party thereto . 8 nk National

~As o iation as uustee, filed as Exhibit 4.1 to our Quarterly Repen on Form 10-Q filed with the SEC on October 30, 2014 and incorporated by reference

herein.
Bank National

Assoctadon,~as truste, filed as Exhibit 4.9 to our Annual Report on Form 10.K filed with the SEC on July 31, 2015 and incorporated by reference herein.''iv nk N ri nal Association,

ai trustee filed as Exhibit 4.1 to our Current Report on Form 8-K filed with the SEC on April 13, 2015 and incorporated by reference herein.

ii Bank National

Associadon,~as truste, filed as Exhibit 4.11 to our Annual Report on Form 10-K tiled with the SEC on February 26, 2016 and incorporated by reference

herein.

~Fift n upp~lmtuga(Jgdctgum~atta Jrf Septgmmb~21 +y~ng~Masy, inc.,~new 89HM10Ltutgy Bank N i nal

~AI ',JIBBXIIH, filed as Exhibit 4.1 to our Quarterly Report on Form 10-Q filed with the SEC on November 3, 2016 and incorporated by reference

herein. .~„s»~
~B(IEg~ngl Association, as trustee, tiled as Exhibit 4.1 to our Quauerly Report on Form 10-Q filed with the SEC on August 3, 2017 and incorporated by

reference herein.

nw
B Nau n A ',~ filed as Exhibit 4.1 to our Quarterly Report on Form IDQ filed with the SEC on November 2, 2017 and

incorporated by reference herein.

T~nti . palmIaL(ut(~r,~aA~rit 2019, by~g~Tln,~MT, in~a's u si t'aifLLRggy~~gu~nt r,~n
Bank Neo~i(fkmucjauug,~st e

Description of Capitaltk
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10.1+

10.2+

10.3+

10,4+

10.5+

10.6

10 7"

10 8*

10 9

10. 10+

10.11+

10.12+

10. 13+

10.14+

10.15+

10. 16+

10. 17+

10. 18+

10.19+

21*

23.1

31.1»

31.2*

32.1e

32.2

101 INS

10I.SCH

101.CAL

101 DEF

101.LAB

101 PRE

tenn'' 'k ''"' . Lu~
Lhhgge Mas Irrevocable Trust dated June 12ilg, filed as Exhibit 10.1 to our Annual Repon on Form 10-K filed with the SEC on February 27, 2018 and

incorporated by reference harem.

se'ul " 'a'u I mous ll '" „w ' " '.n. ~~d
T t s f th It ' on I t+gttgl D~m)BL7,~212 filed as Exlubit 10.2 to our Annual RePort or. Form 10-K filed with the

SEC on February 27, 2018 and mcorporated by reference herein

4, 2008 and incorporated by reference herein.

I' 6 '— aml tl*'*
filed with the SEC on January 28, 2010 and incorporated by reference herein.

~MT, In . n R)lygLSIkgk PRRha~pt, filed as Annex A to our Definitive Proxy Statement on Schedule 14A filed with

the SEC on September 2, 2015 and incorporated by reference herein.

Fifrh Amended and Restated Credit Agreement,~dated a of September 19~201, by and among~Ma Tec, Inc and MesTec Nonh America, Inc. as~~r,
Quanerly Report on Form 10-Q filed with the SEC on October 31, 2019 and incorporated by reference herein.

n Am n R u i 'an
y A~mn,~t~fF Emmy~, 2tt2L (I~am ngdh~uacmtgrr p~y~rgtoog~Bn~kf

~mri, N A,~Amin~i~vAggnn,
Amended and Restated Security Agreement, dated as of February 22 2017, by and among MasTec, Inc, cenain of its subsidiaries and Bank of America,

)4 A, as Administrative Agent.

Fi m n n R t Pl ge Agrdmmgmt,J)sake~IF bgtaty 22~217Jp~nm ng~M,~In, atn f i i i ri n B nk f Am ri

~,ALAdmim~iIXA AgLnL

— —" —"'n '," —"''.—,— "~ut
with the SEC on April 20, 2007 and incorporated by reference herein.

Emphly~mn g~n,sfaigdmRf~nry 1,2tt2IR by~an ghgegtihfggTTC~In ~AI ~rt F80)gong, filed as Exhibit 10.53 to our Annual Report on

Porm 10-K filed with the SEC on February 28, 2008 and incorporated by re(erence herein.

MasTec, Inc. Barging~nitsESPP, filed as Annex A to our Definitive Proxy Statement on Schedule 14A filed with the SEC on April 10, 2013 and

incorporated by reference herein.

@MT', ln A R 2 I In n i mo~n,d.'~iv JSLSLJgnnhty I 21)17, filed as Exhibit 10,2 to our Quanerly Repou on

Form 10 Q filed with the SEC on May 4, 2017 and incorporated by reference herein.

R rated 2013 Incenuve Comp~ensatio, filed as Exhibit 10.3 to our

Quarterly Repott on Form 10-Q filed with the SEC on May 4, 2017 and incorporated by reference herein.

Form of Non-Employee RestdIJSEE~kAgreement for the MasTec Inc Amen n R stated 2013 Incentive Compensation Plan, filed as Exhibit 10.4 to

our Quarterly Repon on Form 10-Q filed with the SEC on May 4, 2017 and incorporated by reference herein.

our Quanerly Repon on Form 10-Q filed with the SEC on May 4, 2017 and incorporated by reference herein.

10.6 to our Quarterly Report on Form 10-Q filed with the SEC on May 4, 2017 and incorporated by reference herein.

Employment Agrgggkegkby~s()IBxtggg)dggLeg~fn n I'e rgb,~at ~~14, filed as Exhibit 10.2 to our Curreet Report on Form 8-K

filed with the SEC on January 24, 2014 and incorporated by reference herein.

Deferred Fee Plan fo
'

d m r 19, 2005 filed as Exhibit 10.38 to our Form 8-K filed with the SEC on December 23, 2005 and

incorporated by reference herein.

~itBr~lof M

c'"
Cgrjiili ignnsggtirby~(g)42(JhgEadgkng~xl y~A(2 0

'ABgu~ired y~(0)JI(shrew))a~xi y Acrtf 2002

*'ctLifiit~inst~id y tio n xl ~AI2 2.

Inline XBRL Instance Document - The instance document does not appear in the interactive data ige because its XBRL tags are embedded wnhin the lnline

XBRL documens

Inline XBRL Taxonomy Extenston Schema

loline XBRL Taxonomy Extension Calculation Linkbase

Inline XBRL Taxonomy Extension Definivdton Liokbase

Inline XBRL Taxonomy Extension Label Linkbase

Inline XBRL Taxonomy Extension Presentation Linkbase

The cover page of MesTec, IncJs Annual Report on Form 10K for du'year ended December 31, 2019, formarted in Inline XBRL (included with the Exhibit

101 atmchments).

(I) SEC file number for ag Securities Exchange Act repons referenced in the exhibit list is 001-08106.
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Filed herewith.

Famished herewith.

+ Management contract orcompensauon plan arrangement.

ITEM 16. FORM 10-K S~Y
Not applicable.
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MASTEC, INC.
SCHEDULE II — VALUATION AND QUALIFYING ACCOUNTS

(in millions)

Additions

Year ended December 31, 2019

Balance at
Beginning of

Period

Charges to
Cost and
Expense

Other
Additions (Deductions)

Balance at End
of Period

Allowance for doubtful accounts

AUowance for unbilled receivables

Valuation allowance for inventory

Valuation allowance for deferred tax assets

Total

Year ended December 3 I, 2018

16.3 $

22.0

7.8

40. 6

86 7

1.7 a) $

497 &)

2.1

&2

61 7

(7.9)

(40.4)

(2.2)

o') $

o)

m

(50.5) $

10.1

31.3

7.7

4I.8

97.9

Allowance for doubtful accounts

Allowance for unbilled receivables

Valuation allowance for inventory

Valuation allowance for deferred tax assets

Total

Year ended December 31, 2017

Allowance for doubtful accounts

Allowance lor unbilled receivables

Valuanon allowance forinventory

Valuation allowance for deferred tax assets

rmd

82

27.2

7.7

40.5

83.6

8.4

9.5

3.5

21.4

$ 42.8 $

86
33.0

1.1

0.1

428

26

22.3

6.2

19.1

50.2

&) $

&)

&') $

&)

«)

&)

(0.5)

(38.2)

(I 0)

o) $

rn)

&s)

(2 8)

(4.6)

(2 0)

&s) $

o)

(94) 5

(39.7) 5

16.3

22.0

7.8

40.6

Se7

82

27.2

7.7

40. 5

83.6

(a)
(b)
(c)
(d)
(e)

Pmvisions for receivables.
Write-offs of and reversals for receivables.
Provisions for obsolete inventory and other adjustments to net realisable value.

Inventory write-offs.
Additions related to federal, foreign, and state attributes.
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SIGNATURES

Pursuant to the requirements of Secrion 13 or 15(d) of the Securities Exchange Act oi 1934, rhe Registrant has duly caused this report to be signed on its behalf by

the undersigned, thereunto duly authorized, in the City of Miami, State of Florida, on Pebruary 27, 2020.

MASTEC, INC.

/s/ JOSE R. MAS

Jose R. Mas

Chief Executive Officer

(Principoi Executive Officer)

/s/GEORGE 1. PlTA

George L. Pits

Chief Pinoncial Officer

(Principal Pinoncial ond Accounung Officer)

Pursuant to rhe requiremenrs of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the Registrant and in

the capaciues indicated on Februny 27, 2020.

/s/ JORGE MAS

Jorge Mas

Chairman of the Board of Directors

Is/ JOSE'. MAS

Jose R. Mas

Chief Executive Officer and Director

(Principal Execuuve Officer)

Is/GEORGE L. PlTA

George L. Pits

Chief Financial Officer

(Principal Financial and Accounting Ollicer)

/sl C. ROBERT CAMPBELL

C. Robert CampbeU

Dltt'ctor

Is/ERNSTR. CSlSZIiR

Emst N. Csiszar

Director

/s/ROBERT J. DWYER

Rnbert J. Dwyer

Director

/s/ /OLLA L JOHIVSON

Julia L. Johnson

Director

/s/ JAViER PALOMAREZ

Javier Palomarez

Director

/s/ JOSE S. SORZAIVO

Jose S. Sorzano

Director
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Exhibit 4 15

NINETEENTH SUPPLEMENTAL INDENTURE (this "Nineteenth Supplemeatal Indenture"), dated as of June 29, 2018, among LEMARTEC CORPORATION, a

Florida corporauon ("Lemanec"), and MASTEC E()UIPMENT, INC., a Horida corporation ("Equipment" and, together with Lemmtec, the "New Guarantors"), MASTEC,

INC., a Florida corporation (the "Company"), and U.S. BANK NATIONAL ASSOCIATION, as trustee under the Indenture referred to below (the "Trustee").

WITNESSETH:

WHEREAS the Company has heretofore executed and delivered to the Trustee an indenture (as amended, supplemented or otherwise modified, the "Indenture")

dated as of June 5, 2009, providing for (i) the issuance hy the Company from ume to ume of its senior debt securities evidendng its unsecured and unsubordinared

indebtedness, in an unlimited aggregate principal amount, in one or more series and (ii) the guaranty of such securities by the guarantors pany thereto;

WHEREAS the Company has heretofore supplemented the Indenture by, among other things, execudng and delivering to the Trustee (i) the Fifth Supplemental

Indenture, dated as of March 18, 2013 (the "Fifth Supplemental Indenture"), by and among the Company, the guarantors pmty thereto and the Trustee, relating to dw

Company's 4.87546 Senior leotes due 2023 (the "Notes"), (ii) the Sixth Supplemental Indenture, dated as of September 30, 2013, by and among the Company, the guarantors

patty thereto and the Trusiee, relating to the joinder of certain subsidiaries of die Company as subsidiary guarantors, (iii) the Seventh Supplemental Indenture, dated as of

November 11, 2013, by and among the Company, the guarantors party thereto and the Trustee, relating to the joinder of certain subsidiaries of the Company as subsidiary

guarantors, (iv) the Tenth Supplemental Indenture, dated as of July 10, 2014, by and among the Company, the guarantors pany thereto and the Trustee, relating to the joinder of

cenam subsidiaries of the Company as subsidiary guarantors, (v) dw Eleventh Supplemental Indenture, dated as of August 8, 2014, by and among the Company, the guarantors

party thereto and the Trustee, relating to the joinder of cenain subsidiaries as subsidiary guarantors, (vi) the Twelfth Supplemental Indenture, dated as of December 8, 2014,

relating to the joinder of certain subsidiaries of the Company as subsidiary guarantors, (vii) the Thirteenth Supplemental Indenture, dated as of April 10, 2015, relaring ro

certain amendments to the Indenture, (viii) the Fourteenth Supplemeaml Indenture, dated as of January 7, 2016, relaung to the joinder of certain subsidiaries of the Company as

subsidiary guarantors, (ix) rhe Fiheenth Supplemental indenture, dated as of September I, 2016, relating to the joinder of certain subsidiaries of the Company as subsidiary

guarantors, (x) the Sixteenth Supplemental Indenture, dated as of March 7, 2017, relating to the joinder of cenain subsidiaries of the Company as subsidiary guarantors, (xi) the

Seventeenth Supplemental Indenture, dated as of July 28, 2017, relating to the joinder of certain subsidiaries of the Company as subsidiary guarantors, «nd (xii) the Eighteenth

Supplemental Indenture, dated as of November I, 2017, relating to the joinder of certain subsidianes of the Company as subsidiary guarantors;

WHEREAS Section 4.15 of the Fifth Supplemental Indenture provides that under cerrain circumstances, the Company is required to cause the New Guarantors to

execute and deliver to the Trustee a supplemenral indenture pursuant to which the New Guarantors shall unconditionally guarantee all the Company's obligations under the

Notes and the Indenture on the terms and conditions set fonh herein (the "Guarantee"); and

WHEREAS pursuant to Section 901 of the Indenture and Section 9.01 of the Fifth Supplemental Indenture, the Trustee, the Company and the New Guarantors are

each authorized to execute and deliver this Supplemental Indenture.

NOW THEREFORE, in consideration of the foregoing and for other good and valuable consideration, the receipt of which is hereby acknowledged, each of the New

Guarantors, the Company and the Trustee mutually covenant and agree for the equal and ratable benefit of rhe holders of the Notes as follows.

1. ~Dfin T r . Defined terms used herein without definition shall have the meanings assigned to them in the Indenture.

2. Agr~em nLJILUggtMttg. Each of the New Guarantors hereby agrees, jointly and severally with ag existing guarantors (if any), m (i) provide an unconditional

guarantee on the terms aod subject to rhe conditions set forth in (A) Anicle Seventeen of the indenture and (8) Aaicle Eleven of the Fifth Supplemental Indenture

and (ii) be bound by all other applicable provisions of the Indenture applicable to a Subsidiary Guarantor and to perform all of rhe obligations and agreemeots of a

Subsidiary Guarantor under the Indenture.

3. ~No Recour e against Others. No recourse for the payment of the principal of, premium, if any, or interest an any of the notes or for any claim based thereon or

otherwise in respect thereof, and no recourse under or upon any obligation, covenant or agreement of any obligor in this Indenture, or in any of the Notes or

Guarantees or because of the creation of any Indebtedness represented thereby, shall be had against any incorporator, stockholder, officer, director, employee or

controlling person of the Company or of any Subsidiary or of any successor Person thereof. Each Holder, by accepting the Notes, waives and releases all such

liability. The waiver and release are part of the consideration for the issuance of the Notes. Such waiver may not be effemive to waive liabilities under the federal

securiries laws.

4. Nota. All notices or other communications ro any of the New Guarantors shall be given as provided in Section 13.02 of the Fifth Supplemental Indenture.

ag the terms, conditions and pruvisions thereof shall remain in full force and effem. This Supplemental Indenture shall form a pan of the Indenture for all purposes,

and every holder of Securities heretofore or hen after authenticated and delivered shall be bound hereby.



ELEC
TR

O
N
IC
ALLY

FILED
-2020

July
31

4:16
PM

-SC
PSC

-D
ocket#

2020-177-C
-Page

98
of134

6. Governing Law. THIS SUPPLEMENTAL INDENTURE SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS OF
THE STATE OF NEW YORK.

7. T M N n ti n. The Trustee makes no representation as to the validity or sufficiency of dus Supplemental Indenture.

8 ~n~~. The pmties may sign any number of copies of this Supplemental Indenture. Each signed copy shall be an original, but all of them together represent the
same agreement.

9. Effggko~Hingg. Tbe Secdon headings herein are (or convenience only and shall not effect the construction thereof.

10. ~ge it ~an tgttugnng. TherecitalsandstatementscontaioedheminaredeemedtobesolelythoseoftheNewGuacmtorsandtheCompany.
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IN WITNESS WHEREOF, the parties hereto have caused this Supplemental Indenture to be duly executed as of the date first above written.

LEMARTEC CORPORATION

By: /s/ Georg~epiro
Name: George L. Pits
Title: Vice President

MASTEC EQUIPMENT, INC.

By: /ss//Georpgj Pits
Name: George L. Pits

Title: Vice President and Chief Financial Officer

MASTEC, INC.

By: fsfffcofg~L. Pi
Name: George L. Pita

Title: Executive Vice President, Chief Financial Oftlcer and Principal Accounting Officer
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U.S. BANK NATIONAL ASSOCIATIOiN,
as Trustee

By: /s/Donald T. Hurrelbrtnk
Name: Donald T. Hnrrelbrink
Title: Vice President
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Exhibit 416

EXECUTION VERSION

TWENTIETH SUPPLEMENTAL INDEN11JRE (this "Twenueth Supplemental Indenture"), dated as of April I, 2019, among KINGSLEY CONSTRUCTORS,

INC., a Texas corporation (the "New Guarantor"), MASTEC, INC., a Florida corporation (the "Company"), and U.S. BANK NATIONAL ASSOCIATION, as trustee under the

Indenture referred to below (the "~t").
WITNESSETH:

WHEREAS the Company has heretofore executed and delivered to the Trustee an indenture (as amended, supplemented or otherwise modihed, the "~lnd r ")

dated as of June 5, 2009, pmviding for (i) the issuance by rhe Company from time to arne of its senior debt securities evidendng its unsecured and unsubordinated

indebtedness, in an unlimited aggregate principal amount, in one or more series and (ii) the guaranty of such securiMies by the guarantors pmty thereto;

WHEREAS the Company has heretofore supplemented the Indenture by, among other things, executing and delivering to the Trustee (i) the Fifth Supplemental

Indenture, dated as of March 18, 2013 (the "Fifth Supplemental Indenture"), by and among the Company, the guarantors party thereto and the Trustee, relating to the

Company's 4.875% Seoior Notes due 2023 (the "~Not "), (ii) the Sixth Supplemental indenwre, dated as of September 30, 2013, by and among the Company, dw guarantors

pariy thereto and the Trustee, relating to the joinder of cenain subsidiaries of the Company as subsidiary guarantors, (iii) the Seveath Supplemental Indenture, dared as of
November 11, 2013, by and among the Company, the guarantors pany thereto and the Trustee, relating to the joinder of certain subsidiaries of the Campany as subsidiary

guarantors, (iv) the Tenth Supplemental Indenture, dated as of July 10, 2014, by and among the Company, the guarantors pmty thereto and the Trustee, relating to rhe joinder of

certain subsidiaries of the Company as subsidiary guarantors, (v) the Eleventh Supplemental Indenmre, dated as of August 8, 2014, by and among the Company, the guarantors

pariy thereto and the Trustee, relating to the joinder of ceriain subsidiaries as subsidiary guarantors, (vi) the Twelfth Supplemental indenture, dated as of December 8, 2014,

relating to the joinder of cerrain subsidiaries of the Company as subsidiary guarantors, (vii) the Thirteenth Supplemental Indenture, dated as of April 10, 2015, relating to

certain amendments to the Indenture, (viii) the Fourteenth Supplemental Indenture, dated as of January 7, 2016, relating to rhe jomder of certain subsidiaries of the Company as

subsidiary guarantors, (ix) the Fifteenth Supplemental Indenture, dated as of September I, 2016, relating to rhe joinder of certain subsidiaries of the Company as subsidiary

guarantors, (x) rhe Sixteenth Supplemental Indenture, dated as of March 7, 2017, relating to the joinder of certain subsidiaries of tbe Company as subsidiary guarantors, (xi) the

Seventeenth Supplemental Indenture. dated as of July 28, 2017, relating to the joinder of cenain subsidiaries of the Company as subsidiary guarantors, (xii) the Eighteenth

Supplemental Indenture, dated as of November I, 2017, relating to the joinder of certain subsidiaries of the Company as subsidiary guarantors, and (xiii) the Nineteenth

Supplemental Indenture, dated as of June 29, 2018, relating to the joinder of certain subsidiaries of the Company as subsidiary guarantors;

WHEREAS Section 4.15 of the Fifth Supplemental Indenture provides that under cenain circumstances, the Company is required to cause the New Guarantor to

execute and deliver to the Trustee a supplemental indenture pursuant to which the New Guarantor shall unconditionaEy guarantee all the Company's obligauons under the

Notes and the Indenture on the terms and conditions set forth herein (tbe "~Gu r nt "); and

WHEREAS pursuant to Section 901 of the Indenture and Session 9.01 of the Fifth Supplemental Indenture, the Trustee, the Company and the New Guarantor are

each aurhorised to execute and deliver this Supplemental Indenture.

NOW THEREFORE, in consideration of the foregoing and for other good and valuable consideranon, the receipt of which is hereby acknowledged, the New

Guarantor, the Company and the Trustee mutually covenant and agree for the equal and ratable benetit of the holders of the Notes as follows:

1. ~Dfin T rm . Detined terms used herein without definirion shall have the meanings assigned to them in the Indenture.

2. Agrg~ment to udggglgg. The New Guarantor hereby agrees, jointly and severally with aE existing guarantors (if any), to (i) provide an unconditional guarantee an

the terms and subject to the conditions set forth in (A) Anlde Seventeen of the Indenture and (8) Article Eleven nf the Fifth Supplemenml Indenture and (ii) be

bound by aE other applicable provisions of rhe Indenture applicable ta a Subsidiary Guarantor and ro perform aE of the obligauons and agreements of a Subsidiary

Guarantor underihe Indenture.

3. ~Bursa against Other~. No recourse for the payment of the principal of, premium, if any, or interest on any of the notes or for any claim based thereon or

otherwise in respect thereof, and no recourse under or upon any obligation, covenant
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or agreement of any obligor in this Indenture, or in any of the Notes or Guarantees or because of the creation of any indebtedness represented thereby, shall be had

against any incorporator, stockholder, officer, direcmr, employee or conuolling person of the Company or of any Subsidiary or of any succemor person thereof. Each

Holder, by accepting the Notes, waives and releases all such liability. Tbe waiver and release are pan of the consideration for the issuance of the Notes. Such waiver

may not be effecdve to waive liabilities under the federal securities laws.

A Notices. All notices or other communicauons to the New Guarantor shall be given as provided in Secdon 13.02 of the Fifth Supplemental Indenture.

all the terms, condiuons and pmvisions thereof shall remain in full force and effect. This Supplemental Indenture shall form a part of the Indenture for all purposes,

and every holder of Securities heretofore or hereafter authenticated and delivered shall be bound hereby.

6. fruygESBALSE. THIS SUPPLEMENTAL INDENIURE SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS OF

THE STATE OP NEW YORK.

7. Tiger~Mob LN~R~nn The Trustee makes no representation as to the vahihty or sufficiency of rhis Supplemental Indenture.

8. ~unt r~. The parties may sign any number of copies of this Supplemental lndeature. Each signed copy shall be an original, but all of them together represent the

same agreement.

IO. Recitals and Statements. The recitals and statements contained herein are deemed to be solely those of the New Guarantor and the Company.
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IN WITNESS WHEREOF, the parties hereto have caused this Supplemental Indenture to be duly executed as of the date Erst above written.

KINGSLEY CONSTRUCTORS, INC.

By: /~AI grrrbd~rgnng
Name: Albeno de Cardenas
Title: Secretary

MASTEC, INC.

By: /~Ro gRBwgppfg
Name: Roben E. Apple
Title: Chief Operating OIBicer
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U.S. BANK NATIONAL ASSOCJATTON,
as Trustee

By: ill D~nol T. Nncralbnitdt
Name: Donald T. Hurrelbrink
Title: Vice President
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Exhibit 4.17

DESCRIPTION OF COMMON STOCK

General

As of December 31, 2019, MasTec, Inc. (the "Company" or "we" or "our") had one class of securities, our common stock, registered under Section 12 of the Securities

Exchange Am o( 1934, as amended. The following description of our common stock summarizes certain material terms and provisions of our common stock. It does not

purport to be complete, however, and is qualified in its entirety by reference to Florida law and by the actual terms and provisions contained in our Amended and Restated

Articles of Incorporation and our Amended and Restated Bylaws, which are incorporated by reference as exhibits to our Annual Report on Farm 10-E for the year ended

December 31, 2019, of which this exhibit is a pmt.

Overview

We are authorized to issue up to 145,000,000 shares of common stock, par value $0. 10 per share, and 5,000,000 shares of preferred stock, par value 5 I DS per share. No

shares of our preferred stock are issued and oursranding. The outstanding shares of our common stock are fully paid and nonassessable.

General Description of our Connnon Stock

Vodng Rights. Each share of our common stock entides its owner to one vote on all mauers submiued to a vote of our shareholders.

Dividend Rights. The holders of our common stock are enutled to receive dividends, when, as and if declared by our Board of Directors, in its discretion, from funds

legally avai)able for the payment of dividends.

Liquidating Rights. If we liquidate or dissolve, the owners of our common stock will be entided to share proponionately in our assets, if any, legally available for

distribution to shareholders, but only after we have paid all of our debts and liabilities.

Other Rights and Psvferences. Our common stock has no preemptive rights, no sinking fund provisions and no subscription, redemption or conversion privileges, and

it is not subject to any further calls or assessments by us. Our common stock does not have cumulative voting rights, which means that the holders of a plurality of tbe

outstanding shares of our common stock voting for the elecuon o( directors can elect all members of our Board of Directors eligible for election in any year. Additionally, the

vote or concurrence of our shareholders holding a majority in interest of our common stock is sufficient for certain other acuons that require the vote or concurrence of
shareholders.

As of December 31, 2019, Jorge Mas, our Chairman, and Jose Mas, our Chief Executive Officer, mgether with cenain family partnerships and trusts, benefidally own

approximately 23eg of our issued and outstanding shares of common stock. Consequently, they have the power to control our management and affairs and are in a position to

substantially influence:

the vote of most matters submitted to our shareholders, including any merger, consolidation or sale of all or substantially all of our assets;

the nomination of individuals to our Board of Directors; and

a change in our conuol.

The Mas family's ability to exercise significant control over our management and affaim may discourage, delay or prevent a takeover attempt that you might consider in

your best inmrest and that might result in you receiving a premium for your common stock.

General Description of Preferred Stock

Our Amended and Restated Anicles of Incorporation authorize our Board of Directors, without funher shareholder approval, to:

issue preferred stock in one or more series;

establish the number of shares to be included in each such series; and

fix the designations, powers, preferences and rights of the shares of each series and any qualifications, limitations or restrictions on those shares.

The Board of Diremors may establish a class or series of preferred stock with preferences, powers and rights (including voting rights) senior to the rights of the holders

of our common stock. If we issue any of our preferred stock, it may have the effect of delaying, deferring or preventing a change in contral.
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Listing

Our common stack is traded on the New York Stack Exchange under the uading symbol "MTZ."

Material Provisions of Our Arrides of Incorporation and Bylaws

Our Amended and Resisted Anicles o( lncorpomtion and our Amended and Restated Bylaws contain matenal pmvisions that may make ihe acquisition of control of us

more difficult.

Business Combinarions. Our Amended and Restated Atrirfes of Incorporsuon contain material provisions which may make it more difficult for a person or enuiy that is

the holder of more than Ipya of our outstanding voting stock to force us to approve a "business combination." For purposes of this discussion, a "busmess combination"

Inriudes any:

merger or consolidation of us with or into another corporation;

sale or lease of all or any substantial part of our pmperty and assets; or

issuance of our securities in exchange for sale or lease to us of property and assets having an aggregate fair market value of Sl million or more.

Our Amended and Restated Ariicles of Incorporation require at least 809'f the voting power of all of our outstanding shares enutled to vote in the election of directors,

voting together as a single dass, to vote in favor of a busmess combination with any person or entity that is directly or indirectly the holder of more than 10% of our

outstanding voting stock in order for that transaction to be approved. This voting requirement may, have the effecr. of delaying, de(erring or preventing a change in control of us.

However, this voting requirement is not applicable to business combinations if either:

our Board of Directors has approved a memorandum o( understanding with the other corporation with respect to the uansacuon prior to the time thar the other

corporation became a holder of more than 10 A o( our outstanding voting stock; or

the transaction is proposed by a corporation of which we are the majority owner.

Classified Board ofDirectors ond Re(ared Provisions. Our Amended and Restated Bylaws provide that the number of our directors will be established from time to time

by a majority vote of our Board of Directors or our shareholders. Our Amended and Restated Bylaws also provide that our Board of Directors will be divided into three classes

of direcmrs, with each class having a number of directors as nearly equal as possible to each other class and that directors wdl serve for staggered three-year terms. As a

result, one-third of our Boanl of Directors will be elected each year. These classified board provisions could prevent a party who acquires control of a majority of our

outstanding voting stock from obtaining contml of the Board of Directors until the second annual shareholders meeting following the date an which the acquirer oblains its

controlling interest. Addirionally, our Board of Directors'overnance Principles include a director majority vote policy. The majority vote policy is applicable solely to

uncontested elections, which are those elections in which the number of nominees for election is less than or equal to the number of directors to be elected. Under the majority

vote policy, any nominee for director who receives more "withheld" votes than "for" votes in an uncontested election must submit a wrinen offer to resign as director. Any

such resignation will be reviewed by our Nominating, Sustainability and Corporate Governance Committee, and, within 90 days after the election, rhe independem members of

the Board of Directors will determine whether to accept, rejem or take other appropriate action with respect to the resignation in furtherance of the best interests of us and our

shareholders.

Our shareholdem may remove any o( our directors or our enure Board of Directors if the votes in favor of removal constitute at least a majority of all of our outsmndtng

voting stock enrided to vote. However, our Amended and Restated Bylaws also provide that our shareholders may only remove our directors for "cause" and only by a vote at a

meeting that is called for the purpose of removing the director or directors. Our Amended and Restated Bylaws define "cause" as failing to substantially perform one's duties to

us (other than as a result of incapacity due to physical or mental illness) or willfully engaging in gross misconduct injurious to us. If there is a vacancy on our Board of

Directors, a majority of either our remaining directors or our shareholders may fill the vacancy.

Shareholder Action By Written Consent. Our Amended and Restated Bylaws provide that any actions which our shareholders may take at a shareholders'eeting can be

taken by wriuen consent in lieu ot' meeting.

In order to effect a shareholder action by written consent in lieu of a meeting, holders of our outstanding voting stock, having at least the minimum number of votes that

would be necessary to authorize the acrion at a shareholders'eeting, must sign a wrinen consent which states the action to be taken. If our shareholders take any acrion by

wrinen consent in lieu of a meeung, we must aotify all of our shareholders that did not consent io the action in wriring within 10 days after receiving the wrinen consent and

describe the action to them and whether dissenters'ights are available.

Indemnification, Our Amended and Restated Arriries of Incorporation and/or Amended and Restated Bylaws provide that we will indemnify each nf our chrectors and

officers to the fullest extent permiued by law. Our Amended and Restated Bylaws
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permit us to purchase insurance on behalf of our directors, officers, employees and agents and directors, officem, employees or agents of another corporation, partnership, jomt

venture, uust or other enterprise, serving as such at our request, against liabilities that they may incur in those capacides, whether or not we would have the power to indemnify

them against such liabilities.

Florida Anti-Taktwver Statute

As a Florida corporation, we are subject to cenain anti-takeover pmvisions that apply to public corporations under Flonda law. pursuant to Section 607.0901 of the

Florida Business Corporation Act, or the Florida Act, a publicly held Florida corporation may not engage in a broad range of business combinadons or other extraordinary

corporate transactions wttb an interested shareholder Ior a period of three yeats foffowing the time that such shareholder became an interested shareholder unless (A) prior to

the time that such shareholder became an interested shareholder, the board of directors appmved the affiliated transacdon or the transaction which resulted in the shareholder

becoming an interested shareholder, (B) upon consummauon of the transaction which resulted in the shareholder becoming an interested shareholder, the interested shareholder

owned at least 8696 of the voting shares of the corporation outstanding at the time the transaction commenced, excluding for purposes of determining the voting shares

outstanding, but not the outstanding voting shares owned by the interested shareholder, those shares owned by persons who are directors and also oft)cere and by employee

stock plans in which employee partitmpants do not have the right to determine confidentially whether shares held subject to the plan will be tendered in a tender or exchange

offer or (C) at or subsequent to the nme that such shareholder became an interested shareholder, the affiliated uansaction is approved by the board of directors and authorised

at an annual or special meeting of shareholders, and not by written consent, by the affirmauve vote of at least rwo-thirds of tbe voting shares of the corporauon (excluding

shares held by the interested shareholder), unless:

the transaction is appmved by a majority of disinterested directors;

the corporation has not had more than 300 shareholders of record at any time during the three years preceding the announcement date of any such business

combinauon;

the interested shareholder has beneficially owned at least 80'/ of the corporation's outstanding voung shares for at least three years preceding the announcement

date of any such business combination,

the interested shareholder is the beneficial owner of at least 90ek of the outstanding voring shares of the corporation, exrlusive of shares acquired directly from

the corporation in a transaction not approved by a majority of the disinterested diremors; or

the consideration paid to the holders of the corporation's voting stock is at least equal to cenain fair price criteria

An interested shareholder is defined as a person who together with affiliates and associates beneficially owns more than 16/ of a corporation's outstanding voting

shares. We have not made an election in our Amended and Restated Articles of Incorporation to opt. out of Section 607.0901.

In addttion, we are subject to Section 607.0902 of the Plortda Act which prohibits the voting of shares tn a publicly held Florida corporation that are acquired m a control

share acquisition unless (i) our Board of Directors approved such acquisitioa prior to its consummation or (0) after such acquisiYion, in lieu of prior approval by our Board of

Dtrectors, the holders of a majority of the corporation's voting shares, exclusive of shares owned by offtcers of the corporation, employee directors or the acquiring party,

approve the granting of voting rights as to the shares acquired in the control share acquisition. A control share acquisition is defined as an acquisition that immediately

thereaber entitles the acquiring party to 2(F/ or more of the total voting power in an election of directors.
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SECOND AMENDED AND RESTATED
SUBSIDIARY GUARANIY AGREEMENT

Exhibit 10.7

EXECUTION VERSION

THIS SECOND AMENDED AND RKSTATED SUBSIDIARY GUARANTY AGREEMENT dated as of Februmy 22, 2017 (this "Subsidiary Guaranty
Agreement"), is being entered into among EACH OF THE UNDERSIGNED AND EACH OTHER PERSON WHO SHALL BECOME A PARTY HERETO BY

EXECUTION OF A SUBSIDIARY GUARANTY JOINDER AGREEMENT (each a "~ub ' ~rn r" and collectively the "Subsidiary Guarantors") and BANK
OF AMERICA, N.A., as Administradve Agent (in such capacity, the "~mint gggggrttgggj") for each of the Secured Parties (as defined in the Credit Agreement referenced

below). All capitalized terms used bur. not otherwise defined herein shall have the meanings ascribed to such terms in rhe Credit Agreement.

WHEREAS, MasTec, Inc., a Florida corporation (the "Company"), MasTec North America, Inc., a Florida corporation (together with the Company, collecuvely, the
"~Bormwe " and each individually a "~Borrow r"), the lenders pany thereto (the "ExtsttngJdgtdHI") and the Administrative Agent are panies to that certain Third Amended

and Restated Credit Agreemeat dated as of August 22, 2011 (as amended, supplemented or otherwise modified prior to the date hereof, the "Exisung Credit Agreement'*),

pursuant to which the Existing Landers agreed to provide a revolving cretht facility, a multi-currency revolving credit facility, a letter of credit subfacility and a term loan

facility to the Company and its Subsidiaries;

WHEREAS, in connection with the Existing Credit Agreement, cenain Subsidiaries of the Company and the Admimstrative Agent entered into that cenain
Consolidated Amended and Restated Subsidiary Guaranty Agreement dated as of Augusr 22, 2011 (as amended, supplemented or otherwise modified prior to the dare hereof,

the "~Exi 'ng~ui 'zMrrly~gr~mnt");

WHEREAS, pursuant to that cenain Fourth Amended and Restated Credit Agreement dated as of the date hereof (as amended, restated, supplemented or otherwise

modified from time to time, the "Credit Agreement"), among the Borrowers, the Adminisu'ative Agent, Bank of America, N.A., as Swing Line Lender and L/C Issuer, and rhe

lenders now or hereafter pany thereto (the '*~Lender "), the Borrowers have requested that the Exisung Credit Agreement be amended and restated, and the Administraove

Agent and the Lenders are willing m so amend and restate the Existing Credit Agreement;

WHEREAS, a material part of the consideration given in coanecuon with and as an inducement to the execution and delivery of the Credit Agreement by the

Administrative Agent and the Lenders is the obligation of the Subsidiary Guarantors to enter into this Subsidiary Guaranty Agreement, and the Secured Panies are unwilling to

extend and maintain the credit facihties provided under the Loan Documents unless the Subsidiary Guarantors enter into this Subsidiary Guaranty Agreement; and

WHEREAS, certain additional extensions of credit may be made from time to time for the benefit of the Subsidiary Guarantors pursuant to cenain Secured Cash

Management Agreements, Secured Hedge Agreements and Secured Permitted Standalone Letters of Credit;

NOW THEREpORo, in order to induce (a) the Administrative Agent and the Lenders to amend and restate the Existing Credit Agreement and (b) the Secured

Parties to from time to time make aod maintain extensions of credit under the Credit Agreement and under the Secured Cash Management Agreements, Secured Hedge
Agreements and Secured Permitted Standalone Letters of Credit, the parties hereto agree that the Existing Subsidiary Guaranty Agreement is hereby amended and restated in

this Subsidiary Guaranty Agreement, with the effect that the Existing Subsidiary Guaranty Agreement as so amended and restated is hereby continued into this Subsidiary
Guaranty Agreement, and this Subsidiary Guaranty Agreement shall constitute neither a release nor novation of any guarantee arising under the Existing Subsidiary Guaranty
Agreement nor a refinancing of any indebtedness or ohligauons arising thereunder or under the Existing Credit Agreement or related documents, but rather the guarantee in

effect under the Existing Subsidiary Guaranty Agreement shall continue in effem on the terms hereof, as follows:

1. QRSISIBy. Each Subsidiary Guarantor hereby joindy and severally, unconditionally, absolutely, continually and irrevocably guarantees to rhe Adminmtrative

Agent for the benefit of the Secured Panies the payment and performance m full of the Guaranteed LiabiTities (as defined below). For all purposes of this Subsidiary Guaranty

Agreement, "~rndggd Liabilities" means: (a) each Borrower's prompt payment in full, when due or dedared due and at all such times, of all Obligauons and all other

amounts pursuant to the terms of the Credit Agreement, the Notes, and all other Loan Documents heretofore, now or at any time or times hereafter owmg, arising, due or

payable from any Borrower to any one or more of the Secured Parties, including principal, interest, premiums and fees (includmg all fees and expenses of counsel required to
be paid under the Credit Agreement, the Notes or another Loan Document (collectively, "A~trneys'osts")); (b) each Bormwer's pmmpt, full and faithful performance,

observance and discharge of each and every agreement, undertaking, covenant and provision to be performed, observed or discharged by such Bormwer under the Credit

Agreement, the Notes and ag other Loan Documents, and (c) the prompt payment in full by each Loan Pany, when due or declared due and at all such times, of obligations and
liabilities now or hereafter arising under the Secured Cash Management Agreements, Secured Hedge Agreements and Secured Permitted Standalone Letters of Credit;
provided that the Guaranteed Liability of a Subsidiary Guarantor shall exclude any Excluded Swap Obligations with respect to such Subsidiary Guarantor. The Subsidiary
Guarantors'bligations to the Secured Parties under this Subsidiary Guaranty Agreement are hereinafter collectively referred to as the "~i'agHMIgrri ligaduM"
and, with respect to each Subsidiary Guarantor individually, the "Suuidiary Guaranmr's Obligations". Notwithstanding the foregoing, the liability of each Subsidiary
Guarantor individually with respect to its Subsidiary Guarantor's Obligations shall be limited to an aggregate amount equal to the largest amount dmt would not render its

obligations hereunder subject to avoidance under Sccuon 548 of rhe United States Bankruptcy Code or any comparable provisions of any applicable smte law.
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Each Subsidiary Guarantor agrees that it is jointly and severally, directly and primarily liable (subject to the limitation in the immediately preceding sentence) for the

Subsidiary Guaranteed Liabilities.

The Subsidiary Guarantors'bligations are secured by various Collateral Documents referred to in the Credit Agreement, induding without limitation the Security

Agreement, the Pledge Agreement and the Mongages.

2. Pay~men . If any Loan Pany shall default in payment or performance of any of the Guaranteed Liabilities, whether principal, interest, premium, fees (including,

but not limited to, Attorneys'osts), or otherwise, when and as the same shall become due, and after expiration of any applicable grace period, whether according to the terms

of the Credit Agreement, by acceleration, or otherwise, or upon the occurrence and during the continuance of any Event of Default under the Credit Agreement, then any or all

of the Subsidiary Guaramors will, upon demand thereof by the Administrative Agent, (i) fully pay to the Administrative Agent, for the benefit of the Secured paries, subject to

any restricdon on each Subsidiary Guarantor's Obligations set forth in SgggpR2 hereof, an amount equal to all the Guaranteed Liabilities then due and owing or der)ared or
deemed to be due and owing, including for this purpose, in the event of any Event of Default under ~ti I) of the Credit Agreement (and irn.spective of the

applicability of any restricdon on acceferadon or orher action as against any other Loan Pany under any Debtor Relief Laws), the endre outstanding or accrued amount of all

Obligations or (ii) perform such Guaranteed Liabilities, as applicable. For purposes of rhis Section 2 the Subsidiary Guarantors aclmowledge and agree that "Guaranteed

Liabilities" shall be deemed to Inriude any amount (whether principal, interest, premium or fees) which would have been accelerated in accordance with Section 8.02 of the

Credit Agreement but for the fact that such acceleration could be unenforceable or not allowable under any Debtor Relief Law.

3. agjgggjri 'gh~bliggqgnn. This is a guaranty of payment and not of collection. The Subsidiary Guarantors'bligations under this Subsidiary Guaranty

Agreement shall be joint and several, absolute and unconditional irrespeaive of, and each Subsidiary Guarantor hereby expressly waives, to the extent permined by law, any

defense to its obligations under this Subsidiary Guaranty Agreement and all Collateral Documents to which it is a party by reason of:

(a) any lack of legality, validity or enforceability of the Credit Agreement, of any of the Notes, of any other Loan Document, or of any other agreement or
instrument crearing, pmviding security for, or otherwise relaung to any of the Subsidiary Guarantors'bligations, any of the Guaranteed Liabilnies, or any other

guaranty of any of the Guaranteed Liabilities (the Loan Documents and all such other agreements and instruments being collectively referred to as the "Related

Agr~n");

(b) any action taken under any of the Related Agreements, any exercise of any right or power therein confermd, any failure or omission to enforce aoy

right conferred thereby, or any waiver of any covenant or condiuon therein provided;

(c) any acceleration of the maturity of any of the Guaranteed Liabihties, oi'the Subsidiary Guarantor's Obligations of any other Subsidiary Guarantor, or

of any other obligations or liabilities of any Person under any of the Related Agreements;

(d) any release, exchange, non-perfection, lapse in perfection, disposal, deteriorauon in value, or impairment of any security for any of the Guaranteed

Liabilities, for any of the Subsidiary Guarantor's Obiigauons of any Subsidiary Guarantor, or for any other obligations or liabilities of any person under any of the

Related Agreements;

(e) any dissolution of any Borrower, any Subsidiary Guarantor, any other Loan Pany or any other party to a Related Agreement, or the combination or
consolidation of any Bormwer, any Subsidiary Guarantor, any other Loan Party or any other party to a Related Agreement into or with another entity or any uansfer

or disposition of any assets of any Borrower, any Subsidiary Guarantor or any other Loan Pauy or any other party to a Related Agreement;

(f) any extension (including without limitation extermons of time for payment), renewal, amendment, restructuring or restatemem of, any acceptance of
late or pariial payments under, or any change in the amount of any borrowings or any credit facilities available under, the Credit Agreement, any of the Notes or any

other Loan Document or any other Related Agreement, in whole or in part;

(g) the existence, addirion, modification, termination, reducuon or impairment of value, or release of any other guararuy (or securiry therefor) of rhe

Guaranteed Liabilities (including without limitation the Subsidiary Guarantor's Obligations of any other Subsidiary Guarantor and obligations arising under any

other guaranty or any other Loan Document now or hereafter in effem);

(h) any waiver of, forbearance or indulgence under, or other consent to any change in or depmture from any term or provision contained in the Credit

Agreement, any other Loan Document or any other Related Agreement, including without limitation any term penaining to the payment ar performance of any of the

Guaranteed Liabilities, any of the Subsidiary Guarantor's Obligations of any other Subsidiary Guaramor, or any of the obligations or liabilities of any party to aay
other Related Agreement;

(i) any other circumstance whatsoever (with or without notice to or knowledge of any Subsidiary Guaranmr or any other Loan Party) which might in any

manner or to any extent vary the risks of such Loan Pany, or might otherwise consutute a legal or equitable defense available to, or discharge of, a surety or a

guarantor, including without limitauon any right to require or claim that resort be bad to any Borrower or any other Loan Pany or to any coUateral in respect of the

Guaranteed Liabilities or Subsidiary Guarantors'bligations.
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It is the express purpose and intent of the panies hereto that this Subsidiary Guaranty Agreement and the Subsidiary Guarantors'bligations hereunder and under each

Subsidiary Guaranty Joinder Agreement shall be absolute and unconditional under any and all circumstances and shall not be discharged excepc by payment and performance

as herein provided.

4. ~ncy~)|EIIILSL)4ysggitf. All Subsidiary Guarantors'bligations for payment will be paid in lawful currency of the United States of America and in

immediately available funds, regardless of any Iaw, regulation or decree now or herealter in effect that might in any manner affect the Guaranteed Liabilities, or the rights of

any Secured Party with respect thereto as against the Company or any other Loan Party, or cause or permit to be invoked any aheration in the time, amount or manner of
payment by the Company or any other Loan party of any or all of the Guaranteed Liabilities. If, for the pmposes of obmining judgment in any court, it is necessary to conven a
sum due hereunder or any other Loan Document in one currency into another currency, the rate of exchange used shall be that at which in accordance with normal banking

procedures the Administrative Agent could purchase the first currency with such other currency on the Business Day preceding that on which final judgment is given. The

obligation of each Subsidiary Guarantor in respect of any such sum due from it to the Adminislrative Agent or any Lender hereunder or under the other Loan Documents shall,

notwithstanding any judgment in a currency (the "Juujgm~nt urrency") other than that in which such sum is denominated in accordance with the applicable provisions of this

Subsidiary Guaranty Agreement (the "Agrd,~mn terr n "), be discharged only to the extent that on the Business Day following receipt by the Administrative Agent or such

Lender, as the case may be, of any sum adjudicated to be so due in the Judgment Currency, tbe Adminisuative Agent or such Lender, as the case may be, may in accordance

with normal banking procedures purchase the Agreement Currency with the Judgment Currency. If the amount of the Agreement Currency so purchased is less than rhe sum

originally due to the Administrative Agent or any Lender from any Subsidiary Guarantor in the Aipeement Currency, such Subsidiary Guarantor agrees, as a separate

obligation and notwithsmnding any such judgment, to indemnify the Administrative Agent or such Lender, as the case may be, against such loss. If the amount of the

Agreement Currency so purchased is greater than the sum originally due to the Adminisuative Agent or any Lender in such currency, the Adminisuative Agent or such Lender,

as the case may be, agrees m return the amount of any excess to such Subsidiary Guarantor (or to auy other Person who may be entitled thereto under applicable law).

S. ~nds o~efa~ul . Without limiting the provisions of Sgggfgt 2 hereof, in the event that there shall occur and be continuing an Event of Default, then

notwithstanding any collateral or other security or credit suppon for the Guaranteed Liabiliues, at the Administrative Agent's e(codon and without notice thereof or demand

therefor, each of the Guaranteed Liabilities and the Subsidiary Guarantors'bligauons shall immediately be and become due and payable.

g. Ssljtorrhiation. Until this Subsidiary Cuaranty Agreement is terminated in accordance with ~d hereof, each Subsidiary Guaranmr hereby

uncondidotudly subordioates all present and future debts, liabilities or obligauons now or hereaher owing to such Subsidiary Guarantor (a) of any Bormwer, to the payment in

full of the Guaranteed Liabilities, (b) of every other Subsidiary Guarantor (an "nbitgatt~ub i~i~uant r"), to the payment in full of the Subsidiary Guarantors'bligauons

of such obligated Subsidiary Guarantor, and (c) of cath other Person now or hereafter constituting a Loan Party, to the payment in full of the obligations of such

Loan Puny owing to any Secured Pany and arising under the Loan Documents or any Secured Cash Management Agreement or Secured Hedge Agreement. All amounrs due

under such subordinated debts, liabilities. or obligations shall, upon the occurrence and during the continuance of an Event ol Default, be collected and, upon request by the

Adminisuative Agent, paid over forthwith to the Administrative Agent for the benefit of the Secured Parties on account of the Guaranteed Liabilities, the Subsidiary

Guarantors'bligations, or such other obligauons, as applicable, and, after such request and pending such payment, shall be held by such Subsidiary Guarantor as agent and

bailee of tbe Secured Panies separate and apart from all other Iunds, property and accounts of such Subsidiary Guarantor.

7. Suits. Each Subsidiary Guarantor from ume to time shall pay to the Administrative Agent for the benefit of the Secured Panies, on demand, at the

Administrative Agent's Office or such other addrexs as the Administrative Agent shall give notice of to such Subsidiary Guarantor, the Subsidiary Guarantors'bligations as

they become or are declared due, and in the event such payment is not made fonhwith, the Administrative Agent may proceed to suit against any one or more or all of the

Subsidiary Guarantors. At the Administrative Agent's e)ecdon, one or more and successive or concurrent suits may be brought hereon by the Administrative Agent against any

one or more or all of the Subsidiary Guarantors, whether or not suit has been commenced against any Borrower, any other Subsidiary Guarantor, or any other Person and

whether or not the Secured Parties have taken or failed to take any other anion to collect all or any portion of the Guaranteed Liabilities or have taken or failed to rake any

actions against any collateral securing payment or performance of all or any ponion of the Guaranteed Liabilities, and irrespective of any event, occurrence, or condition

described in ~on hereof.

claim in respect of its Subsidiary Guarantor's Obligations, any defense Begs) or equitable) or orher claim which such Subsidiary Guarantor may now or at any time hereaher

have agamst any Borrower or any other Loan Party or any or all of the Secured Parties without waiving any additional defenses, set-offs, counterclaims or other claims

otherwise available to such Subsidiary Guarantor. Each Subsidiary Guarantor agrees that each Secured Pany shall have a lien for all the Subsidiary Guarantor's Obligations

upon all deposits or deposit accounts, of any kind, or any interest in any deposits or deposit accounts, now or hereafter pledged, mortgaged, transferred or assigned to such

Secured Party or otherwise in rhe possession or control of such Secured Pany for any purpose (other than solely for safekeeping) for the account or benefit of such Subsidiary

Guarantor, including any balance of any deposit account or of any credit of such Subsidiary Guarantor with the Secured Party, whether now exisung or hereafter established,

and hereby authorizes each Secured Pany from and after the occurrence of an Event of Default at any time or times with or without prior notice to apply such balances or any

part thereof to such of the Subsidiary Guarantor's Obligations to the Secured Parries then due and in such amounts as provided for in the Credit Agreement or otherwise as rbey

may elect. For the purposes of this Section 8 all remittances and pmpeity shall be deemed to be in the possession of a Secured Party as soon as the same may be put in transit

to it by mail or carrier or by other bailee.
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x
(a) Each Subsidiary Guarantor hereby waives to rhe extent permitted by law nonce of the following events or occurrences: (i) acceptance of this

Subsidiary Guaranty Agreement; (ii) the Secured Parties heretofore, now or from time to tune hereafter making Loans and issuing Letters of Cretht and otherwise

loaning monies or giving or extending credit to or for the benefit of any Borrower or any other Loan Party, or otherwise entering into arrangements with any I.oan

Party giving rise to Guaranteed Liabdiues, whether pursuant to the Credit Agreement or the Notes or any other Loan Document or Related Agreement or any

amendments, modifications, or supplements thereto, or replacements or extensions thereof; (iii) presentment, demand, default, non-payment, partial payment and

protest; and (iv) any other event, condition, or occurrence described in Section 3 hereof Each Subsidiary Guarantor agrees that each Secured Party may heretofore,

now or ai any time hereafter do any or all of the foregoing in such manner, upon such terms and at such times as each Secured Party, in its sole and absolute

discretion, deems advisable, without in any way or respect impairing, affecting, reducing or releasing such Subsidiary Guarantor from its Subsidiary Guarantor's

Obligations, and each Subsidiary Guarantor hereby consents to each and all of the foregoing events or occurrences.

(b) Each Subsidiary Guarantor hereby agrees that payment or performance by such Subsidiary Guarantor of its Subsidiary Guarantor's Obligauons under

this Subsidiary Guaranty Agreement may be enforced by the Administrative Agent on behalf of the Secured Panies upon demand by the Administrative Agent to

such Subsidiary Guarantor without the Administrative Agent being required, such Subsidiary Guarantor expressly waiving to the extent permitted by law any right it

may have to require the Administrative Agent, to (i) prosecute collection or seek to enforce or resort to any remedies against any Borrower or any other Subsidiary

Guarantor or any other guarantor of the Guaranteed Liabilities, or (ii) seek to enforce or resort to any remedies with respect to any security mterests, Liens or

encumbrances granted to the Admiiustrative Agent or any Lender or other party to a Related Agreement by any Borrower, any other Subsidiary Guarantor or any

other Person on account of the Guaranteed Liabilities or any guaranty thereof, IT BEING EXPRESSLY UNDERSTOOD, ACKNOWLEDGED AND AGREED
TO BY SUCH SUBSIDIARY GUARANTOR THAT DEMAND UNDER THIS SUBSHHARY GUARANTY AGREEMENT MAY BE MADE BY THE
ADMINISTRATIVE AGENT, AND THE PROVISIONS HEREOF ENFORCED BY THE ADMINISTRATIVE AGENT, EFFECTIVE AS OF THE PIRST
DATE ANY EVENT OF DEFAULT OCCURS AND IS CONTINUING UNDER THE CREDIT AGREEMENT.

(c) Each Subsidiary Guarantor further agrees that with respecr. to this Subsidiary Guaranty Agreement, such Subsidiary Guarantor shall not exercise any

of its rights of subrogation, reimbursement, contribution, indemnity or recourse to security for the Guaranteed LiabiTities until 93 days immediately following the

Facility Termination Date or such other period as may be agreed to in writing by the Administrative Agent shall have elapsed wirhout the fding or commencement,

by or against any Loan Party, of any state or federal action, suit, petition or pmceeding seeking any reorganization, liquidation or other relief or arrangement in

respect of creditors of, or the appointment of a receiver, liquidator, trustee or conservator in respem to, such Loan Pany or its assets. If an amount shall be paid to any

Subsidiary Guarantor on account of such rights at any time prior to termination of this Subsidiary Guaranty Agreement in accordance with the provisions of ten
22 hereof, such amount shall be held in uust for the benefit of the Secured Parties and shall forthwith be paid to the Administrative Agent, for the benefit of the

Secured Parties, to be credited and applied upon the Subsidiary Guarantors'bligations, whether matured or unmatured, in accordance with the terms of the Credit

Agreement or otherwise as the Secured Parties may elect. The agreements in this subsemion shall survive repayment of all of the Subsidiary Guarantors'bligations,
the termination or expiration of this Subsidiary Guaranty Agreement m any manner, including but not limited to termination m accordance with~ hereof,

and occurrence of the Pacility Termination Date.

10. Effectiveness;~En( ili y. This Subsidiaqi Guaranty Agreement shall be effective as of the date first above written and shall conunue in full force and

effea until termination in accordance with ~n22 hereof. Any claim or claims that the Secured Parties may at any time hereafter have against a Subsidiary Guarantor under

this Subsidiary Guaranty Agreement may bc asserted by the Admnustrative Agent on behalf of the Secured Panies by written notice diremed to such Subsidiary Guarantor in

accordance with Section 24 hereof.

11. RepJgagglglhmazmsk)jfarran~ti . Each Subsidiary Guarantor warrants and represents to the Administrative Agent, for the benefit of ihe Secured pmties, that

(a) it is duly authorized to execute and deliver this Subsidiary Guaranty Agreement (or the Subsidiary Guaranty Joinder Agreement to which it is a party, as applicable), and to

perform its obligauons under this Subsidiary Guaranty Agreement; (b) this Subsidiary Guaranty Agreement (or the Subsidiary Guaranty Joinder Agreemenr to which it is a

party, as applicable) has been duly executed and delivered on behalf of such Subsidiary Guarantor by its duly authorized representatives; (c) this Subsidiary Guaranty

Agreemenr (and any Subsidiary Guaranty Joinder Agreement to which such Subsidiary Guarantor is a party) is legal, valid, binding and enforceable against such Subsidiary

Guarantor in accordance with its terms except as enforceability may be limited by bankruptcy, insolvency, reorganization, moratorium or similar laws affecting the enforcement

of creditors'ights generally and by general equitable principles; and (d) such Subsidiary Guarantor's execution, delivery and performance of this Subsidiary Guaranty

Agreemem (and any Subsidiary Guaranty Joinder Agreemem to which such Subsidiary Guarantor is a party) do not violate or constitute a breach of (i) any of its Organization

Documents, (ii) any agreement or instrument to which such Subsidiary Guarantor is a party, or (iii) any Law to which it or its properties or operations is subject, except in each

case refened to in clause (d)(ii) or (d)(iii) to the extern that could not reasonably be expected to have a Material Adverse Effect.

expenses, including Attorneys'osts (but limited to the fees, charges and disbursements of one counsel and one local counsel and one applicable regulamry counsel in each

relevant jurisdiction for the Administraiive Agent and one counsel and one local counsel and one applicable regulatory counsel in each relevant jurisdicdon for the other

Secured Panies (and, in the case of a conflim of interest, one additional counsel to all such affected Secured Parties similarly situated, taken as a whole)), incurred by any

Secured Pany in connection with the enforcement of this Subsidiary Guaranty Agreement, whether or not suit be brought. Without limitation of any other
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obligations of any Subsidiary Guarantor or remedies of the Administrative Agent or any Secured Pany under this Subsidiary Guaranty Agreement, each Subsidiary Guarantor

shall, to the fullest extent permiued by Law, indemnify, defend and save and hold harmless the Adminisuauve Agent and each Secured Party fmm and against, and shall pay on

demand, any and all damages, losses, liabiliues and expenses (including Attorneys'asts) rhat may be suffered or incurred by the Adminisrrarive Agent or such Secured Party

in connection with or as a result of any failure of any Guaranteed Obligations to be the legal, valid and binding obligations of any Borrower or any applicable Loan Pany
enforceable against any Bormwer or such applicable Loan pony in accordance with their terms; Irngkjgd that such indemnity shall not, as to any indemnitee, be available to

the extent that such losses, claims, damages, liabilities or related expenses (x) are determined by a coun of competent jurisdicuon by final and nonappealable judgment to have

resulted from the gross negligence or willful misconduct of such indemnitee, (y) result from a claim brought by any Borrower or any other Loan Party against an indemnitee

for breach in bad faith of such indemnitee's obligations hereunder or under any other Loan Document, if such Borrower or such other Loan Pany has obtained a final and

nonappealable judgment in its favor on such claim as determined by a court of corapetent jurisdiction or (x) arise out of, or in connection with, any proceeding that does not

involve an act or omission by a Bormwer or any of its Affiliates that is brought by an indemnitee against any other indemnitee (other than any proceeding against any

indemnitee in its capacity or fulfilling its mle as the Administrative Agent, an Arranger, the L/C Issuer or any similar role); ~vi ~ that the reimbursement of fees,

charges and disbursements of counsel shall be limited to one counsel and one local counsel aod one applicable regulatory counsel in each relevant jurisdiction for the

Administrative Agent anil one counsel and one local counsel and one applicable regulatory counsel in each relevant jurisdicdon for the other indemnitees (and, in the case of a

conflict of interest, one additional counsel ro all such affected indemnitees similarly situated, taken as a whale). The obligations of each Subsidiary Guarantor under this

paragraph shall survive the payment in full of the Guaranteed Obligations and termination of this Subsidiary Guaranty Agreement.

13. ~mnt. Each Subsidiary Guarantor agrees that this Subsidiary Guaranty Agreement shall continue m be effective or be reinstated, as the case may be,
at any time payment received by any Secured Party in respect of any Guaranteed Liabilities is rescinded or must be restored for any reason, or is repaid by any Secured Pany in

whole or in part in good faith settlement of'ny pending or threatened avoidance claim.

14. ~rn ~pc . To the extent permitted by law, each Subsidiary Guarantor hereby appoints the Administrative Agent, for the benefit of the Secured Paries,
as such Subsidiary Guarantor's anomey-in-fact for the purposes of canying out the provisions of this Subsidiary Guaranty Agreement and taking any amion and executing any

instrument which the Adminisuative Agent may deem necessary or advisable to accomplish the purposes hereof, which appoinunent is coupled wirh an interest and is

irrevocable; ~i that the Administrarive Agent shall have and may exercise rights under this power of auomey only upon the occurrence and during the continuance of an

Event of Default.

15. ~elianc . Each Subsidiary Guarantor represents and wanants to the Administrative Agent, for the benefit of the Secured Panies, thar: (a) such Subsidiary

Guaranior has adequate means to obtain on a continuing basis (i) from any Borrower, information concerning the Loan Pardes and the Loan Parties'inancial condition and

affairs and (ii) fmm other reliable sources, such other information (including books and records), in each case as it dccms material in deciding to provide this Subsidiary
«N i"Q

emp)oyees, dimctors, agents or other representatives or Affiliates, to pmvide any such information, noir or in the fuwre; (c) such Subsidiary Guarantor has been furnished with

and reviewed the terms of the Credit Agreement and such other Loan Documenrs and Related Agreements as it has requested, is execuring this Subsidiary Guaranty Agreement

(or tbe Subsidiary Guaranty Joinder Agmement to which it is a pany, as applicable) freely and deliberately, and understands the obligations and financial risk undertaken by

providing this Subsidiary Guaranty Agreement (and any Subsidiary Guaranty Joinder Agreement); (d) such Subsidiary Guarantor has relied solely on the Subsidiary
Guarantor's own independent investigation, appraisal and analysis of the Borrowers and the other Loan Panies, such Persons'inancial condition and affairs, the Other

Information, and such other maners as it deems material in deciding to provide this Subsidiary Guaranty Agreement (and any Subsidiary Guaranty Joinder Agreement) and is

fully aware of the same; and (e) such Subsidiary Guarantor has not depended or relied on any Secured Pany or its or their employees, directors, agents or other representatives

or Affiliates, for any information whatsoever concerning any Bonower or any Borrower's hnancial condiuon and affairs or any other matters material to such Subsidiary
Guarantor's decision to pmvide this Subsidiary Guaranry Agreement (and any Subsidiary Guaranty Joinder Agreement), or for any counseling, guidance, or special

consideration or any pmmise therefor with respect to such decision. Each Subsidiary Guarantor agrees that no Secured Pany has any duty or responsibility whatsoever, now or

in the future, to provide to such Subsidiary Guarantor any information concerning any Borrower or any other Loan Pany or such Persons'inancial conthtion and affairs, or

any Other Information, other than as expressly pnivided herein, and that, if such Subsidiary Guarantor receives any such information from any Secured Pany or its or their

employees, directors, agents or other representatives or Affiliates, such Subsidiary Guarantor wifl independently verify the information and will not rely an any Secured Pany

or its or their employees, directors, agents or other representatives or Affiliates, vnth respect to such information.

16. ~Rul o nterpretation. The rules of interpretation contained in ~in 10 of the Credit Agreement shall be applicable to this Subsidiary Guaranty

Agreement and each Subsidiary Guaranty Joinder Agreement and are hereby incorporated by reference. All representations and warranties contained herein shall survive the

delivery of documents and aoy extension of credit referred to herein or guaraoteed hereby.

17. Entire Agreement. This Subsidiary Guaranty Agreement and each Subsidiary Guaranty Joinder Agreement, together with the Credit Agreement and other

Loan Documents, consututes and expresses the entire understanding between rhe parites hereto with respect to the subject matter hereof, and supersedes all prior negotiations,

agreements, understandings, inducements, commitments or conditions, express or implied, oral or written, except as herein contained. The express terms hereof control and

supersede any course of performance or usage of the trade inconsistera with any of the terms hereof. Except as provided in Secuons 22 and 2S, neither this Subsidiary Guaranty

Agreement nor
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any Subsidiary Guaranty Joinder Agreement nor any ponion or provision hereof or thereof may be changed, alrered, modified, supplemented, discharged, canceled, terminated,

or amended orally or in any manner other than as provided in the Credit Agreement.

18. ~BIn ing Aglggfftffri;~gtnnBB. This Subsidiary Guaranty Agreement, each Subsidiary Guaranty Joinder Agreement and the terms, covenants and

conditions hereof and thereof, shall be binding upon and inure to the benefit of the pariies harem and thereto, and to their respective heirs, legal represeatauves, successors and

assigns; provirled h~nweve that no Subsidiary Guarantor shall be penniued to assign any of its rights, powers, duties or obligations under this Subsidiary Guaranq Agreement,

any Subsidiary Guaranty Jomder Agreement or any other interest herein or therein except as expressly permitted herein or in the Credit Agreement. Without linuting the

generality of the foregoing sentence of this Sgfdjnnntk any Lender may assign to one or more persons, or grant to one or more persons participations in or to, all or any part of

its rights and obligations under the Credit Agreement (to the extent permiued by the Credit Agreement); and to the extent of any such assignment or participadon such other

Person shall, to the fullest extent permitted by law, thereupon become vested with all the benefits in respect thereof granted to such Lender herein or orherwise, subject

however, to the provisions of the Credit Agreement, including ~Ail le IX thereof (concerning the Administrative Agent) and~ thereof concerning assignments and

pwticipations. All references herein to the Administrative Agent shall include any successor thereoL

19. Securer(S'ash hkaaagffnannAgreements Secured Hedging men ec Pemdtted Standal f '
No Secured Party (other

than the Administrative Agent) that obtains the benefit of this Subsidiary Guaranty Agreement shall have any right to notice of any action or to consent ta, direct or object to

any action hereunder (including the release, impairment or modification of any Subsidiary Guarantors'bligations or security therefor) orher dwn in irs capaciry as a Lender or

the L/C Issuer and, in such case, only to the extent expressly provided in the Loan Documents. Notwithstanding any other pmvision of this Subsidiary Guaranty Aipeement to
the conuary, the Adminisuative Agent shall only be required to verify the payment of, or rhat other satisfactory arrangement have been made with respect ro, the Secured

Obligadons arising under Secured Cash Management Agreements, Secured Hedge Agreements or Secured Permiued Standalone Letters of Credit to the extent the

Administrative Agent has received wrinen notice of such Obligations, together with such supponing documentation as it may request, from the applicable Cash Management

Bank, Hedge Bank or PSLOC Bank, as the case may be, Each Secured Party not a party to the Credit Agreement that obtains the benefit of this Subsidiary Guaranty

Agreement shall be deemed to have acknowledged and accepted the appointment of rhe Adminisoative Agent pursuant to the terms of the Credit Agreement, and that with

respect to the actions and omissions of the Adminisrrative Agent hereunder or otherwise relating hereto that do or may affem such Secured Party, the Administrative Agent and

each of its Related Paries shall be entitled ro all the rights, benetlts and immunities conferred under Anicle IX of the Credit Agreement.
20. ~ffi,. If any pmvision of this Subsidiary Guaranty Agreement is held to be illegal, invalid or unenforceablc, (a) the legality, validity and enforceability

of the remaining provisions of this Subsidiary Guaranty Agreement shall not be affected or impaired thereby and (b) the pariies shaU eadeavor in goad fanh negotiations to

replace the illegaL invalid or unenforceable pmvisions with valid provisions the economic effect of which comes as close as possible to that of rhe illegal, invalid or

unenforceable provisions. The invalidity of a provision in a particular jurisdiction shall not invalidate or render unenforccable such provision in any other jurisdicuon.

21. Cntrnterparts. This Subsidiary Guaranty Agreement may be executed in any number of counterpane each of which when so executed and delivered shell be

deemed an original, and it shall not be necessary in making proof of this Subsidiary Guaranty Agreement to pmduce or account for more than one such counterpart executed by

the Subsidiary Guarantors against whom enforcement is sought. Without limiting the foregoing pmvisions of this ~in 21, the provisions of ~cion 10.10 of the Credit

Agreement shall be applicable to this Subsidiary Guaranty Agreement.

D. Tetvntnariou Subjem to reinstatement pursuant to Secuon13 hereof, this Subsidiary Guaranty Agreement and each Subsidiary Guaranty Joinder Agreement,

and aff of the Subsidiary Guarantors'bligations hereunder (excluding those Subsidiary Guarantors'bligauons relating to Guaranteed Liabilities thar expressly survive such

termination) shall terminate on the Facility Tl.rmination Date.

23. Remedies Cumufarive;~~. All remedies hereunder are cumulative and are not exclusive of any other rights and remedies of the Administrative

Agent or any other Secured Party provided by law or under the Credit Agreement, the other Loan Documents or other applicable agreements or instruments. The making of the

Loans and other credit extensions pursuant to the Credit Agreement and other Related.Agreements shall be conclusively presumed to have been made or extended, respecrively,

in reliance upon each Subsirbary Guarantor's guaranty of rhe Guaranteed Liabiliues pursuant to tbe terms hereof. Any amouats not paid when due under this Subsidiary

Guaranty Agreement shall, upon the request of the Required Lenders, bear interest at the Default Rate.

24. Notices. Any notice required or permitted hereunder or under any Subsidiary Guaranty Joinder Agreement shall be given, (a) with respect. to each Subsidiary

Guarantor, at the address of the Company indicated in Schedule 10.02 of the Credit Agreement and (b) with respect to the Administrative Agent or any other Secured Party, at

the Administrative Agent's address indicated in ~ch I 2 of the Credit Agreement. All such addresses may be modified, and aff such notices shall be given and shall be

effecdve, as provided in~in I 2 of the Credit Agreement for the giving and Hfectiveness of notices and modifications of addresses thereunder.

29. Joinder. Each Person that shall at any time execute and deliver to the Administrative Agent a Subsidiary Guaranty Joinder Agreement substantially in the form

attached as Exhibit A hereto shall thereupon irrevocably, absolutely and unconditionally become a party hereto and obligared hereunder as a Subsidiary Guarantor, and all

references herein and in the other Loan Documents to the Subsidiary Guarantors or to the panies to this Subsidiary Guaranty Agreement shall be deemed to include such

Person as a Subsidiary Guarantor hereunder.
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26. Jaovernhtg Law;~yurisdtcd n'tc

(a) THIS SUBSIDIARY GUARAN1Y AGREEMEnrg AND EACH SUBSIDIARY GUARANTY JOINDER AGREEMENT SHALL BE

GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAW OF THE STATE OF NEW YORK WITHOUT REGARD TO CONFLICT
OF LAW PIUNCIPLES WHICH WOULD REQUIRE THK APPLICATION OF THE LAWS OF ANOTHER JURISDICTION.

(b) EACH PARTY HERETO IRREVOCABLY AND UNCONDITIONALLY SUBMITS, FOR ITSELF AND ITS PROPERTY, TO THE
NONEXCLUSIVE JURISDICTION OF THE COURTS OF THE STATE OF NEW YORK SITTING IN NKW YORK COUNTY AND OF THE UNITED
STATES DISTRICT COURT OF THK SOUTHERN DISTRICT OF NEW YORK, AND ANY APPELLATE COURT FROM ANY THEREOF, IN ANY

ACTION OR PROCEEDING ARISING OUT OF OR RELATING TO THIS SUBSIDIARY GUARANTY AGREEMENT OR ANY SUBSIDIARY

GUARANTY JOINDER AGREEMENT, OR FOR RECOGNITION OR ENFORCEMENT OP ANY JUDGMENT, AND EACH OF THK PARTIES
HERETO IRREVOCABLY AND UNCONDITIONALLY AGREES THAT ALL CLAIMS IN RESPECT OF ANY SUCH ACTION OR PROCEEDING
MAY BE HEARD AND DETERMINED IN SUCH NKW YORK STATE COURT OR, TO THE FULLEST EXTENT PERMI1TED BY APPLICABLE
LAW, IN SUCH FEDERAL COURT. EACH OF THE PARTIES HERETO AGREES THAT A FINAL JUDGMENT IN ANY SUCH AC11ON OR
PROCEEDING SHALL BE CONCLUSIVE AND MAY BE ENFORCED IN OTHER JURISDICTIONS BY SUIT ON THK JUDGMENT OR IN ANY

OTHER MANNER PROVIDED BY LAW. NOTHING IN THIS SUBSIDIARY GUARANIY AGREEMENT OR ANY SUBSIDIARY GUARANTY

JOINDER AGREEMENT SHALL AFFECT ANY RIGHT THAT THE ADMINISTRATIVE AGENT OR ANY SECURED PARTY MAY OTHERWISE
HAVE TO BRING ANY ACTION OR PROCEEDING RELATING TO THIS SUBSIDIARY GUARANTY AGREEMENT OR ANY SUBSIDIARY

GUARANTY JOINDER AGREEMENT AGAINST ANY SUBSIDIARY GUARANTOR OR ITS PROPERTIES IN THE COURTS OF ANY

JURISDICTION.

(c) EACH PARTY HERETO IRREVOCABLY AND UNCONDITIONALLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY

APPLICABLE LAW, ANY OBJECTION THAT IT MAY NOW OR HEREAFTER HAVE TO THK LAYING OF VENUE OF ANY ACTION OR

PROCEEDING ARISING OUT OF OR RELATING TO THIS SUBSIDIARY GUARANTY AGREEMENT OR ANY SUBSIDIARY GU~
JOINDER AGREEMI,NT IN ANY COURT REFERRED TO IN PARAGRAPH (b) OF THIS SECTION. EACH OF THE PARTIES HERETO HEREBY

IRREVOCABLY WAIVES. TO THE PULLEST EXTENT PERMITIKD BY APPLICABLK LAW, THE DEFENSE OF AN INCONVENIENT FORUM

TO THE MAINTENANCE OF SUCH ACTION OR PROCEEDING IN ANY SUCH COURT.

(d) EACH PARTY HERETO IRREVOCABLY CONSKNTS TO SERVICE OF PROCESS IN THE MANNER PROVIDED FOR NOTICES IN

~SECTIO 4. NOTHING IN THIS SUBSIDIARY GUARANTY AGREEMENT WILL AFFECT THE RIGHT OF ANY PARTY HERETO TO SERVE

PROCESS IN ANY OTHER MANNER PERMITTED BY APPLICABLE LAW.

27. ))(ntxar nfftry Rial. EACH PARTY HERETO HEREBY IRREVOCABLY WAIVES, TO THE FULLEST EXTENT PERMIlTKD BY

APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN ANY LEGAL PROCEEDING DIRECTLY OR INDIRECTLY ARISING OUT OF

OR RELATING TO THIS SUBSIDIARY GU~ AGREEMENT OR ANY SUBSIDIARY GU~ JOINDER AGREEMENT OR THE

TRANSACTIONS CONTEMPLATED HEREBY OR THEREBY (WHETHER BASED ON CONTRACT, TORT OR ANY OTHER THEORY). EACH PARTY

HERETO (A) CERTIFIES THAT NO REPRESENTATIVE, AGENT OR ATI'ORNEY OF ANY OTHER PERSON HAS REPRESENTED, EXPRESSLY OR
OTHERWISE, THAT SUCH OTHER PERSON WOULD NOT, IN THE EVENT OF LITIGATION, SEEK 10 ENFORCE THE FOREGOING WAIVER AND (8)
ACKNOWLEDGES THAT IT AND THE OTHER PARTIES HERETO HAVE BEEN INDUCED TO ENTER INTO THIS SUBSIDIARY GUARANTY
AGREEMENT OR ANY SUBSIDIARY GUARANTY JOINDER AGREEMENT BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS AND

CERTIFICATIONS IN THIS SECTION.

28. ReepwelL Each Subsidiary Guarantor that is a Qualified ECP Guarantor at the arne this Subsidiary Guaranty Agreement or the grant of the security interest

under the Loan Documents, in each case, by any Specified Loan Party, becomes effecuve with respect to any Swap Obligation, hereby jointly and severally, absolutely,

unconditionally and irrevocably undeuakes to provide such funds or other support to each Specified Loan Party with respect to such Swap Obligation as may be needed by

such Specified Loan Party from ume to time to honor all of its obligarions under the Loan Documents (including this Subsidiary Guaranty Agreement) in respect of such Swap

Obligation (but, in each case, only up to the maximum amount of such liability that can be hereby incurred without rendering such Subsidiary Guarantor's obligations and

undeuakings under dds ~n2 voidable under apphcable law relating to fraudulent conveyance or fraudulent transfer, and not for any greater amount). The obligations and

undeuakings of each Subsidiary Guarantor that is a Qualified ECP Guarantor under this Section shall remain in full force and effecr until the Obligations have been

indefeasibly paid and performed in full. Each Subsidiary Guarantor that is a Qualified ECP Guarantor intends this Section to constitute, and this Secdon shall be deemed to

constitute, a guarantee of the obligations of, and a "keepwell, support, or other agreement" for the benefit of, each Specified Loan Party for all purposes of the Commodity

Exchange Acc

[Signature pages follow.]
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IN WITNESS WHEREOF, the parties hereto have duly executed aad delivered this Second Amended and Restated Subsidiary Guaranty Agreement as of the day
and year first writtea above.

Battom Line Services, LLC

By;/~slR r E Apdye
Name: Robert E. Apple
Title: Investor Manager

KC SOURCE Services, LLC
MesTec Network Solutions, LLC
TgtD Power, Inc

By: /ArR~E E Apple
Name: Roben E. Apple
Tide: Executive Vice President

EC SOURCE Aviation, LLC

By: EC Source Services, LLC, the Sole Member

By: ~s/ Robert E. Apple
Name: Roben E. Apple
Iltle: Executive Vice President

Energy Erectors, Inc.
Energy Environmental Group, InC.
Mas'Ibc ETS Service Company, LLC
MasTec Network Solutions, Inc.
MasTec Residential Services, LLC
MP Drilling Holdings, LLC
POWER PARTNERS MASTEC, INC.
Power Parmera MesTec. LLC
Throe Phase Acquisition Corp.
Three Phase Line Construction, Inc.
Wanzek Constmction, Inc.
Wesqbwer Communications, LLC

EyerE Apgfg
Name; Roben E. Apple
Title: President

GO GREEN Services, LLC

Byms/ Robert E Apple
Name: Robert E. Apple
Title: Iuitial Manager

Ptmision Acquisition, LLC

By: MasTec, Inc., the Sole Member

Byys/Euhkr~ERfg
Name: Robed E. Apple
Title: Chief Operating Ofticer
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MesTec POWER CORP.
MasTec Renevvables Construction Company, Inc.
Pretec Directional Drilling, LLC
Punlpco Inc.

By/s/Robed E Apple
Name: Robert E. Apple
Title: Vice President

Precision Pipeline LLC
Precision Transpon Company LLC

By:~/Ra uer
Name: Sieve Booney
Tide: President

MasTec Wireless Services, LLC

By:/s/GeorgePlto
Name; George Pits
Title: Executive Vice President

ADMINISTER

BANK OF AMERICA, NA., as Adminisuative
Agent

By: /IC/Lug~la I. rkin
Name: Angela Larkin
Tide: Assistant Vice President
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EXHIBIT A

FORM OF SUBSIDIARYGU~ JOINDER AGREEMENT

THIS SUBSIDIARY GUARANTY JOINDER AGREEMENT dated as of 20 (this "~~Y tntjgLJ)grggtngtg"),
is made by a (the "Joining Subsidiary Guarantor"), in favor of BANK OF AMERICA, N.A., in its capacity as

Administrative Agent (the "fkdg~ini gxg Ag~n") for the Secured Parties (as defined in the Credit Agreement referenced below; all capitalized terms used but not defined
herein shall have the meanings provided therefor in such Credit Agreement).

RECITALS:

A. Mestee, Inc., a Florida corporauon (the "Company"), Mestee North America, Inc., a Florida corporation (together with the Company, collectively, the
"Borrowers" and each individually a "~Brr wer"), the lenders pany thereto and the Administrative Agent are party to that certain Fourth Amended and Restated Credit
Agreement dated as of February 22, 2017 (as amended, restated, supplemented or otherwise modified from ume to time, the "~Cred'ggtngtg").

B. Certain Subsidiaries of the Company and the Administrative Agent are party to that certain Second Amended and Restated Subsidiary Guaranty Agreement
dated as of February 22, 2017 (as amended, restated, supplemented or otherwise modified fmm time to time, the "Subsidtary Guaranty~gm~eemen ").

C. The Joining Subsidiary Guarantor is a Substdtary of the Company and is required by the terms of the Credit Agreement to be joined as a party to the Subsidiary
Guaranty Agreement as a Subsidiary Guarantor (as defmed in the Subsidiary Guaranty Agreement).

D. The Joining Subsidiary Guaranmr will materially benefit directly and indirectly from the maldng and maintenance of the extensions of credit made from time to

time under the Credit Agreement, Secured Cash Management Agreements, Secured Hedge Agreements and Secured Permitted Standalone Letters of Credit.

In order to induce the Secured Parties to from time to time make and maintain extensions of credit under the Credit Agreement, Secured Cash Management
Agreements, Secured Hedge Agreements and Secured Permitted Standalone Letters of Credit, rhe Joining Subsicbary Guarantor hereby agrees as follows:

1. Joinder. The Joining Subsidiary Guarantor hereby irrevocably, absolutely and unconditionally becomes a party to the Subsidiary Guaranty Agreement as a

Subsidiary Guarantor and bound by all the terms, conditions, obligations, liabilities and undertakings of each Subsidiary Guarantor or to which each Subsidiary Guarantor is

subject thereunder, including without limitation the joint and several, unconduional, absolute, continuing and irrevocable guarantee to the Administrative Agent for the benefit
of the Secured Parues of the paymem and performance in full of the Guaranteed Liabilities (as defined in the Subsidiary Guaranty Agreement) whether now exisung or

hereafter arising, all with the same force and effect as it the Joining Subsidiary Guarantor were a signatory to the Subsidiary Guaranty Agreement.

2. Jkfpwmations. The Joining Subsidiary Guarantor hereby acknowledges and reafftrms as of the date hereof with respect to itself, its pmperties and its affairs each
of the waivers, representations, warranties, acknowledgements and cemfications applicable to any Subsidiary Guarantor contained in the Subsidiary Guaranty Agreement

3. Severability. H any provision of this Subsidiary Guaranty Joinder Agreement is held to be illegal, invalid or unenforceable, (a) the legality, validity and

enforceability of rhe remaining provisions of thts Subsidiary Guaranty Jomder Agreement sha)I not be affected or impaired thereby and (b) the parties shall endeavor in good
faith negotiations to replace the illegal, invalid or unenforceable provisions with valid provisions the economic effem of which comes as close as possible to that of the illegal,
invalid or unenforceable provisions. The invalidity of a provision in a particular Jurisdiction shall not invalidate or render unenforceable such provision in any other
jurisdiction.

4. Counterparig This Subsidiary Guaranty Joinder Agreement may be executed in any number of counterparts each of which when so executed and delivered
shall be deemed an original, and it shall not be necessary in making proof of this Subsidiary Guaranty Joinder Agreement to produce or account for more than one such
counterpart executed by the Joining Subsidiary Guarantor. Without limiting the foregoing provisions of this Section 4, the provisions of Secteon 10.10 of the Credit Agreement
shall be applicable to this Subsidiary Guaranty Joinder Agreement.

S. Jgjjjgxry. The Joining Subsidiary Guarantor hereby irrevocably waives notice of acceptance of this Subsidiary Guaranty Joinder Agreement and acknowledges
that the Guaranteed Liabilities are and shall be deemed to be incurred, and credit extensions under the Loan Documents, Secured Cash Management Agreements and Secured
Hedge Agreements made and maintained, in reliance on this Subsidiary Guaranty Joinder Agreement and the Joining Subsidiary Guarantor's joinder as a party to the

Subsidiary Guaranty Agreement as herein provided.

6. Governing Law; Jurisdicdon; Waiver of Jury Trial; Etc The provisions of~ecti and 27 of the Subsidiary Guaranty Agreement are hereby incorporated

by reference as if fully set forrh herein.
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IN WITNESS WHEREOF, the Joining Subsidiary Guarantor has duly executed and delivered this Subsidiary Guaranty Joinder Agreement as of the day and year

first wntten above.

JOINING SUBSIDIARY GUARANTOR:

By'ame:

Tide:
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Exhibit lb.8

EXECUTION VERSION

AMENDED AND RESTATED
SECURITY AGREEMENT

THIS AMENDED AND RESTATED SECURITY AGREEMENT dated as of February 22, 2017 (this "Security Ag~ee ") is being entered into by and among

MASTEC, INC. a Florida corPoration (the "ComPany" and a "()180101"), MASTEC NORTH AMERICA, INC. a Florida corPoration ("fv(SL(gg)qgg)Ltstln~ri
" and a

"Tziggitg"), EACH OF THE UNDERSIGNED SUBSIDIARIES OF THE COMPANY AND EACH OTHER PERSON WHO SHALL BECOME A PARTY HERETO
BY EXECUTION OF A SECURITY JOINDER AGREEMENT (each a "OHgttK" and together with the ComPany and MasTec North America, collecuvely, the
"r "r, "" 4" „w" ''" S
Credit Agreement referenced below).

WHEREAS, the Company and MasTec Nonh America, as borrowers, the lenders parry thereto (the "Existing~bends ") and the Administrative Agent are parries to

that certain Third Amended and Restated Credit Agreement dated as of August 22, 2011 (as amended, supplemented or otherwise modified prior to rhe date hereof, the

"Exzinng~redt Agreement"), pursuant to which the Existing Lcnders agreed m provide a revolving credit facility, a multi-currency revolving credit facility, a letter of credit

subfaciTity and a term loan facility to the Company and its Subsidiaries (as defined therein);

WHEREAS, in connecuon with the Exisung Credit Agreement, the Company and certmn of Its Subsidiaries and tbe Administradve Agent entered into that rertain

Security Agreement dated as of August 22, 2011 (as mnended, supplemenred or otherwise modified prior to th» date hereof, the "~Exf in~Surity~gr~mn ");

WHEREAS, pursuant to that cenain Founh Amended and Restated Credtt Agreement dated as of the date hereof (as amended, restated, supplemented or otherwise

modified from arne to time, the "~rdit Agreement"), among the Company, MasTec North America (MasTec Nonh America together with the Company, collectively, the
"Borrowers" and each individuaBy a "~Brrowe "), the Administrative Agent, Bank of America, N.A., as Swing Line Lender and L/C Issuer, and the lenders now or hereafrer

party thereto (the "~Len "), the Borrowers have requested that the Existing Credit Agreement be amended and restated, and rhe Administrative Agent and the Lenders are

willing to so amend and restate the Existing Credit Agreement;

WHEREAS, a material part of the consideration given in connection wtth and as an inducement to the execution and delivery of the Credtt Agreement by the

Administrative Agent and the Lenders is the obligation of the Grsntors to enter into this Security Agreement, and the Secured Parties are unwilling to extend and maintain the

credtt facihties provided under the Loan Documents unless the Grantors enter into this Security Agreement;

WHEREAS, certain additional extensions of credit may be made fmm time to time for the benefit of the Grantors pursuant to certatn Secured Cash Management
Agreements, Secured Hedge Agreements and Secured Permitted Standalone Letters of Credit; and

NOW THEREFORE, in order to induce (a) the Adnunistrative Agent and the Landers to amend and restate the Emsting Credit Agreement and (b) the Secured

Parties to from time to time make and maintain extensions of credit under the Credit Agreement and under the Secured Cash Management Agreements, Secured Hedge

Agreements and Secured Permitted Standalone Letters of Credit, the parties hereto agree that the Existing Security Agreement is hereby amended and restated in this Security

Agreement, and this Security Agreemenr shall consntute neither a release nor novatton of any liens and security inrerests ansing under the Existing Security Agreement nor a
refinancing of any indebtedness or obligations arising thereunder or under the Existing Credit Agreement or related documents, but rather the liens and security interests in

effea under the Existing Security Agreement shall continue in effect on the terms hereof, as follows:

1. CgOgtn D~fint 'SM. All capitalized terms used but not otherwise defined herein shall have the meanings assigned thereto in the Credit Agreement. Terms used
in this Security Agreement that are not otherwise expressly defined herein or in the Credit Agreement, and for which meanings are provided in the Umform Commercial Code

oi the State of New York (the "UCC"), shall have such meanings unless the context requires otherwise. In addition, for purposes of this Security Agreement, the following

terms have the followmg defimtionst

"Qualifymg Control Agreement" means (a) with respem to Investment Properry credtted to any securities account, an agreement executed by the applicable securities

intermediary and the applicable Grantor, in form and substance reasonably acceptable to the Administrative Agent; (b) with respect to Deposit Accounts or tangible personal

propeny Collateral m the possession, custody or control of any warehouseman or other bailee, an acknowledgment and agreement executed by the depositary institution or

bailee, as the case may be, and (as to Deposit Accounts) the applicable Grantor, m form and substance reasonably acceptable to the Admtntstrative Agent (provided that no

Qualifying Control Agreement shall be required in respect of any Specifted Deposit Account); (c) with respect to Letter-of-Credit Rights, an acknowledgment and agreement
of the issuer or other applicable person nominated to accept drafts and or effect payment thereunder (the "~leer") of the related letter of credit in form and subsumce

reasonably acceptable to the Administrative Agent; and (d) with respect to any Investment Property in the form of uncenificated securities, an agreement of the issuer of such

Investment Propeny in form and subsrance reasonably acceptable to the Administrative Agent sufficient to confer control (within the meaning of Section 9-100 of the UCC)
over such property and containing such other tenne and provistons as the Administrative Agent may reasonably request.
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"Secured Obltga~don "means (a) as to each Borrower, all of the Obligations, Induding, the payment and performance of its obligations and liabilities (whether now

existing or hereafter arising) (i) under the Credit Agreement and each of the other Loan Documents (includmg this Security Agreement) to which it is now or heres(rer

becomes a party, and (ii) under any Secured Cash Management Agreements, Secured Hedge Agreements and Secured Permitted Standalone Letters of Credit to which any
Loan Party or, with respect to Secured Pemutted Standalone Leuers of Crecht, any Restricted Subsidiary thereof, is now or hereafter becomes a party, and (b) as to each

Subsidiary Guarantor, the payment and performance of its obligations and liabihties (whether now existing or hereafter arising) (i) under the Substdtary Guaranty and each of
the other Loan Documents (including this Security Agreement) to which it is now or hereafter becomes a party, and (ii) any Secured Cash Management Agreements, Secured

Hedge Agreements and Secured Permitted Standalone Letters of Credit to which it, or, in the case of a Secured Permitted Standalone Letter of Credit, any Restricted Subsidiary

thereof, ts now or hereafter becomes a party.

"Sp~tff ~IA nt" means (a) Deposit Accounts that are zem balance disbursement accounts, (b) Deposit Accounts used solely to fund payroll, payroll
taxes and similar employment taxes or employee benefits in the ordinary course of business, (c) any Deposit Account, the balance of which is transferred at the end of each
Business Day to a Deposit Account that is subject to the Administrative Agent's control (as defined in Section 9-104 of the UCC) and (d) other Deposit Accounts with an
amount on deposit of less than $1,000,000 at any time with respect to any parricular Deposit Account and less than $2,500,000 at any time in the aggregate for all such Deposit

Accounts.

2. Grant af Security Interest. Each Grantor grants as collateral security for the payment, performance and satisfaction of the Secured Obligations, to the

Administrative Agent for the benefit of the Secured Panies a conunuing first priority security interest (subject only to Permined Liens) in and to, and collaterally assigns to rhe

Administrative Agent for the benefit of the Secured Panies, all of the assets of such Grantor or in which such Grantor has or may have or acquire an interest or the power to

uansfer rights therein, whether now owned or exisung or hereafter created, acquired or arising and wheresoever located, including the following:

(a) All accounts, including accounts receivable, contracts, bills, acceptances, choses in action, and other forms of monetary obligations at any time owing to such

Grantor arising out of property sold, leased, licensed, assigned or otherwise disposed of or for services rendered or to be rendered by such Grantor, and all of such Grantor's

rights with respect to any pmperty represented thereby, whether or not delivered, property returned by customers and all rights as an unpatd vendor or lienor, including rights of
stoppage in transit and of recovering possession by proceedmgs Including replevin and reclamation (collectively referred to hereinafter as "Accounts");

(b) All inventory, including all goods manufactured or acquired for sale or lease, and any piece goods, raw materials, work in process and finished merchandise,

component materials, and all supplies, goods, inctdentals, ofhce supplies, packaging materials and any and all items used or consumed in the operation of the business of such

Grantor or which may contribute to the finished product or to the sale, promotion and shipment thereof, in which such Grantor now or at any time hereafter may have an

interest, whether or not the same is in transtt or in the constructive, actual or exclusive occupancy or possession of such Grantor or is held by such Grantor or by others for such
Grantor's account (collectively referred to hereinafter as "Inventory");

(c) All goods, including all machinery, equipment, motor vehicles, pans, supplies, apparatus, appliances, tools, patterns, molds, dies, blueprints, fittings, furniture,

furnishings, fixtures and anicles of tangible personal property of every descriprion, and all computer programs embedded in any of the foregoing and all supponing
information relaring to such computer programs (collectively referred to hereinaber as "Equtltmmnmt");

(d) All general intangibles, including all rights now or hereafter accruing to such Grantor under contracts, leases, agreements or other insuuments, including all

conuacts or contract rights to perform or receive services, to purchase or sell goods, or to hold or use land or facilities, and to enforce all rights thereunder, all causes of action,

corporate or business records, inventions, patents and patent rights, rights in mask works, designs, trade names and trademarks and all goodwill associated therewith, trade

secrets, trade processes, copyrights, licenses, permits, franchises, customer lists, computer programs and software, all internet domain names and registration rights thereto, all

internet websites and the content thereof, all payment intangibles, all claims under guaranries, tax refund claims, all rights and claims against carriers and shippers, leases, all

claims under insurance policies, all interests in general and limited partnerships, limited liabihty companies, and other Persons not constituting Investment Propeny (as defined

below), all rights to indemnification and all other intangible personal property and intellectual property of every kind and nature (collectively referred to hereinafter as

"General Intangibles") (p~visj that for the avoidance of doubt the Voting Equity Interests (as defined in the pledge Agreement) of CBCs and CFC Holdcos whtch are

excluded from the definition of Pledged Collateral (as defined in the Pledge Agreement) pursuant to Section 2(a)(i) of the Pledge Agreement shall not be "General

Intangibles");

(e) AII deposit accounts, including demand, time, savings passbook or other similar accounts mainrained with any bank by or for the benefit of such Grantor

(collectively referred to hereinafter as "~Dp~iA co n ");

(I) All chattel paper, including tangible chanel paper, electmnic chattel paper, or any hybrid thereof (collecnvely referred to hereinafter as "~1P ~r");

(g) All investment propeny, including all securities, security enddements, securities accounts, commodity contracts and commodity accounts of or maintained for

the benefit of such Grantor, but excluding Pledged Interests subject to the Pledge Agreement (collectively referred to hereinafter as "~fnv 000y") (grrvided that for

the avoidance of doubt the Voting Equity Interests (as defined in the Pledge Agreement) of CPCs and CFC Holdcos which are ext)uded from the definirion of Pledged

Collateral (as defined in the Pledge Agreement) pursuant to Section 2(a)(i) of the Pledge Agreement ~hall not he "Investment. Properry"),

(h) All instruments, including all promtssory notes (collecrively referred to hereinafter as '*~lnstrumen
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(i) All documents, including warehouse receipts, bills of lading and other documents of title (collectively referred to hereinafter as "Documents");

(j) All rights to payment or performance under letters of credit induding righis to proceeds of letters of credit ("~Lgnnkff~r~iRighAI"), and all guaranties,
endorsements, Liens, other Guarantee obligacions or supporting obligauons of any Person securing or supponing rhe payment, performance, value or liquidauon of any of the

foregoing (coUectively, with Letter-of-Credit Rights, referred to hereinaher as "Sgpggcdgg t)jigged");

(k) The commercial tori clams identified on ffchedule 9(i) hereto, as such Schedule may be supplemented from time to time in accordance with the terms hereof

0) All books and records reiaung to any of the forgoing (including customer data, credit files, ledgers, computer pmgrams, printouts, and other computer materials
and records (and all media on which such data, files, pmgrams, materials and records are or may be stored)); and

(m) All proceeds, products and replacements of, accessions to, and substitutions for, any of the foregoing, including without limitation proceeds of msurance
policies insuring any of the foregoing.

AII of the property and interests in property described in subsections (a) through (m) are herein collectively referred to as the "Collateral." Notwithstanding the

foregoing, the grant of a security interest and collateral assignment under this Sggkgtt 2 shall not extend to, and the term "Collateral" shall not include, any Excluded Asset.

3. Perfection. As of the date of execuuon of this Security Agreement or Security Joinder Agreement by each Grantor, as applicable (with respect to each Grantor,

its "Applicable Date"), such Grantor shall have

(a) furnished the Administrative Agent with duly authorised financing statements in form, number and substance suitable for filing, sufficient under applicable law,

and reasonably satisfactory to the Administrative Agent in order that upon the filing of the same the Administrative Agent, for the benefit of the Secured Parties, shall have a
duly perfected security interest in all Collateral in which a security interest can be perfected by the filing of financing statements;

(b) to the extent expressly required by the terms hereof or of the Credit Agreement, or otherwise as the Administrative Agent may reasonably request, furnished the
Administrative Agent with properly executed Qualifying Control Agreements, issuer acknowledgments of the Administrative Agent's interest m Letter-of-Credit Rights, and

evidence of the placement of a restrictive legend on tangible chattel paper (and the tangible components of elecuonic Chattel Paper), and taken appropriate action acceptable to
the Administrative Agent sufficient to establish the Administrative Agent's control of electronic Chattel Paper (and the electronic components of hybrid Chattel Paper), as

appropriate, with respect to Collateral in which either (i) a secunty mterest can be perfected only by control or such restrictive legending, or (ii) a security interest perfected by
control or accompanied by such restrictive legending shall have priority as against a lien creditor, a purchaser of such Collateral from the applicable Grantor, or a security
interest perfected by Persons not having control or not accompanied by such restrictive legending, in each case in form and substance reasonably acceptable to the
Administrative Agent and sufficient under applicable law so that the Administrative Agent, for the benefit of the Secured Parties, shall have a security interest in all such
Collateral perfected by control; and

(c) to the extent expressly required by the terms hereof or of the Credit Agreement, or otherwise as the Administrative Agent may request, delivered to the
Admmistrative Agent possession of all Collateral with respect to which either a secunty interest can be perfected only by possession or a security interest perfected by
possession shall have priority as against Persons not having possession, and including in the case of Instruments, Documenrs, and Investment Property in the form of
certificated securities, duly executed endorsements or stock powers in blank, as the case may be, affixed thereto in form and substance reasonably acceptable to the
Administrative Agent and sufficient under applicable law so that the Admimstranve Agent, for the benefit of the Secured Parues, shall have a security interest in all such
Collateral perfected by possession;

with the effect that the Liens conferred in favor of rhe Admmistrauve Agent shall be and remain duly perfected and of first priority subject only, to the extent applicable, to

Liens allowed to exist under Section 7.01 of the Credit Agreement ("Permitted Liens"). All financing statements (including all amendments thereto and continuations thereof),
control agreements, certificates, acknowledgments, stock powers and other documents, electmnic idenufication, restrictive legends, and instruments furnished in connecuon
with the creation, enforcement, protection, perfection or priority of the Administrative Agent's security interest in Collateral, including such items as are described above in

and dehver Perfection Documents as appropnate, the filmg or recordation of Perfection Documents, the esrablishment of contml over items of Collateral, and the ralong of

such other actions as may be necessary or advisable m the determination of the Adminisuative Agent to create, enforce, protect, perfect, or establish or mamuun the priority of,
the security interest of the Admmistrative Agent for the benefit of the Secured Paries in the Collateral is sometimes referred to herem as "Perfecuon Action".

Notwithstanding anything to the contrary herein, no Loan Party shall bc required to (i) record the Administrative Agent.'s Lien on the certificate of title with respect to any
motor vehicles, trailers, mobile homes, manufactured homes, boats or rolling stock that constitute Collateral to the extent any such Collateral has a fair market value of less
than $290,000, (ii) take any Perfection Acuon with respect to letier of credit riglxs or commercial tort rimms that constitute Collateral, in either case to the extent any such
Collateral is m an individual amount of less than $1,000,000,
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(iii) take any Pertection Action with respect to real properiy that does not have a fair market value m excess of S5,000,000, (iv) provide any Collateral constituting
indebtedness owing from a CPC, CFC Holden or Prohibited Subsidiary (to the extent a pledge of its indebtedness is prohibited by applicable Law) or any Collateral with
respect to which the grant of a security interest or Lien therein would result in adverse Tax or regulatory consequences to the Company or any Restriaed Subsidiary, as
determined in good faith by the Company and as described to the Administrative Agent in reasonable detail upon its request or (v) take any Perfection Action respect to any
Collateral for which the cost of perfecting security interest in such Collateral exceeds the practical benefit to the Secured Parties as reasonably determined in good faith by the
Administrative Agent.

4. Maintenance of Security Interest; Further Assurances.

(a) Each Grantor will from time to time at its own expense, deliver specific assignments of Collateral or such orher Perfemion Documents, and take such other or
additional Perfection Acrion, as may be required by the terms of the Loan Documents or as the Administrative Agent may reasonably request in connection with the
administration or enforcement of this Security Agreement or related to the Collateral or any part thereof in order to carry out the terms of this Security Agreement, to perfem,
protect, maintain the priority of or enforce the Administrative Agent's security interest in the Collateral, subjem only m permitted Liens, or otherwise to better assure and
confirm unto the Administrative Agent its rights, powers and remedies for the benefit of the Secured Paries hereunder. Without limiting the foregoing, each Grantor hereby
irrevocably authorizes the Administrative Agent to file (with, or to the extent permiued by applicable law, without rhe signature of the Grantor appearing thereon) financing
statements (including amendments thereto and initial financing statements in lieu of continuauon statements) or other Perfection Documents (including copies thereof) showing
such Grantor as "debtor" at such time or times and in all filing offices as the Adminisuauve Agent may from time to time determine to be necessary or advisable to perfect or
protect the rights of the Administrative Agent and the Secured Parties hereunder, or otherwise to give effect to the rransactions herein contemplated, any of which Perfection
Documents, at the Administrative Agent's election, may describe the Collateral as or including aff assers of the Grantor. Each Grantor hereby irrevocably ratifies and
acknowledges the Administrative Agent's authority to have effected filings of Perfecdon Documents made by the Administrative Agent prior to its Applicable Date.

(b) With respect to any and all Collateral, each Grantor agrees to do and cause to be done all ddngs necessary to perfect, maintain the priority of and keep in full
force the security interest granted in favor of the Adminisvadve Agent for the benefit of the Secured Parties, including, but not limited to, the prompt payment upon demand
therefor by the Administrative Agent of all reasonable and documented fees and expenses (including documentary stamp, excise or intangibles taxes but limited, in the case of
attorney's fees, to the reasonable and documented fees and expenses of one primary counsel to rhe Administrative Agent and one local counsel and applicable regulatory
counsel in each jurisdiction) incurred in connection with the preparation, delivery, or fiTing of any Perfection Document or the taking of any Perfection Action to perfect,
protect or enforce a security interest in Collateral in favor of the Administrauve Agent for the benefit of the Secured pariies, subject only to permmed Liens. All amounts not
so paid when due shall constitute additional Secured Obligations and (in addition to other rights and remedies resulting from such nonpayment) shall, upon the request of the
Required benders, bear interest from the date of demand until paid in full at the Default Rate.

(c) Each Grantor agrees to maintain among its books and records appmpriate notations or evidence of, and to make or cause to be made appropriate disclosure upon
its financial statements of, the security interest granted hereunder to the Administrative Agent for the benefit of the Secured Parties.

S. Eggg(RLR(Egymcnt. In the event an Event of Default shall occur and be condnuing and a Grantor (or any of its Affiliates, subsidiaries, stockholders, directors,
officers, employees or agents) shall receive any proceeds of Collateral, Induding without limitauon monies, checks, nates, drafts or any other items of payment, each Grantor
shall hold aff such items of payment in trust for the Administrative Agent for the benefit of the Secured Parues, and as the pmperty of the Administrative Agent for the benefit
of the Secured Parties, separate from the funds and other property of such Grantor, and no later than the ftfth Business Day following the receipt thereof, at the election of the
Administrative Agent, such Grantor shall cause such Collateral to be forwarded to the Administrative Agent for its custody, possession and disposition on behalf of the Secured
Parties in accordance with the terms hereof and of the other Loan Documents.

'andProt cti nof Ila ral

(a) The Administrative Agent shall be under no duty or ltability with respect to the collection, pmtection or preservation of the Collateral, or otherwise. Each
Grantor shall be responsible for the safekeeping of its Collateral, and in no event shall the Administrative Agent have any responsibility for (i) any loss or damage thereto or
destrumion thereof occurring or arising in any manner or fashion from any cause, (ii) any diminution in the value thereof, or (iii) any act or default of any carrier,
warehouseman, bailee or forwarding agency thereof or other Person in any way dealing with or handling such Collateral.

(b) Each Grantor shall keep and maintain its tangible personal property Collateral to the extent required under~ of tbe Credit Agreement.

(c) Each Grantor agrees (i) to pay when due aff mxes, charges and assessments against the Collateral in which it has any interest, unless being contested in good
faith by appropriate proceedings diligently conducted and against which adequate reserves have been established in accordance with GAAP applied on a basis consistent wirh
the applicauon of GAAP in the Audited Pinancial Statemenrs, and (ii) to cause to be terminated and released all Liens (other than Permitted Liens) on the Collateral. Upon the
failure of any Grantor io so pay or contest such taxes, charges, or assessments, or cause such i,iens to be terminated, the Administrative Agent at its option may pay or contest
any of them or amounts relating thereto (the Administrative Agent having the sole right to determine the legality or validity and the amount necessary to discharge
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such taxes, charges, Liens or assessments) but shall not have any obligauon to make any such payment or contest. All sums so disbursed by the Administrative Agent,
Induding all fees and expenses of counsel (to the extent such lees and expenses are required to be reimbursed or paid by the Borrowers under the Credit Agreement)
(collecrively, "~Arn y~"), court costs, expenses and other charges related thereto, shall be payable on demand by the applicable Grantor to the Administrative Agent
and shall be additional Secured Obligations secured by tbe Collateral, and any amounts not so paid on demand (in addition to other rights and remedies resulting from such

nonpayment) shall bear interest from the date of demand until paid in full at the Default Rate.

7. Status of Granto an Ea I nerally. Each Grantor represents and warrants to, and covenants with, the Administrative Agent for the benefit ol the

Secured Parties, with respect to itself and the Collateral as to which it has or acquires any interest, that:

(a) it is at its Applicable Date (or as to Collateral acquired affer irs Applicable Date will be upon the acquisition of the same) and, except as permitted by the Credit
Agreement and subsection (b) of this $ggtkgt7, will continue to be, the owner of rhe Collateral, free and clear of all Liens, other than the security interest hereunder in favor of
rhe Administrative Agent for the benefit of the Secured Panies and Permitted Liens, and that it will at its own cost and expense defend such Collateral and any products and
proceeds thereof against all Oaims and demands of ail Persons (other than holders of Permined Liens) to the extent of their claims permitted under the Credit Agreement ai any
time claiming the same or any interest therein adverse to the Secured Paroes. Upon the failure of any Grantor to so defend, the Administrative Agent may do so at its option but
shall not have any obligation to do so. All sums so disbursed by the Administrative Agent, including reasonable Auomeys'osts, court costs, expenses and other charges
related thereto, shall be payable on demand by the applicable Granror to the Administrative Agent and shall be additional Secured Obligations secured by the Collateral, and

any amounts not so paid on demand (in addition to other rights and remedies resulting fmm such nonpayment) shall, upon the request of the Required Lenders, bear inrerest
from the date of demand until paid in full at the Default Rate.

(b) It shall not (i) sell, assign, transfer, lease, license or otherwise dispose of any of, or grant any opuon with respect to, the Collateral, except as permined under the

Credit Agreement or (ii) create or suffer to exist any Lien upon or with respect to any of the Collateral except for the security interests created by this Security Agreement and
Permitted Liens.

(c) It has full power, legal right and lawful authority to enter into this Security Agreement (and any Security Joinder Agreement applicable to it) and to perform its

terms, includmg the grant of the security interests in the Collateral herein provided for.

(d) No authorization, consent, approval or other action by, and no notice to or filing with, any Governmental Authority or any other Person which has not been
given or obtained, as the case may be, is required either (i) for the grant by such Grantor of the secunty interests granted hereby or for the execution, delivery or performance of
this Security Agreement (or any Security Joinder Agreement) by such Grantor or (ii) for the perfection of or the exercise by the Administrative Agent on behalf of the Secured
Parties, of its rights and remedies hereunder, except for action required by the Uniform Commercial Code to perfect and exercise remedies with respect to the security mterest
conferred hereunder.

(e) No effecdve financing smtement or other Perfection Document similar in effecr, nor any other Perfecdon Acrion, covering aff or any part of the Collateral
purported ro be granted or taken by or on behalf of such Grantor (or by or on behalf of any other Person and which remains effective as against all or any part of the Collateral)
has been filed in any recording office, delivered to another Person for filing (whether upon the occurrence of a contingency or otherwise), or otherwise taken, as the case may

be, except such as pertain to Permitted Liens and such as may have been filed for the benefit of, delivered to, or taken in favor of, the Adminisrrative Agent fnr the benefit of
the Secured Parties in connection with the security interests conferred hereunder.

(f) ~hd le 7(f) attached hereto contains true and complete information as to each of the following: (i) the exam legal name of each Grantor as it appears m its

Organization Documents as of its Applicable Date and at any ume dunng the five (5) year penod ending as of its Applicable Date (the "Covered period"), (ii) the jurisdicnon
of formauon and form of organization of each Grantor, and the identification number of such Grantor in its jurisdiction of formation (if any) as of its Applicable Date and at

any time during the Covered Period, (iii) each address of the chief executive office of each Grantor as of iis Applicable Date and at any time during the Covered Period, (iv) all

uade names or uade styles used by such Grantor as of its Applicable Date and at any time during the Covered Period, (v) the address of each awned or leased location of such
Grantor at which any tangible personal property Collateral (including Account Records and Account Documents) having a value exceeding $500,000 is located at its

Applicable Date or has been located at any time during the Covered Period, and (vi) with respect to each location described in clause (v) that is leased by such Grantor, the
name of the landlord thereof. No Grantor shall change its name, change its jurisdiction of formarion (whether by reincorporation, merger or otherwise), change the location of
its chief executive office, or utilize any additional location where Account Records and Account Documents may be located, except in each case upon giving not less than
thirry (30) days'or such other period as may be agreed to by the Administrauve Agent) prior writren notice to the Administrative Agent and taking or causing to be taken at
such Grantor's expense all such Perfection Ation, including the delivery of such Perfection Documents, as may be reasonably requested by the Administrative Agent to

perfect or protect, or maintain rhe perfection and priority of, the Lien of tbe Administrarive Agent for the benefit of the Secured Panies in Collateral comemplated hereunder.

(g) No Grantor shall cause, suffer or permit any of the tangible personal property Collateral to be evidenced by any documem of title (except for shipping
documents as necessary or customary to effect the receipt of raw materials or components or the delivery of inventory m customers, in each case in the ordinary course of
business) (other than Inventory or Equipment in transit, Invenmry or Pquipment located at customer locadions in connemion with completion of customer contracts in the

ordirmry course ol business, Inventory having a value of less than $500,000 in the aggregate for any single locauon, or Equipment having a value of less than $500,000 in the

aggregate for any single locarion).
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(h) No Accouni Records and Account Documents is or shall be located at any locauon that is leased by such Grantor from any other Person, unless (x) such
location end lessor is set fonh on Sghhl 7(Q attached hereto or such Grantor provides not less than thirty (30) days'rior written notice thereof to the Administrauve Agent,

(y) to the exicnt requested by the Adminisuative Agent, such lessor acknowledges the Lien in favor of rhe Administrative Agent for the benefit of the Secured Pmties conferred
hereunder and waives its statutory and consensual liens and rights with respetz to such Collateral in form and subsmnce acceptable to the Administrauve Agent and delivered
in writing to the Adminisuative Agent prior to any Collateral being located at any such location, and (z) the Grantor shall have caused at its expense to be prepared and
executed such addiuonal Perfection Documents and to be taken such other Perfection Action as the Administrative Agent may deem necessary or advisable to carry out the
transactions contemplated by this Security Agreement.

8. QLsgeSEICn. The Administrative Agent (by any of its officers, employees and agents), on behalf of the Secured Parries, shall have the right upon prior notice to an
executive officer of any Grantor, and at any reasonable times during such Grantor's usual business hours, to inspect the Collateral, all records related thereto (and to make
extracts or copies from such records), aed the premises upon which any of rhe Collareral is located, to discuss such Grantor's affairs and finances with any Person (orher than
Persons obligated on any Accounts ("r)gg~unt D bttg") except as expressly otherwise permitted m the Loan Documents) and to verify with any Person other than (except as
expressly otherwise permitted in the Loan Documents) Account Debtors the amount, quality, quantity, value and condiuon of, or any other matter relating to, the Collateral
and, if an Event of Defauh has occurred and is continumg, to discuss such Grantor's affairs and finances with such Grantor's Account Debtors and to verify the amount,
quality, value and condition of, or any other maner relaring to, the Collateral with such Account Debtors.

(a) ~un . With respect to its Accounts whether now exisung or hereafter created or acquired and wheresoever located, each Grantor represents, warrants and
covenants to the Admirustrative Agent for the benefit of the Secured Parties that all records of its Accounts ("Account Records") and copies of prnof of delivery and other
documents relating to its Accounts so scheduled, including without hmitation repayment histories and present status repons (collectively, "Account Documents") are and shall
at all times be located only at such Grantor's current chief executive office as set fonh on Schedule 7(Q attached hereto, such other locations as are specifically identified on
Schedule 7(fl attached hereto or as to which the Grantor has complied with ~Secti n 7(h) hereof.

(b) ~lnv nt ry. With respect to its Inventory now exisdng and wheresoever located, each Grantor represents, warrants and covenants to the Administrauve Agent
for the benefit of the Secured Parties that all Inventory, other than Inventory in transit, Inventory located at customer locauons in connection with completion of customer
contracts in the ordinary course of business and Inventory having a value of less than $500 000 in rhe aggregate for any single location, is as of its Applicable Date located only
at such Grantor 's locations as set fonh on Schedule 7(Q attached heretn.

(c) Equipment. With respect to its Equipment now existing and wheresoever located, each Grantor represents, warrants and covenants to the Administrative
Agent for the benefit of the Secured Panies that,

(i) Tbe Gramors, as soon as reasonably practicable following a request therefor by the Admuustrauve Agent, shall deliver to the Administrative Agent
any and all evidence of ownership of any of the Equipment exceeding $23 000 m value (mcluihng without limitation cemficates of title and applicauons for utle).

(ii) All Equipment, other than Equipment in transit, Equipment located at customer locations in connection with completion of customer contracts in the
ordinary course of business and Equipment having a value of less than $230,000 in the aggregate for any single location, is as of its Applicable Date located only at
such Grantor's locations as set forth on Schedule 7(Q attached hereto.

(d) Suppstrdng f)fslig~n. With respect to its Supporting Obligations whether now existing or hereafter created or acquired and wheresoever located, each
Grantor represents, warrants and covenants to the Administrative Agent for the benefit of the Secured Parties that:

(i) Each Grantor shall upon the request of the Administrative Agent fmm time to time following the occurrence and during the conunuance of any
Default or Event of Default, deliver to the Administrative Agent the originals of all documents evidencing or constituting Supponing Obligations, together with such
other documentation (executed as appropriate by the Grantor) and information as may be necessary to enable the Adminisrrative Agent to realize upon the Supponing
Obligations in accordance with their respecuve terms or transfer the Supporting Obligations as may be permitted under rhe Loan Documents or by applicable law.

(ii) With respect to each letter of credit giving rise to Letteoof-Credh Rights that has an aggregate stated amount available to be drawn in excess of
$1,000000, each Grantor shall, at the request of the Admtntsuatfve Agent cause the issuer thereof to execute and deliver to the Administrative Agent a Quahfying
Control Agreement.

(iii) With respem to each transferable letter of credit giving rise to Letter-of-Credit Rights that has an aggregate stated amount available to be drawn in
excess of $1,000,000, each Grantor shall, at the Administrative Agent's request upon and during the continuance of any Default or Event of Default, deliver to the
Administrative Agent a duly executed, undated transfer form in blank sufficient in form and substance under the terms of the related letter of credit to effect, upon
completion and delivery to the letter of credit issuer together with any required fee, the transfer of such letter of credit to the transferee identified in such form. Each
Grantor hereby expressly aurhorizes the Administrative Agent following the occurrence and during the continuance of any Event of Default
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to complete and tender each such transfer torm as transtemr in its own name or in the name, place and stead of the Grantor in order to effect any such transfer, either

to the Adminisuative Agent or to another transferee, as the case may be, in connecdon with any sale or other disposition of Collateral or for any other purpose
permitted under the Loan Documents or by applicable law.

(e) lgxgaigleet Propetsy, Wirh respect to its Investment Property whether now existing or hereafter created or acquired and wheresoever located, each Grantor

represents, warrants and covenanrs to the Administrative Agent for the benefit of the Secured Panies than

(i) ~hedule 9(e) attached hereto contains a true and complete description of (x) the name and address of each securities intermediary with which such

Grantor mainmins a securities account in which Investment Pmpeny is or may at any time be credited or maintained, and (y) all other Invesunent Propeny of such

C ramor.

(ii) Except with the express prior wntten consent of the Administrative Agent in each instance, all Invesunent Property shall be maintained at all times in

the form of (a) certificated securities, which certificates shall have been delivered to the Administrative Agent together with duly executed undated stock powers
endorsed in blank pertaining thereto, or (b) security entfdemcnts credited to one or more securities accounts as to each of which the Administrative Agent has

received (I) copies of the account agreement between the applicable securiues intermediary and the Grantor and the most recent statement of account pertaining to

such securities account (each certified to be true and correct by an officer of the Grantor) and (2) a Quahfying Control Agreement fmm the applicable securities

intermediary which remains in full force and effect and as to which the Administrative Agent has not received any notice of termination. Without limiting the

generality of the foregoing, no Granror shall cause, suffer or permit any Investment Pmperty to be credited to or maintained in any securiues accoum not listed on

~he I 9(e) attached hereto except in each case upon giving not less than twenty (20) days'or such other period as may be agreed to by the Administrative Agent)
prior written notice tn the Administrative Agent and taking or causing to be taken at such Grantor's expense all such Perfection Action, mcluding the delivery of such

Perfection Documents, as may be reasonably requested by the Administrative Agent to perfect or protect, or maintain the perfecrion and priority of, the Lien of the
Administrative Agent for the benetlt of the Secured Panies in Collateral contemplated hereunder.

(iii) All dividends and other distributions with reaped to any of the Investment Propeny shall be subject to the security interest conferred hereunder.

(iv) So long as no Event of Default shall have occurred and be continuing, the registration of lovestment Property in rhe name of a Grantor as record and

beneficial owner shall not be changed and such Grantor shall be entitled to exercise all voting and other rights and powers penaining to Investment Property for all

purposes not inconsistent with the terms hereof or of any Qualffying Control Agreement relaong thereto.

(v) Upon the occurrence and during the continuance of any Event of Default, at the option of the Administrative Agent, all rights of the Grantors to
exercise the voting or consensual rights and powers which it is authorised to exercise pursuant to clause (iv) immediarely above shall cease and the Administrative

Agent may thereupon (but shall not be obligated to), at its request, cause such Collateral to be registered in the name of the Administrative Agent or its nominee or

agent for the benefit of the Secured Panies and/or exercise such voting or consensual rights and powers as appenain to ownership of such Collateral, and to that end

each Grantor hereby appoints the Administrative Agent as its proxy, with full power of substitution, to vote and exercise all other rights as a shareholder with respect
to such Investment Pmpeny upon the occurrence and during the continuance of any Default or Event of Default, which proxy is coupled with an interest. and ts

trrevocable until the Facility Termination Date, and each Grantor hereby agrees to pmvide such funher proxies as the Administrative Agent may request; provided,

however that the Administrative Agent in its discretion may from time to time refrain from exercising, and shall not be obligated to exercise, any such voting or

consensual rights or such proxy.

(D Dmp~i . With respea to its Deposit Accounts whether now existing or hereaher created or acquired and wheresoever located, each Grantor

represents, warrants and covenants to the Administrative Agent for the benefit of the Secured Parties that:

(i) ~hl (D attached hereto contains the name and address of each depositary institution with which such Grantor maintams a Deposit Accouno

(ii) Excepr with the express prior written consent of the Adminisuative Agent in each instance, all Deposit Accounts shall be mamtained at all times with

depositary institutions as to which the Administrative Agent shall have received a Qualilying Contml Agreement (other than Deposit Arcounts maintained with Dank

of America or rhe Specified Deposit Accounts). Widmut limiong the generality of the foregoing, no Grantor shall cause, suffer or permit (x) any deposit to be

evidenced by a cerrificate of deposit unless such certificate of deposit is a negotiable instrument and promptly upon receipt rhereof such cenificate shall have been

delivered to the Adminisvative Agent, together with a duly executed undated assignment in blank affixed thereto, or (y) any Deposit Accoum uot listed on ~ul
S(j) attached hereto (other than Deposit Accounts maintained with Bank of America) to be opened or maintained except in each case upon giving not less than twenry

(20) days'or such other period as may be agreed to by the Administrative Agent) prior written norice to the Administrauve Agent and taking or causing to be raken

at such Grantor's expense all such Perfection Acdon, including the delivery of such Perfecuon Documents, as may be reasonably requested by the Administrative
Agent to perfect or protect, or maintain the perfection and priority of, the Lien of the Administrauve Agent for the benefit of the Secured Parnes in Collateral

contemplated hereunder.

(g) Eaffg(Egltgg. With respect to its Chattel Paper whether now existing or herealter created or acquired and wheresoever located, each Grantor represents,

warrants and covenants to the Admioistrauve Agent for the benefit of the Secured Panies that:
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(i) Each Grantor shall at all dmes retam sole physical possession ot the originals of all Chattel Paper evidencing an amount exceeding $200,000 (other
rhan electronic Chattel Paper and the electmnic components of hybrid Chattel Paper); Rirrvided, however that (x) upon the request of the Administrative Agent from
time to time, such Grantor shall immediately deliver physical possession of such Chattel Paper to the Administrative Agent or its designee, and (y) m the event that

rhere shall be created more than one origmal counterpart of any physical document that alone or in conjunction with any other physical or electmnic document
constitutes Chattel Paper, then such counterparts shall be numbered consecutively starting with "I" and such Grantor shall retain the coumerpart numbered "I"

(ii) All counterparts of all tangible Chattel Paper (and the tangible components of hybrid Chattel Paper) shall immediately upon the creation or acquisition
thereof by any Grimtor be conspicuously legended as follows: "A FIRST PRIORITY SECURITY INTEREST IN THIS CHATTEL PAPER HAS BEEN GRANTED
TO BANK OF AMERICA, N.A., FOR ITSELF AND AS ADMINISTRATIVE AGENT FOR CERTAIN SECURED PARTIES PURSUANT TO A SECURITY
AGREEMENT DATED AS O'F [AUGUST 22, 2011] Por Chattel Paper dated prior to the date of this Agreement [FEBRUARY 22, 2017] For Chattel Paper dated on

or after the date of this Agreement, AS AMENDED FROM TIME TO TIME. NO SECURITY INTEREST OR OTHER INTEREST IN FAVOR OF ANY OTHER
PERSON MAY BE CREATED BY THE TRANSFER OF PHYSICAL POSSESSION OF THIS CHATTEL PAPER OR OF ANY COUNTERPART HEREOF
EXCEPT BY OR WITH THE CONSENT OF THE APORESAID ADMINISTRATIVE AGENT AS PROVIDED IN SUCH SECURITY AGREEMENT." In the

case of etecuonic Chattel Paper (mcluding the electronic components of hybrid Chattel Paper), no Grantor shag create or acquire any such Chattel Paper unless, prior

to such acquisition or creation, it shall have taken such Perfection Action as the Administrative Agent may require to perfect by control the security interest of the

Adminisuative Agent for the benefit of the Secured Parties in such Collateral.

(iii) Other than in the ordinary course of business and in keeping with reasonable and customary practice, no Grantor shall amend, modify, waive or

terminate any material provision of, or fail to exercise promptly and diligently each matertal right or remedy conferred under or m connection with, any Chattel Paper
evidencing an amount exceeding $200,000, m any case in such a manner as could reasonably be expected to materially adversely affect the value of affected Chattel
Paper as collateral.

(h) Insownents. With respect to its Instruments whether now existing or hereaber created or acquired and wheresoever located, each Grantor represents, warrants
and covenants to the Administrative Agent for the benefit of the Secured Parties that each Grantor shall (i) maintain at all times, and furnish to the Administrative Agent at the
Administrative Agent's reasonable request, a current list identifying in reasonable derail Instruments of which such Grantor is the payee or holder and having a face amount

payable in excess of $250,000, but, other than during the continuance of an Event of Default, not more than once per fiscal year, and (ii) upon the reasonable request of the

Administrative Agent, dehver to the Administrative Agent the originals of all such Insmunents, together with duly executed undated endorsements in blank affixed thereto and
such other documentanon and information as may be reasonably necessary to enable the Administrative Agent to reahze upon the Instruments in accordance with their
respective tenne or transfer the Instruments as may be permitted under the Loan Documents or by applicable law.

(i) Commercial Tort Claims. With respect to its Commercial Tort Cairns whether now existing or hereafter created or acquired and wheresoever located, each
Grantor represents, warrants and covenants to the Administrative Agent for the benefir of the Secured Pames that:

(i) ~h(]) anached hereto contains a uue and complete list of all Commercial Tort Claims in which any Grantor has an interest and which have
been identified by a Grantor as of its Applicable Date, and as to which the Grantor believes in good faith there exists the possibility of recovery (including by way of
settlement) of monetary relief in excess of $1,000,000 ("Grantor Claims"). Each Grantor shall furnish to the Administrarive Agent upon its reasonable request but,
other than during the conunuance of an Event of Default, not more than once per fiscal year, a list of all Grantor Claims that are not then described on ~chedule (i)
attached hereto and stating that each of such additional Grantor Claims shall be deemed added to such Scbegugl'](]), and shall constitute a Commercial Tort Claim, a

Grantor Claim, and additional Collateral hereunder, and (y) summarizing the status or thsposition of any Grantor Claims that have been sealed, or have been made
the subject of any binding mediation, judicial or arbitral proceeding, or any judicial or arbitral order an the merits, or that have been abandoned. With respect to each
such additional Grantor Claim, such Grantor Claim shall be and become part of the Collateral hereunder from the date such claim is identified to the Adminisrrative

Agent as provided above without further action, and (ii) the Administrative Agent is hereby authorized at the expense of the applicable Grantor to execute and file

such additional financing statements or amendments to previously filed finanmng statements, and take such other action as it may deem reasonably necessary or
advisable, to perfect the Lien on such additional Grantor Claims conferred hereunder, and the Grantor shall, if required by applicable law or otherwise at the
reasonable request of the Administrative Agent, execute and deliver such Perfection Documents and take such other Perfection Action as the Administranve Agent

may reasonably determine to be necessary or advisable to perfect or pmtea the Lien of the Administrative Agent for the benefit of the Secured Patties in such
additional Grantor Claims conferred hereunder.

lb. ~asua)ty~and Li iTity Insurance ReqW'MIL

(a) Fach Grantor will mamtmn insurance with respem m the Collateral to the extent required under Section 0.07 of the Credit Agreement

(b) Each insurance policy obtained in satisfacuon of ihe requirements of Section 10(a):
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(i) shall pmhibit cancellation or substantial modification, termination or lapse in coverage by the insurer without at least thirty (30) days'rior wrinen
notice to the Administrauve Agent, except for non-payment of premium, as to which such policies shall provide for at least ten (10) days'rior written nouce to the
Admimstrative Ageat;

(ii) without limiting the generality of the foregoing, aff insurance policies where applicable under ~nt (0)(i), carried on the Collateral shall name tbe
Administrative Agent, for the benefit of the Secured Parties, as loss payee and the Administrative Agent and Secured Parties as parties insured thereunder in respect
of any claim for payment.

(c) Prior to expiration of any such policy, such Grantor shall furnish the Administrative Agent with evidence satisfactory to the Administrative Agent that the policy
or certiTicate has been renewed or replaced or is no longer required by this Security Agreement.

(d) Each Grantor hereby makes, constitutes and appoints the Administrative Agent (and aff officers, employees or agents designated by the Administrative Agent),
for the benefit of the Secured parlies, as such Grantor's true and lawful attorney (and agent-m-fact) for the purpose of making, setding and adjusting claims under such policies
of insurance, endorsing the name of such Grantor on any check, drafi, instrument or other item or payment for the proceeds of such policies oi insurance aod for making aff

determinations and decisions with respect to such policies of insurance, which appointment is coupled with an interest and is irrevocable; Blqvuk Bfiffgggg that the powers
pursuant to such appoinunent shall be exercisable only upon the occurrence and during the continuanon of an Event of Default.

(e) In the event such Grantor sbaff fail to maintain, or fail to cause to be maintained, the full insurance coverage required hereunder or shaff fail to keep any ol irs
Collateral in good repair aad good operating condition, the Administrative Agent may (but shall be under no obligation to), without waiving or releasing any Secured
Obligation or Default or Event of Default by such Grantor hereunder, contract for the required policies of insurance and pay the premiums on the same or make any required
repairs, renewals and replacemenaq and aff sums so disbursed by Administrative Agent, including reasonable Attorneys'osts, coun costs, expenses and other charges related
thereto, shall be payable on demand by such Grantor to the Administrative Agent., shall be additional Secured Obligations secured by the Collateral, and (in addition to other
rights and remedies resuhing from such nonpayment) shall bear interest from the date of demand until paid in full at the Default Rate.

(f) The provisioos contained in this Security Agreemem penaining to msurance shall be cumulauve with any additional provisions imposing additional insurance
requirements with respem to the Coffateral or any other property on which a Lien is conferred under any Collateral Document.

rights and remedies on behalf of the Secured Paries in addition to any rights and remedies set forth elsewhere in this Security Agreement or the other Loan Documents, ag of
which may be exerdsed with or, if allowed by law, without notice to a Grantor:

(a) AB of the rights and remedies of a secured party under the UCC or under other applicable law, aff of which rights and remedies shall be cumulative, and none of
which shaB be exclusive, to the extent pennined by law, in adthtion to any other rights aad remedies contained in this Security Agreement or any other Loan Document;

(b) The right to foreclose the Liens and security interests created under this Security Agreement by any available judicial procedure or without judicial process;

(c) The right to (i) enter upon the premises of a Grantor through self-help and without judicial process, without first obtaining a final judgment or giving such
Grantor notice or opportunity for a hearing on the validity of the Administrative Agent's claim and without any obligation to pay rent to such Grantor, or any other place or
places where any Collateral is located and kept, and remove the Collateral therefmm to the premises of the Administrative Agent or any agent of the Administrative Agent, for
such time as the Admirustrative Ageat may desire, in order effectively to coffem or liquidate the Collateral, (ii) require such Grantor or any bailee or other agent of such
Grantor to assemble the Collateral and make it evadable to the Admiaistrative Agent at a place to be designated by the Administrative Agent that is reasonably convenient to
both panies, and (iii) notify any or aff Persons pany to a Qualifying Control Agreement or who otherwise have possession of or control over any Collateral of the occurrence of
an Event of Default and other appropriate citcumstances, and exercise control over and take possession or custody of any or aff Collateral in the possession, custody or contml
of such other Persons;

(d) The right to (i) exercise aff of a Grantor's rights and remedies with respect to the collection of Accounts, Chattel Paper, Instruments, Supponing Obligations and
General intangibles (coffectively, "EgyEZB~B~r"), iocluding the right to demand payment thereof and enforce payment, by legal proceedings or otherwise; (ii) seals,
adjust, compromise, extend or renew all or any payment Collateral or any legal proceedings pertaining thereto, (id) discharge and release aff or any payment Collateral; (iv)
take contml, in any manner, of any item of payment or proceeds referred to in Seerion S above; (v) prepare, file and sign a Grantor's name on any Proof of Claim in

bankruptcy, notice oi Lien, amignment or satisfaction of Lien or similar document in any action or proceeding adverse to any obligor under any Payment Collateral or
otherwise in connecuon with any Payment Collateral; (vi) endorse the name of a Grantor upon any chattel paper, document, insnument, invoice, freight bill, bill of lading or
similar document or agreement relating to any Collateral; (vii) use the information recorded on or contained on a Grantor's internet website or otherwise in any data processing
equipment and computer hardware and sofiware relating to any Collateral to which a Grantor has access; (viii) open such Grantor's mail and collect any and aff amounts due to
such Grantor from any Account Debtors or other obligor in respect of Payment Collateral, (ix) take over such Grantor's post office boxes or make other arrangements as ihe
Adminisuauve Agent, on behalF of the Secured Parties, deems necessary to receive such Grantor's mail, including notifying the post office authorities to change the address fnr

delivery of such Grantor's mail to such address as the Admioistrative Agent, on behalf of the Secured Panies, may designate; (x)
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notify any or all Account Debtors or other obligor on any Payment Collateral that such Payment Collateral has been assigned to the Administrative Agent for the benefit of the

Secured Parties and that Administrative Agent has a security interest therein for the benefit of the Secured Parties (provided that the Administrative Agent may at any ume give

such notice to an Account Debtor that is a deparunen[, agency or authority of the United States government); each Grantor hereby agrees that any such notice, in the

Administrative Agent's sole discretioo, may (but need not) be sent on such Grantor's stationery, in which event such Grantor shall co-sign such notice with the Adnunistrative

Agent if requested to do so by the Administrative Agent; and (xi) do all acts and things and execute all documents necessary, in Administrative Agent's sole discretion, to

collect the Payment Collateral; and

(e) The right to sell all or any Collateral in i[s then existing condition, or aher any further manufacturing or processing thereof, at such time or times, at public or

private sale or sales, with such notice as may be required by law, in lots or in bulk, for cash or on credit, with or without representations and warranties, all as the

Administrative Agent, in its sole discretion, may deem advisable. The Adminisvative Agent shall have the right to condum such sales on a Grantor's premises or elsewhere and

shall have the right to use a

Grantor 's

premises without charge for such sales for such time or times as the Admioistrative Agent may see fit. The Administrative Agent may, if

it deems it reasonable, postpone or adjourn any sale of the Collateral from time to time by an announcement a[ the time and place of such postponed or adjourned sale, and

such sale may, without further notice, be made at the time and place to which it was so adjourned. Each Grantor agrees that the Administrative Agem has no obhgation to

preserve rights to the Collateral against prior panies or to marshal any Collateral for the benefit of any Person. The Admmistrative Agent for tbe benefit of the Secured Parties

is hereby granted an irrevocable fully paid license or other right (induding each Grantor's rights under any license or any franchise agreement), each of which shall remain in

full force and effem until the Facility Termination Date, to use, without charge, each of the labels, patents, copyrights, names, trade secrets, uade names, trademarks and

advertising matter, or any property of a similar nature owned or licensed by any Grantor, as it pertains to the Collateral, in completing production ol; advertising for sale and

selling any CollateraL If any of the Collateral shall require repairs, maintenance, preparation or the like, or is in pmcess or other unfinished state, the Administrative Agent

shall have the right, bur. shall not be obligated, to perform such repairs, maintenance, preparation, pmcessing or completion of manufacturing for the purpose of pumng the

same in such saleable form as the Administrative Agent shall deem appropnate, but the Administrative Agent shall have the right to sell or dispose of the Collateral without

such processing and no Grantor shall have any claim against the Administrative Agent for the value that may have been added to such Collateral with such processing. In

addition, each Grantor agrees that in the event notice is necessary under applicable law, written nouce mailed to such Grantor in the manner specified herein ten (10) days prior

to the date of public sale of any of the Collateral or prior to the date after which any private sale or other disposition of the Collareral will be made shall constitute

commercially reasonable notice to such Grantor. All notice is hereby waived with respect to any of the Colla[eral which threatens to decline speedily in value or is of a type
customarily sold on a recognized market. The Administrative Agent may purchase all or any pmt of the Collateral at public or, if permitted by law, private sale, free fram any

right of redemption which is hereby expressly waived by such Grantor and, in lieu of actual payment of such purchase price, may set off the amount of such price against the

Secured Obligauons.

The net cash proceeds resulting from the collemion, liqu[dation, sale, or other disposition of the Collateral shall be applied first to the expenses (including all

Attorneys'osts) of retaking, holding, storing, processing and preparmg for sale, selling, collecting, liquidating and the like, and then to the satisfaction of all Secured

Obligations in accordance with the terms of Section 8.03 of the Credit Agreement. Each Grantor shall be liable to the Administrauve Agent, for the benetlt of the Secured

Parties, and shall pay to the Adminisuative Agent, for the benef[t of the Secured Parties, on demand any deficiency which may remain after such sale, disposition, collecuon or
Itq[udadoo of the Collateral.

12. LI[gg[[e y jn-Fact. Each Grantor hereby appomts the Administrative Agent as the Grantor's attorney-m-fact for the purposes of carrying out the provisions of
this Security Agreement and taking any action and executing any insuument which the Adminisrrative Agent may deem necessary or advisable to accomplish the purposes

hereof, which appointmem is irrevocable and coupled with an interest, prttj that the Administrative Agenr shall have and may exercise rights under this power of anorney

only upon the occurrence and during the continuance of an Event of Defauk. Without limiting the generality of the foregoing, upon the occurrence and during the condnuance

of an Event of Default, the Administrative Agent shall have the right and power

(a) to ask, demand, collect, sue for, recover, compromise, receive and give acquittance and rece[pts for moneys due and to become due under or in respect of any of

the Collateral;

(b) to receive, endorse and collect any drafts or other instruments, documents and chattel paper in connection with clause (a) above;

(c) to endorse such Grantor's name on any checks, notes, drabs or any other payment reladng to or constituting proceeds of the Collateral which comes into the

Administrative Agent's possession or the Administrative Agent's control, and deposit the same to the account of [be Administrative Agent, for the benefit of the Secured

Panies, on account and for payment of the Secured Obligations;

(d) to fde any claims or mke any action or institute any proceedings that the Adminisuative Agent may deem necessary or desirable for the collection of any of the

Collateral or otherwise to enforce [be rights of the Administrative Agent, for the benetlt of the Secured Panies, with respect to any of the Collateral; and

(e) to execute, in connection with any sale or other disposition of Collateral provided for herein, any endorsemenr., assignments, or other mstruments of conveyance

ortransfer with respectthereto.

13. ~em nt. The granting of a security interest in the Collateral and the other provisions hereof shall conunue to be effective or be reinsmted as [he case

may be, if at any time any payment of any nf the Secured Obligations is rescinded or must otherwise be returned by any Secured Pany or is repaid by any Secured Party in

whole or in pari in good faith senlement of a pendmg or threatened avoidance
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claim, whether upon the insolvency, bankruptcy or reorganization of any Grantor or any other Loan Pany or otherwise, ag as though such payment had not been made. The

provisions of this ~nl shall survive repayment of all of the Secured Obligations and the termination or expiration of this Security Agreement in any manner, including

but not limited to termination upon occurrence of the Facilny Termination Date.

14. Cgtygjrk3gmx~y~eGran rs. Each Grantor waives to the extent permitted by applicable law (a) any right to require any Secured puny or any other

obligee of the Secured Obligations to (x) proceed against any Person or entity, including without limitation any Loan Party, (y) pmceed against or exhaust any Collateral or

other collateral for the Secured Obligauons, or (z) pursue any other remedy in its power; (b) any defense arising by reason of any disabiTity or other defense of any other

Person, or by reason of the cessation fmm any cause whatsoever of the liabiTity of any other Person or entity, (c) unul 93 days immediately following the Facility Termination

Date or such other period as may be agreed to in writing by the Administrative Agent, any right of subrogation, and (d) any right to enforce any remedy which any Secured

Party or any other obligee of the Secured Obligations now has or may hereafter have against any other Person and any benefit of and any right to panidpate in any collateral or

security whatsoever now or hereafter held by the Administrative Agent for the benefit of the Secured Panies. Each Grantor authorizes each Secured Party and each other

obligee of the Secured Obligations without notice (except notice required by applicable law) or demand and without affecting its liabiTity hereunder or under the Loan

Documents from time to dme to: (i) take and hold security, other than the Coffateral herein described, for the paymeot of such Secured Obligadons or aoy part thereof, and

exchange, enforce, waive and release the Collateral herein described or any pan thereof or any such other security; and (ii) apply such CoEareral or other security and direm the

order or manner of sale thereof as such Secured Pany or obligee in its discretion may determine.

The Administrative Agent may at any time deliver (without represenration, recourse or warranty) the Collateral or any part thereof to a Grantor and the receipt

thereof by such Grantor shall be a complete and full acquittance for the Collateral so delivered, and the Administrative Agent shall thereaher be discharged fmm any liability

or responsibi1ity therefor.

15. Continued Power's. Until the Facility Termination Date shall have occurred, the power of sale and other rights, powers and remedies granted to rhe

Administrative Agent for the benefit of the Secured Panies hereunder shall continue to exist and may be exercised by the Adminisrrative Agent at any ume and from arne to

time irrespecuve of the fact that any of the Secured Obligations or any pan thereof may have become barred by any statute of limitarions or rhat any pan of the liability of any

Grantor may have ceased.

16. ~Fights. The rights, powers and remedies given to the Adminisrrative Agent for the benefit of the Secured Panies by this Security Agreement shall be in

additioo to ag rights, powers and remedies given to the Administrative Agent or any Secured Party under any other Loan Document or by vinue of any statute or rule of law

Any forbearance or failure or delay by the Administrative Agent in exercising any right, power or remedy hereunder shall not be deemed to be a waiver of such right, power or

remedy, and any single or penial exercise of any right, power or remedy hereunder shall not preclude the further exercise thereof; and every right, power and remedy of the

Secured Parties shall continue in full force and effect until such right, power or remedy is specifically waived in accordance with the terms of the Credit Agreement

(whether in whole or in part) of ag or any part of the Collateral agreeable to the Administrative Agent without notice to, or the consent, approval or agreement of other parties

and interests, tnduding junior lienors, which releases sbaB not impair in any manner the validity of or priority of the Liens and security interests in the remaimng Collateral

conferred hereunder, nor release any Grantor from personal liability for the Secured Obligations. Notwithstanding the exisrence of any other security interest io the Collateral

held by the Adminisnative Agent, for the benefit of the Secured Parties, the Admmistrative Agent shall have the right to determine the order in which any or aff of the

Collateral shall be subjected to the remedies pmvided in this Security Agreement. Each Grantor hereby waives any and all right to require the marshaling of assers in

connection with the exercise of any of the remedies permined by applicable law or provided herein or in any other Loan Document.

18. Entire Agreement. This Security Agreement and each Security Joinder Agreement, together with the Credit Agreement and other Loan Documents, constiuaes

and expresses the entire understanding between the panies hereto with respect to the subject matter hereof, and supersedes all pnor negotiations, agreements and

understandings, inducements, commitments or conditions, express or implied, oral or written, except as conmmed in the Loan Documents. The express terms hereof and o( the

Security Joinder Agreements control and supersede any course of performance or usage of the trade inconsistent with any of the terms hereof or thereof. Neither this Secunty

Agreement nor any Security Joinder Agreement may be changed, altered, modiTied, supplemented, discharged, canceled, terminated, or amended orally or in a manner other

than as pmvided m the Credit Agreement.

19. ~Third Pa ~li e, Each Grantor hereby consents and agrees that all issuers of or obligors in respem of any Collateral, and all securities intermediaries,

warehousemen, bailees, public officials and other Persons having any interest in, possession of, control over or right, privilege, duty or discreuon in respect of, any Collateral

shall be entitled to accept the pmvisions hereof and of the Security Joinder Agreements as conclusive evidence of the right of the Administradve Agent, on behalf of the

Secured Parties, to exercise its rights hereunder or thereunder with respect to the Collateral, notwithstanding any other notice or direction to the conuary heretofore ot hereafter

given by any Grantor or any other Pemon to any of such Persons,

20. gmming Agreement Assignment This Security Agreement and each Security Joinder Agreement, and the terms, covenants and condidons hereof and thereof,

shall be binding upon and inure to the benefit of the parues hereto, and to their respective successors and assigns, except that no Grantor shall be permitted to assign tlus

Security Agreemem, any Security Joinder Agreement or any interest herein or therein or, except as expressly permitted herein or in the Credit Agreement, in the Collateral or

any pan thereof or internet therein. Without limiting the generality of itic foregoing sentence of this 6(kgL2(j, any Lender may assign to one or more persons, or grant to one

or more Persons participations in or to, ag or any pan of its rights and obligations under the Credit Agreement (to the extent permitted by the Credit Agreement); and to the
extent of any such assignment or participation such other Pemon sliall, to the fullest extent permitted by law, thereupon



ELEC
TR

O
N
IC
ALLY

FILED
-2020

July
31

4:16
PM

-SC
PSC

-D
ocket#

2020-177-C
-Page

130
of134

become vested with afl the benefits in respect thereol granted to such Lender herein or otherwise, subject however, to the provisions ol the Credit Agreement, induding Article
IX thereof (concerning the Adminiswative Agent) sod ~du 10.06 thereof (concerning assignments and participauons). Afl references herein to the Administrative Agent and

to the Secured Parties shall Indude any successor thereof or permirted assignee, and any other obligees fmm time to time of the Secured Obligadons.

21. SLc~ud h)V(00gg~mn Ag~n;~uH ging Agree; P rmi f '
No Secured Pany (other than

the Administrative Agent) that obtains the benefit of this Security Agreement shall have any right to nouce of any amion or to consent to, direct or object to any action

hereunder or otherwise in respect of the Collateral (including the release or impairment of any Collateral) other than in its capacity as a Lender or the L/C Issuer and, in such

case, only to the extent expressly provided in the Loan Documents. Notwithstanding any other provision of this Security Agreement to the contrary, tbe Administrative Agent

shall only be required to verily the payment of or that other satisfactory arrangements have been made with respect to, the Secured Obligations arising under Secured Cash

Management Agreements, Secured Hedge Agreements or Secured Permitted Standalone Letters of Credit to the extent the Administrative Agent has received written notice of
such Obligations, together with such supponing documentation as it may request, from the applicable Cash Management Bank, Hedge Bank or PSLOC Bank, as rhe case may

be. Each Secured Party not. a party to the Credit Agreement that nbtains the benefit of this Security Agreement shall be deemed to have acknowledged and accepted the

appointment of the Administrative Agent pursuant to rhe terms of the Credit Agreement, and that with respect to the actions and omissions of the Administrauve Agent

hereunder or otherwise relating hereto that do or may affect such Secured Pany, the Administrative Agent and each of its Related Parties shall be entitled to afl the rights,
benefits and immunities conferred under Arr'AI IX of the Credit Agreement.

22. SgygrrHty, if any provision of this Security Agreement is held to be illegal, invalid or unenforceable, (a) the legality, validity and enforceability of the

remaining provisions of this Security Agreement shall nor be affected or impaired thereby and (b) the parties shall endeavor in goad faith negotiations to replace the illegal,
invalid or unenforceable provhdtons with valid provisions the economic effect of which comes as close as possible to that of the illegal, invalid or unenforceable pmvisions. The

invalidity of a provision in a panicular jurisdtcdon shall not invalidate or render unenforceable such provision in any other jurisdiction.

23. ~un raper . This Security Agreement may be executed in any number of counterparts each of which when so executed and delivered shall be deemed an

original, and it shall not be necessary in making proof of this Security Agreement to produce or account for more than one such counterpan executed by the Grantor against
whom enforcement is sought. Without limiring rhe foregoing provisions of this ~Secdon the provisions of ~ectio of the Credit Agreemenr shall be applicable to this

Security Agreement,

24. ~Trmin ti n. Subject to the provtsions of ~on I this Security Agreement and each Security Joinder Agreement, and all obligarions of the Grantors
hereunder (excluding those obligations and liabilities that expressly survive such termination) shall terminate without delivery of any instrument or performance of any act by

any pany on the Facility Termination Date. Upon such terminauon of this Security Agreemem, the Adminisu'ative Agent shall, at the request and sole expense of the Grantors,

promptly deliver to the Grantors such termination statements and take such funher acuons as dte Grantors may reasonably request to terminate of record, or otherwise to give

appmpriate notice of the terminarion of, any Lien conferred hereunder.

23. Nttg. Any notice requued or permitted hereunder or under any Subsidiary Guaranty Joinder Agreement shall be given, (a) with respect to each Grantor, at
the address of the Company indicated in Schedtdgdjjd)2 of the Credit Agreement and (b) with respect to the Admirustrative Agent or any other Secured party, at the
Administrative Agent's address indicated in ~Sc e p)LJ()J)2 of the Credit Agreement. All such addresses may be modifted, and afl such notices shall be given and shall be

effective, as provided in Section lb.02 of the Credit Agreement for the giving and effectiveness of notices and modifications of addresses thereunder.

26. Joinder. Each Person that shall at any time execute and deliver to the Administrative Agent a Security Joinder Agreement substantiafly in the form anached as

Exhibit A hereto shall thereupon irrevocably, absolutely and uncondiuonafly become a pany hereto and obligated hereunder as a Grantor and shall have thereupon pumuant to

SLqgpn 2 hereof granted a security interest in and collaterally assigned m the Adminiso'ative Agent for the beneftt of the Secured Parties all Collateral in which it has at its

Applicable Date or thereafter acquires any interest or the power to uansfer, and afl references herein and in rhe other Loan Documents to the Grantors or to the panies to this

Security Agreement shall be deemed to include such Person as a Grantor hereunder. Each Secunty Joinder Agreement shall be accompanied by the Supplemental Schedules
referred to therein, appropriately completed with information relating to the Grantor execunng such Security Joinder Agreement and its pmpeny. Each of the applicable
Schedules attached hereto shall be deemed amended and supplemented without further action by such information reflected on the Supplemenral Schedules.

27. ~Rules of Int rprvtadon. The rules of interpretation contained in Section 1.03 of the Credit Agreement shall be applicable to this Security Agreement and each

Security Joinder Agreement aod are hereby mcorporated by reference. All representauons and warranties contained herein shall survive the delivery of documents and any
Credit Extensions referred to herein or secured hereby.

28. Governing Law; Jurisdiction Kto

(a) THIS SECURITY AGREEMENT AND EACH SECURITY JOINDER AGREKMKNT SHALL BE GOVERNED BY, AND CONSTRUED IN
ACCORDANCE WITH, THE LAWS OF THK STATE OF NEW YORK WITHOUT REGARD TO CONFLICTS OF LAW PRINCIPLES THAT WOULD
REQUIRE THE APPLICATION OF THE LAWS OF ANOTHER JURISDICTION.
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(b) EACH PARTY HERETO HIRKVOCABLY AND UNCONDI11ONALLY SUBMITS, FOR ITSELF AND ITS PROPERTY, TO THE
NONEXCLUSIVE JURISDICTION OF THE COURTS OF THE STATE OF NEW YORK SI1TING IN NKW YORK COUNTY AND OF THE UNITED STATES
DISTRICT COURT OF THE SOUTHERN DISTRICT NEW YORK, AND ANY APPELLATE COURT FROM ANY THEREOF, IN ANY ACTION OR
PROCEEDING ARISING OUT OF OR RELATING TO THIS SECURITY AGREEMENT OR ANY SECURITY JOINDER AGREEMENT, OR FOR
RECOGNITION OR ENFORCEMENT OF ANY JUDGMENT, AND EACH OF THE PARTIES HERETO IRREVOCABLY AND UNCONDITIONALLY
AGREES THAT ALL CLAIMS IN RESPECT OF ANY SUCH ACTION OR PROCEEDING MAY BE HEARD AND DETERMINED IN SUCH NKW YORK
STATE COURT OR, TO THE FULLEST EXTENT PERMITIKD BY APPLICABLE LAW, IN SUCH FEDERAL COURT. EACH OF THE PARTIES HERETO
AGREES THAT A FINAL JUDGMENT IN ANY SUCH ACTION OR PROCEEDING SHALL BE CONCLUSIVE AND MAY BE ENFORCED IN OTHER
JURISDICTIONS BY SUIT ON THE JUDGMENT OR IN ANY OTHER MANNER PROVIDED BY LAW. NOTHING IN THIS SECURITY AGREEMENT OR
ANY SECURITY JOINDER AGREEMENT SHALL AFFECT ANY RIGHT THAT THE ADMINISTRATIVE AGENT MAY OTHERWISE HAVE TO BRING
ANY ACTION OR PROCEEDING RELATING TO THIS SECURITY AGREEMENT OR ANY SECURITY JOINDER AGREEMENT AGAINST ANY
GRANTOR OR ITS PROPERTIES IN THE COURTS OF ANY JURISDICTION.

(c) EACH PARTY HERETO IRREVOCABLY AND UNCONDITIONALLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE
LAW, ANY OBJECTION THAT IT MAY NOW OR HEREAFTER HAVE TO THE LAYING OF VENUE OF ANY ACTION OR PROCEEDING ARISING OUT
OF OR RELATING TO THIS SECURITY AGREEMENT OR ANY SECURITY JOINDER AGREEMENT IN ANY COURT REFERRED TO IN PARAGRAPH
(b) OF THIS SECTION, EACH OF THE PARTIES HERETO HEREBY IRREVOCABLY WAIVKS, TO THE PULLEST EXTENT PERMITIKD BY
APPLICABLE LAW, THE DEFENSE OF AN INCONVENIENT FORUM TO THE MAINTENANCE OF SUCH ACTION OR PROCEEDING IN ANY SUCH
COURT.

(d) EACH PARTY HERETO IRREVOCABLY CONSENTS TO SERVICE OF PROCESS IN THE MANNER PROVIDED FOR NOTICES IN
SEETION 2S. NOTHING IN THIS SECURITY AGREEMENT WILL AFFECT THK RIGHT OF ANY PARTY HERETO TO SERVE PROCESS IN ANY OTHER
MANNER PERMITTED BY APPLICABLE LAW.

APPLICABLE LAW, ANY RIGHT IT MAY HAVE TO A TRIAL BY JURY IN ANY LEGAL PROCEEDING DIRKC1LY OR INDIRECTLY ARISING OUT OF
OR RELATING TO THIS SECURITY AGREEMENT OR ANY SECURITY JOINDER AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY
OR THEREBY (WHETHER BASED ON CONTRACT, TORT OR ANY OTHER THEORY). EACH PARTY HERETO (A) CERTIFIES THAT NO
REPRESENTATIVE, AGENT OR ATTORNEY OF ANY OTHER PERSON HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH OTHER
PERSON WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER AND (8) ACKNOWLEDGES THAT IT AND
THE OTHER PARTIES HERETO HAVE BEEN INDUCED TO ENTER INTO THIS SECURITY AGREEMENT OR ANY SECURITY JOINDER AGREEMENT
BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS ANO CKRTIFICATIONS IN THIS SECTION.

[Stgaature pages (allow]
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IN WITNESS WHEREOF, the panies have duly executed this Security Agreement on the day snd year first written above.

MASTEC, INC.
MASTEC NORTH AMERICA, INC.

By;/s/George Piro
Name: George Pits
Title: Executive Vice President, Chief Financial
Ofhcer and Principal Accoundng Officer

Bonom Line Services, LLC

By; ~s/Roberr E Apple
Name: Roben E. Apple
Title: Investor Manager

EC SOURCE Services, LLC
MesTec Network Solutions, LLC
T&D Power, Inc.

By:~Rr E Apple
Name: Robert E. Apple
Txle. Executive Vice President

EC SOURCE Aviation, LLC

By: EC Source Services, LLC, the Sole Member

By: ~/R r E. ASCII
Name: Robert E. Apple
Title: Executive Vice President

Energy Erectors, Inc.
Energy Environmental Group, InC.
MesTec ETS Service Company, LLC
MesTec Network Solutions, Inc.
MesTec Residendal Services, LLC
MP Drilling Hohlings, LLC
POWER PARTNERS MASTEC, INC.
Power Partners Mes Tec, LLC
Three Phase Acquisition Corp.
glum Phase Line Consnnction, Inc.
Wanxek Construction, Inc.
WeeTower Communications, LLC

Byt /~/I ert E App~/

Names Robert E. Apple
Tide: President

GO GREEN Services, LLC

By: /~sl Robert Apple
Name: Roben E. Apple
Tirlet Initial Manager
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Prmision Acquisition, LLC

By: MesTec, Inc., the Sole Member

By:~Rr RAP~1
Name: Robert E. Apple
Tide: Chief Operating Officer

MesTec POWER CORP.
Mas1bc Renewables Construction Company, Inc.
Pretec Directional Drilling, LLC
Pumpco, Inc

By:
Name: Robert E. Apple
'litle: Vice President

Precision Pipeline LLC
Precision Transport Company, LLC

By: EdEfgcgiftggtty.
Name: Steve Rouncy
Title: Prestdeut

MesTec Wireless Services, LLC

By: /s/ Georg~eP1 o
Name: George Pits
'Btln Executive Vice President
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ADMINISTRATIVE AGENT:

BANK OF AMERICA, NA., as Administranve
Agent

By: Airiktg~l,a Iin
Name. Angels Larkin
Title: Assistant Vice President


